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THE BUSINESS SI'TUATION.

There are some features counceted
with the business situation in Mani.
tob and throughout many partsof the
west which eannot be regarded with
favor. In fact there is considerable
reason for the exercise of caution at
the present time. The trade is suffer.-
ing from two principal anfavorable
fexturcs,  These are slow collectious
and heavy overstecking.  Regarding
the Jatter feature, the unfavorabie
weathier of the pust winter has result.
«) in considerably deranging ordinary
wradde condltions.  Thig western pritirie
country ias been practically without
scighing all wind:r and this las re.
tarded business in many ways.  Be.
sides this drawback the early half of
the wintsr  was  exceptionaily mild,
thus greatly curtailing the demand for
leavy wiuter goods, and leaving mer.
chants with large stocks.

The absauce of snow, however, Is nov
entirely to blame for the overstocking.
This s a failure with the trade in
vearly all scasong.  The great major.
ity vl retail merchants habitually buy
too frecly.  Last year there ivas prob.
ab’y more over-buying  than  usual
Crop prospects were good throughout
the country, @ lurge immigration of
new sotticrs was going on aud there
was a geacral feeling of buoyance and
hopeduines: which undoubtedly encour.
aged the te.dency to over-buying, al
ways reudy to show itsil. oa the
slightest provocatioi. The number of
retaders i business throughout the
country was considerably incraased
last year by the opening of new stores,
the numbar of new businesses prob-
ably being In greater proportion than
the increased consuming power of the
country would warrant, by rcason of
the arrivad of mnew settlers.  The
volume of busiuess with the whole-
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sale houses was cortainly very
heavy last year, owing to the open-
ing of new Lusiness places and  the
heavier buying of the previously ox-
isting concerns. Tiic opching of new
musiness places of course curtailed the
trade of the older concerns, and the
wiavorable weather further reduced
the demand for hcavy winter goods.

Over buying ls undoubtedly very
largely to biame for the siow state
of collections, of which wa hiave heard
g0 much of lnte. Mercantile payments
have certainly not been at all up to
expeetations for the pass few months,
The generai compialut of jobbers Is
glow payments, and Lie same general
complaint comes from the retail deal-
crs throughout the country. While the
¢nioreed carrying over of heuvy stocks
of winter gocds, ou account of the
unfavoralic weather, wiil naturally
pinch the retail deaicrs, it shouid not
make it mwore difficult for the retaller
to cotlect hhis accounts from the con-
samer. On the otier haiwd, the cone
sumer avhio has spent less money buy-
ing warm winter Qstiung, ete,, should
fuve move money iefb with which to
pay his debts. We have tuerefore to
look clsewhere for Lic cause of slow
payments on the part of the cousum-
ers. throughout the country. It may
hie that those merchants who are be.
hind on aeconut ¢f cverstocking are
tivowing the Ulame on thelr inabile
ity to make collections, and that on
this  account we licar more” aloat
stow collcetions  than we  otherwise
would. A the same thwe The Com.
mercind has accumnuiated veliable evid.
enee to prove that payments to re-
tazlers by their farmer customers in
many purts of tiwe west, have been

very unsatisfactory during the
pust few  mouths. Tle same
cause provably has brougut

about tats unfavorable condition as in
the case of tho retailer, aamely over
buying. ‘'The business done LY retail.
ers last yeir throughout the west was
very hewvy. fTChis shows that consun.
“ers bought frecly—iargely on credit as
usual. The lumber trade shoved an
cnormous  increasd in volume; there
wis o liuvgo inerease in the implement
trade. and so on generally  through-
oul the list. Dealers wili suy: We nave
no fault to find with tho volume of
business, if we could only mako collee-
iions. The same buoyant feeling chat
inspirea the trade to huy so freely, aiso
no doubt affected the farmaes and the
result is, they now havo moroe to pay
Jhan they have funds with which ro
pay wiih. Whilo the crop of last year
Wis oL vty £00J] one, it did pot ccmz up
{0 early prospects by a good deal. An-
other unfavorable feature hiis been the
lon prico ruling for our principal pro-
duct—witeat. {Those who lhavoe sold
Ltheir evop, have therefore, not realized
as much moncey as they cileulatod apon
receiving. . L.
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While these remarks explain the
sivuntion in a goneral way, wo wish
1o puint out ono special cause for much
of the fuabllity of Tarmers to pay thelr
accounts with business men, We re-
fer to thie lirge purchases of innd made
lugt yaar by farmers. Tais has a
greab deal deal more to do with the
slow pavments than most people im-
agiue.  Throughiout Manitoba and tho
other settied districts of the west,
there was quite a little wave of land
spreulation last year. Tho buoyaut
feeling ol-cady noted led the people Lo
believe that we were again on the eve
of a considerablo renl estate move-
ment. Many farmers had  their
eye on a  picce of Ilnnd  which
they wished to add to their holdings,
aud they helieved that if they Qid not
sceure it at oance, it would advauce
in price, or some one else would get it,
The ountlouk scemed good and erop pros-
pects favoruble, so they Lought., Others
probably bought for purely specula.
tive rcasous, thinking they would be
able to turn over the land at a big
advance,  Undoubwdly the large quan.
tity of land purchased by farmers has
n great deal to do with the slow pay.
ments, .

Instead therefore of a freer circula.
tion of money as a result of the large
volume of trade and brisk business of
last year, there has been an actaal
iterease in the :unount carried on the
beoks of conutry traders. The im.
proved feeiing led to large sales and
ecasier credits, but did not brmg the
whercawith to pay for the largely fun.
creased purchasces.

A new and rapidly develeping couantry
like our wcstern prairie region, of
course, has  wondcrful recuperative
powers and it will only require u little
care and diserction to socon overcome
the preseunt difficulties. The danger ag
preseut wounld b> a movenwent to press
the trade too hard for payment. The
oid houses m the jobbing trade here,
wiho understand the situntion, are not
likely to do this. On the other hand,
quitc 1 puwmber of castern houses open.
e accounits througihout the west lust
year for the first tiume, and some of
tiese may cause trouble.  There have
been some failures, but there is realiy
totlung to fear for the future if the
proper course is adopted. A little
extra care on the part of the retailers

in making their purchaszs and
i giving credit, will soon
muake mattors  all right.

The sharp tendencey of prives to ad-
vayee maies the prescit a good time
te. carry fairly jarge stocks.,  Aer-
chants wite are carvylug large stocks
over fromr lust ycar could not now
Luy these goods at the same money.
They cuan add somctning o the sell-
ing price oi the guods to pay for the
cost of carrying, aud still the price
witl be lower on many lines than they
could uvow buy four. 'This 185 a favor-



