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7. Where, by reason of a special relationship between the payer and the beneficialowner or between both of them and some other person, the amount of the royalties,having regard to the use, right or information for which they are paid, exceeds theanlount which would have been agreed upon by the payer and the beneficial ownerin the absence of such relationship, the provisions of this Article shan apply onlyto the last-mentioned amount. In such case, the excess part of the payments shallremain taxable according to the laws of each Contracting State, due regard beinghad to the other provisions of this Convention.

8. Where a resident of a Contracting State pays royalties to a person other thana resident of the other Contracting State, that other State may not impose any taxon such royalties except insofar as they arise in that other State or insofar as theright or property in respect of which the royalties are paid is effectively connectedwith a permanent establishment or a fixed base situated in that other State.

ARTICLE XIII

GAINS

1. Gains derived by a resident of a Contracting State from. the alienation ofreal property situated in the other Contracting State may be taxed in that other State.

2. Gains from the alienation of personal property forming part of the businessproperty of a permanent establishment which a resident of a Contracting State hasor had (within the twelve-month period preceding the date of alienation) in the oherContracting State or of personal property pertaining to a fixed base which is or wasavailable (within the twelve-month period preceding the date of alienation) to a residentof a Contracting State in the other Contracting State for the purpose of performingindependent personal services, including such gains from the alienation of such a per-manent establishment or of such a fixed base, may be taxed in that other State.

3. Gains derived by a resident of a Contracting State from the alienation of:
(a) Shares forming part of a substantial interest in the capital stock of acompany which is not a resident of that State the value of which shares isderived principally fromn real property situated in the other Contracting State;

or
(b) An interest in a partnership, trust or estate the value of which is derived

principally from real property situated in the other Contracting State

may be taxed in that other State, provided that the laws in force in the first-mentioned State at the time of such alienation would, in comparable circum-stances, subject to taxation gains derived by a resident of that other State. Forthe purposes of this paragraph,


