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?Ven'tY-ﬁve per cent of its quota, or of reducing the Fund’s holdings of the
thl'rency desired below seventy-five per cent of the quota of the member
798¢ currency is desired. ¢

sectmn 3. Controls of capital transfers.

gy embers may exercise such controls as are necessary to regulate inter-
oonal capital movements, but no member may exercise these controls in &
er which will restrict payments for current transactions or which will

-&My. delay transfers of funds in settlement of commitments, except as pro-
®din Article VII, Section 3 (b), and in Article XTV, Section 2.

ArTticLE VII—ScARCE CURRENCIES

sectl011 1. General scarcity of currency.
ing If the Fund finds that a general scarcity of a particular currency is develop-
4 the Fund may so inform members and may issue a report setting forth
f Causes of the scarcity and containing recommendations designed to bring it
D&p?p-end" A representative of the member whose currency is involved shall
ICipate in the preparation of the report.

fetion 2. Measures to replenish the Fund’s holdings of scarce currencies.
of aT'he Fund may, if it deems such action appropriate to replenish its holdings
1Y member’s currency, take either or both of the following steps:

(1) Propose to the member that, on terms and conditions agreed between
th_e Fund and the member, the latter lend its currency to the Fund or that,
Mth the approval of the member, the Fund borrow such currency from,
f0me other source either within or outside the territories of the member,
ut no member shall be under any obligation to make such loans to the

und or to approve the borrowing of its currency by the Fund from any
Other source. ;
(ii) Require the member to sell its currency to the Fund for gold.

oy 3 Scarcity of the Fund’s holdings.
c“mre(a If it becomes evident to the Fund that the demand for a member’s
Igq e seriously threatens the Fund’s ability to supply that currency, the
Mgy Whether or not. it has issued a report under Section 1 of this Article,
fy ..Ormally declare such currency scarce and shall thenceforth apportion
the Xlsting and accruing supply of the scarce currency with due regard to
g "Clative needs of members, the general international economic situation
ton, Ny other pertinent, considerations. The Fund shall also issue a report
ng its action.
fy a(b A formal declaration under (a) above shall operate as an authorization
gy member, after consultation with the Fund, temporarily to impose
%Ubj‘atmns on the freedom of exchange operations in the scarce currency.
haveect to the provisions of Article IV, Sections 3 and 4, the member shall
t}ley somplete jurisdiction in determining the nature of such limitations, but
&earc' all be no more restrictive than is necessary to limit the demand for the
g t‘LCUrremy to the supply held by, or accruing to, t»he' rpem:ber in question ;
( ¥ shall be relaxed and removed as rapidly as conditions permit,
fo% ‘i) The authorization under (b) above shall expire whenever the Fund
&%t'a ly declares the currency in question to be no longer scarce.
.o

Xh 4 Administration of restrictions.
%mbély member imposing restrictions in respect of the currency of any ot}.ler
" Pursuant to the provisions of Section 3 (b) of this Article shall give

iy
iy E}?’thetlc consideration to any representations by the other member regard-

b, dministration of such restrictions.
1113\45 &




