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What little money has come from England bas been sent mortgages payable by instalments wàs $64,069,149, and, the
largely by former Canadians residing there. In Scotland amount invested and secured by mortgage deeds, $,70,346,-
investments in loan and mortgage companiesl debentures 014. There were 405 mortgages amounting to $652,794,
are popular., One company states that in certain cases, while upon whiçh compulsory proceedings were taken. The valut
the ca itai is fairly well distributed throughout Great. Bri- of the mortgaged property held for. sale was and

,ii tain, ther-e is no doubt that, if it is not all actual Scotch the amcunt chargeable against such property WaS * $892,356.
money, "it is Scotch credit." Probably. only 2 per cent. of The present cash value of investments on mort.,ages and
the total comes from cý)ntinenta1 Europe. other sécurities totalled $240,910,499.

Taki4g the figures of the Canadian company which bas Ontarlo Farni Loan.
interested most money in these securities, it is found that
during five recent years only. 7 per cent. of its total has The Ontario farm loan, owing to the growing prosperity

of the farmer of that province, is said to be a disappearingéome frop any source in Great Britain outside of Scotland.
factor and will probably lead to the greater expansion oflitre Ïgain, of the 7 per cent. much has come through a
Ontario loan companiesl operations in Western Canada.Scottish connection. Froin time to time efforts have been

ffiade to interest more parti-cularly the London market and 'The multiplication of so-called trust companies has fre-

some of the larger lending corporations, such as insurance quently been referred to in the columns of The Monetary

companies, in that metropolis. Times. This matter was discussed isorne inonths ago by Mr.
J. W. Langmuir, of Toronto. He re-ferred to the apparent

Englieh Caprtai Not rwUripating. want of discrimination that'exists, both by thýe parliament
1 Nearly all efforts so far have proved ineffectual. Gen- at Ottawa and the Legislature of Ontario, in granting'chart-

erally speaking, there appear to be in the ininds of English ers to organizations designated "trust" companies, empow-
financiers two arguments against loan corpOraticýn deben- tring them to' speculate in the purchase and sale of real
tures. First, they are not listed on any stock exchange, and fstate, und-erwrite industxial bond issues, act as holding

iPý cannot, therefore, be dispased of as are othtr bonds. Second, companies and Ôther work of a more or less uncertain char-
agreat part of the English 4vesting public like something actier,'and, at the saine time, authorizing thenÉto become
in which thce is a possible chance of profit, a factor which, lexecutors, trustees, administrators, and to' deal generally
alike uith hazard of loss, is usually absent froni the loan with the estates of deceased persons. He is convinced that
compàny's proposition. It is suggested that if a standard the time will come when the governments issuing such
company cho ' se to make a large issue of debentures payable charters will have cause to regret the lack of discrimination
in, say, twenty years, and went to the expense of having the between companies of the kind applying for charters and
&ecurities, listed in Lendon, they might finally be absorbed companies strictly confining theins-elves to the management
in thàt market. Apparently none of the purely Canadian of estates and agency work. An illustration was recently
companies hàvè takeh this step. They stem to be bound by cited in The Monetary Times-the case of a company having
a curions rule of practîce to a limit of five years in their been given extraordinarily wide powers by the British COjý
debentùre issues. umbia Government, including authority to*act as a trust

The Scotch have been interested in debentures and land company.
morteages fer many years. These investinents have aP- Funetions of irruet C;oinpardes.
peaied to the man of comparatively small means, as the
borrowers seek leans Of £50Q to £2,000 rather than big It cannot logically be argued that because in Canada,
blocks,ý and for the reason that they are for fixed periods, so far, there bas been-no apparent loss occasioned ihroig4
and are, therefore, more easily arrang-ed on maturity. Loans specujatiOns on the part of corporate trustees, this country
filling due in five years are iývariab1y renewed, ami there will in the future be exempt from such losses, for American
arc, several millions of Scotch money on short loan, in Can- Irust companies in the Unned States have lost enormous
ada. These loans on debenture find acceptance from the fact suins by speculation. ln this connection we'must aiso in-
that they gîve the lender little trouble. There . arc tio clude as trust funds not onlv the estates of dectakd per-
Ibroker's fees >or expemse te the tender, eiLher in investing sons and minors, but also what is recognized as gùarantedd
ix reaEzinX the investment. At the end of each five yeàrs eunds vïhich art investtd"in mortgages and other s'ecurities«
the investor, if he eesires, can cbtaýn repayment of hii in- that come within the terras of the Trustee Investment Aci.
vestrneùt at par, and is not dependent on the fluctuations of With funds that are reýeivedunder the guarantec principle
the stock excliange, as in the case of stocks. by trust companies and are invested iti this wày, while the

br*iM of Depoffl 'and 01vldand& net earnings may not be so large, yet, on the otherhand,
the trust company's liability -under its guaraiitee is reduced

Here is a table showing the growth -of deposits:- -to a minimum. 1 .1 - 1 ý s 1 . .. .

