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ANNUAL REPORT OF THE DIREGTORS

Submîtted to the Shareholders at the Annuel Canerai Meetig, Hetd
at tMe Offices et thse conspeny, in Toronto, on Monday,

271th Mars11, 1911.
Your Dîrectors suismit herewith a Consolidated Balance Sheet

of thse Company as upon the 3 sst day Of December, i 9sa; a conS-
bincd statement cf Profit and Loss for thse year, and thse Certificate
of Messrs. Price, Watoriscuse and Company, Chartered Account-
auta.

Your Directors are pleased co be absle ta report that the Grass
Profits exceedied tisase of the previoa year by uearly fifty per
cent., and tisat afser reserving the sum Of $a38,0817-79 for deprecia-
tion, and tise payment of $76,S2o. in interest, there remaieed tise
su5 Of $646,300.a5. Deducting front this amount dividends on
Prfrec a d Commmun Stock at tise rate of 7 per cent. per an-

0001 ameOunting ta $494.,
6

24-b3, there remained a balance of $xS%,-
675.a25 which bas been carried ta the credit cf Profit and Lois.
Thtis aura added to thse balance at the credit of tisat account at
tise ed of tise previous year makes thse present balance $3zi,e
143.31, wisich, together with the Reserve Fund of $,,j.~
mnakes a total surplus cf $1,980,675ofi.

Your Directors are also pleased te adsise tise Sisareholders
tisat thse business contracted for during thse past year was most
satisfactory both with regard tu volume aed price; tisat uefinished
business, upue which no profit whatever has iteen"taken leta ac-
cuent, is carràed forward ta the carrent year te tise value of
$4,000,000-00, and that orders are stil being received la saris-
factory volume.

On accourut of this large amaunt of business beîng le process
of manufacture, car Carrent Liabilîlties have moderately increased,
bat a reference ta tise Curreet As sets vvlll show a contra accouut
cf $5,W9,730-67 lu Inventory and Accounts Receivable.

Durieg the year uisere isas iseen under construction an extensive
addition ta tise main machine sisop at tise Peterboroughs wcrks,
and tisis sisop, witis tise addition, will be apprcximately oe
thiseusand feet le lengtis. It is anticipated that thîs extension will
be completed and fully eqsipped with noir machlnery and ap-
plianecs by about tise first of May next, and will affard mucis.
needed relie! te tise preseet congestion et tisese works, and will
enable us ta oeras ur otpat very -ntcrialY.

A year ago tise Sharcisalders were advived tisaI it hed isecome
necessary ta lecrease tise capacity of car Structural Steel Depart-
ment, and tisat negotiations were then peeding for tise acquire.
ment cf a suitable location for tise extension of that Department.
In fartlserance of tii policy tise Company has leased tise lands
and Plant of tfiseCada Shiphbuildineg Company, oear Bridge-
barg, Ontario, whichi have proved tu be admirably sisited for thse
parpose. Wlsile tise transaction is le tise nature of a lease, it bas
been acquired le tise sme waY as tise Compaey acquired their
hydro-electrle' powecr Plant at Nassau some years aga, tisat is te
say: tise capital sum cf $25a,oo0400 will be extinguisised by twenty
annuel Payments a! principal1 and interest, se that at tise ed of
tise twenty years tise PropertY camtes loto tise absolute pnssessian
Of tise Comapany wlchaut fartiser charge. This transaction is re.
sponsîble for tise increese le tise mcrtgage indebtedeess fromt

$2758nas shawn in lise last statement, ta $5r,3,7o2.7 9 titis ycar.
Following tise canial palicy o! thtis Company, tise ieventory isas

becîs taken on a canservative haîi, at eost prrite or tise market
price, whîcisever was tise lower, and Ample deductins have been
made for depreciation tisrougisoat.

Tise Real Estate Owned by tise Company ls earried on ou r
books at a valuation very far below tise present market values,
and lit la proposed dnring tise year te sature a report cf tise
preseet value o! tise Company's Reai Estate, and tise appreciation
in value will be shOwn le tuait Year's Annuel Report for tise infor-
mation cf tise Sisarehelders,

W. R. BROCK, Presiideeh.

CERTIFICATE 0F CHARTERED ACCOUINTANTS
Ceble addreas "PRIOEWATER,"- New York.

PRIGE, WATERHOUSE & 00., Olsartered Acountants in
Engiand andi Wales.

54 William Street, New York, catis Marchs, cgra.
Tc tise Sisareholders cf tise Canadian Generel Electric Company,

Lîmted:-'
We have examied tise bocks and accounts of tise Cenadian

General Electric Company, Limited, and of its sssbsidlary Cons.
parties (tise Canada Foundry Company, Limited, aed tise IndustrWa
Realty Company cf Canada, Liited), for tise year i950, and find
that lise aenexed Coesolidated Balance Sheet'and Surplus Aceount
are correetly prepare d therefrons.

tiurlng tise yensr there have iseen charged'te Capital Accossets

oeluy expendîtures in respect cf actual additions, extensions or

permanent improvenCnts. Proper provision bas bien mnade for

depreciatice cf plant and equipment.
Tise inventories of rew material, supplies, werk ie

and manafactured prodsscts have been taken and ccrtifi
sponsible offscials of tise Company, and have been ciseel
witis tise factory records. Tise valuations have b een
made at or below cast price, ample ellawaece being su.
spect cf goods that are cîtiser obsalete or not readily a

Reserves have iseen made for Doubiful Accunîse
Receivable and for ail ascertainehle liailities.

We have verilied tise Cash, the Ievestments antd
Balances by actual inspection or hy properly certified sta

We certi!y thet tise ennexeti Balance Sheet is prope
up so as ta show tise true position o! tise Company at
3 cst, içco, and tisat tise Surplus Accouet shows tise con
of tise operatians for tise ytar.

PRICE, WATERIIOUSJE

GANADIAN CENERAL ELECTRIC COMPAI
And SUbsilary Companles.

Consolldated Balance Sheet, 318t Docember,

ASSETS.
Capital Assets--

Patents and Contracts ............
Real Estate, Buildings, etc., at Toronto, Peter-

bora, Bridgeburg, Montreal, branches andi
power plant at Nassau ............

Macisinery and Toais ........ ....
Patterns and Drawings ............

Total Capital Assets .........-.
Ievestments .....................
Carrent Assets--

Iîrreutouy of cxwiv ateri.sl, supplies,
work je pragress and finishefi ma-
terleils, iecludieg expenditure on
contracta (less collections ceo ac-
cont) .......................... $3,2S4,574 38

Accounts Receivable (less reserve for
doubtf ai debts).................. 2,681,959 .6

Notes Receivable.................... 45,130 88
Cash ................................. 18,066. 15

Deferred charges ............

L IABILITIES.
Capital LiahiliSies-

Capital Stock, COMMOn.. $5.640.000 00
Less Subserîptions npaiti 247,263 34 $,9 766
Capital Stock, Preferreti............ 2,ecoeSoo c

Martîages ...................

Total Capital Liabilities ........-.
Current Liaiiities-

Bank Advaeces ..................... $1,504,096 C4
Acceunts and Bills Payable.......,224,24 0 6b

Reserve for Depreciation ...........
Reserve ............................ $c,66 9,31 95
Profit and Loss Balance, per accoue:

annexed ........... ............... 311,143 31

(Contingent Liabilîy on Notes Reeeiv-
able discunted ... $ 7S,327 36)

We have auditeti tise above Balance Siseet anti ceeti
is properly drawe ap, se as ta show tise truc fieancialp
tise Company on 355t December, 1910.
PRICE, WATERHflUSE & CO., LYNDHURST OC

Cisartered Accountants.

OONSOLIDATEO SURPLUS ACCOUNT.
Profil for tise year ended 3ist Dedemher,

z1to0-(Before providieg for Deprecietion
andi leterest on borrowcd Capital) .... $

Less-
Reserveti for Depreciation cf BuIldings,

Machinery, Patterns, etc .......... $188,087 79
Ieterest.... ...................... 76,82 68

Net profit for year ........ ...................... $
Less-Dividends paid ... ........

Add-$
'Undivided profits as et 3cst December, 5909..

Balance at credit cf Profit and Loss Acceunt.. $
Igeservea Fond, as et 3zst December, zg909...........

Surplus, per Balance Sheet ................. $ r

Certified to be correct,-
PIRICE, WATERHIOUSE & CO. LYNDHURST OC

Chartereti Accouatants.
rotis Mareis, 1951.