Year. No. of Cos. Deposits. Some hpld that trust companies han'ng care of trust
funds should not even hazard their capital and reserve funds.................. 577,299

18ý4 33 4,614,812 in sPeculation, bÙt that thé investment éý,eà Of these funds
shotild be made withiii the terms of 'thêýTrustee Investment1884 ............ 84 13,876,515 Act,' so as tu leave their ca:pital intatt as a guarantee for the'18q4 .. ............ «-ý.... 94 iO.782,944. proper administration of the trust funds that have been com-1904 ................... 83 21,353315 mitted to their care, and which may remain in the...... 82 '25,421:628 a company for future generations. hands.of

The deposits in 1,867 were only a little more than half a More money bas been and is being, made by trust com.
million dollars, while in igio they.were $25,cSooo, a gain panies engaging from time to timýe in transactions.that niay

be termed more or lm hazardous thin thât PeTiOd Of 4,104 Per cent. The appended table shows an by being striétly
the 'atnount of dividends declared by these companies in confined to the performance of the ýduties of an executor and
varwus "ars.-- trustee. That kind of an argument shoqld, however, ha,*

Dividends declared. no weight with a trust company having trust funds under its
Year. No. of Cos. duting year. control. One must look to tlw- future, and, as far as hum-
18ý4 .. .................... 33 736,558 anly possible, Provide against a serles of years when, be-
1 $84 cause of crop failures or general trade depression, values of.. .... - ............... 84 2,207,738 real estate, and particularly of industrial stocks and bonds,1894 ...... 04 2,547,33() may be very seriou5ly depreciated.1904 ............ ..... 83 2,731,833

............ 82 3,497,30 A PrOPer distinction should- be ma& hetween companie's
'Organized for the administration of estates agd trusts and

The. dividends since 1874 have increased bY 395 per cent. the investment of funds under the Trustee lnvestmoent Act,
and compatiies -whose charter provides that while they maylawr«um eDçraýZe in this class of work, Q-ives them also the additional

The ýd»te of thé establishment of the oldest company or Privilege of enterinir into many other fields tDore or léss
which re-turns were received in iojo, ls 1844. hazardous or' uncertain.

ýyî;,skmcunt ci divIdends dedared w8s $3,497,356, and the
àSmDt kaned, à53,569.6u. The sum reoeived from bor-

w2i *4482,133, and from depositors, $",672,390, The fOllOwinlr 'Lire the new offux" of the Ontario As.
while 053,ot6,780 'as rePaid to depo#itorsý The sum of sociated Boards of Trade--President, DT. H. T. Reuon. Or

- Mr bOttOwOd for purpose' of investment. De- London; ist vice-pr tdent,.Colonel W. N. Pont
ý1 benture es on Bel eý

s 'ssUed dUtinZ thé YeAX a=C=ted tO $20,985,801 ; Ville; ý2nd Vice-President, A. 1. Young, of North Bay, 3rd
th6»e reDaM tO while ",ffl,_u7 debeatures, vice-preiide'ni, R. Hqme Smith, of TorSto; »creUSy_
WU' Matute wkMu mit Yeu. The-total amovnt of Interest treasurer, F. G Morley, of Toronto.

ýpaid and mXmed was .ex6mdv% W, Gffl of
Toronto 

H. W., Ricbardson. 
of Kingstcn

including 1 M. L. Frost, of
commi*81M. 49ebcy "d 93, otber expMes .at .head office Hamilton'.. C. ]B. Am, of Guelph,- .,H. -j., sios, of Berik,.
fDd elsewh«è- týGt'41t0ct1V Chuable ta çt account el E. S. Coate, of Chatham-, R. G. W. CààoUr, oi.St..Cath,

$2j73g44ox. The estimattd, value of reai arines - George S. xatthews, of 'Bralitford T., semen,
"taÎe Under, Mortgare W£$ of Toronto; T. ý S. Wvlie, çf port Arthur 1 C., T. Yô ng, of
ind in de(ault m moegages -was og Ile "M"t of nalleybury; And N- P- BYrm, Of COND"001 >


