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to the peuple. That, Canada dues nlot du a greater export
trade in paper, possessing, as she does, all theî articles for its
manufacture contiguous to eaci other, and eiiap water
transportation as well, is ine of the mtiost discour;gin;g
features to bu met with in any attempt to assist in working
up an export trade for tie Dominion. To all the countries
visited this article is found to be exported in very large
quantities, yet Canada does nothing.

The Montreal Star has been interviewinig sotie of our large
paper manufacturers regarding the outlook of their industry,
and Mr. Hardisty, of the E. B. Eddy Company, who considers
that Canada's spruce litmits are a resource mure valuable Litai
the wealth of the Klondike. As to selling iewspaper in
Eugland, lie thinks we shal have to vait until the supply of
spruce in Europe is farther reduced. But he adds: "The
supply of spruce in Europe is even now becoming exhausted,
and Canada will succeed to tie position of paper producer
for the world. There is now a demand in England for our
ground wood pulp, and it will grow rapidly. Parties iere
are continually corresponding with English conicertis with a
view to supplying niechanicail or chemical pulp."

Mr. John Macfarlane, manager of tie Canada Paper Com.
pany, statkd that tie raising of tie American duty on Cana.
dian pulp y tie last change iii tie tariff turned Canadians
to the utilizing of their own spruce wood and water.power for
supplying Uic export. Ccrtainly the Canada Paper Company
lias increased its capacity both for pulp iaking and for paper
imaking since the passage of the Dingley Act. 3Mr. Macfar-
lane also expressed tie belief that an export, duty would
lasten the expansion of tie pulp and paper industries in
Canada and Lite volume of exports very greatly. " Ti a
word," says Mr. Macfarlane, "the Anericans will not huv
our pulp. They strip our forcests of pulp wood, and they Seil
paper made fromn it so cheaply in Englami that we get liss for
t.he pulp we manufacture."

TRANSCONTJNENT.AL TRAFFIC.

Speaking of tie benefits that tre transcontinental railvay
lines of Canada and tie United States are likely to receive
growing out, of tie transfer of tie Philippine Islands froim
Spain to the United States, The 1.ew York Financial News
says Uhat the Pacific coast States, especially Oregon and
Washington, and British Coluimbia, are attracting great at-
tention, not onily in tie United States but in Great Britain
and other countries across tie Atlantic, because of tie fact
of tie great. niatural wcalth of tie region in rich sui, a
temrperate clinatc, great forests and a weailthi of mineral
deposits which cnbraces pretty nuch all tie more useful
ietals us vell as goldl and silver. The extent and variety of
this wealth muakc tie region the great, undieveloped section oF
North Amucrica, and muest draw to it a vast population fron
tie older States of tie Union aid fron Europe. Tie British
lines to Japan and China, and tihe United States trnis-
Pacific lines have been opening up icw and very important
narkets in Asia, and they are markcts whichi vill grow

rapidly and bring about vast interchange of commodities.
These forces in tiienselves are suilicient to give to these
transcontinental lines a greatly iicrcased passenger trailic
and will build up a good local traflic on large portions of tie
linos.

But, says our contemporary, a niew feature las been added
to the situation, tie magnitude of whicl it would be hard to
estimiate, but it, will be great, and that is, the capture of the
Philippines.

IL i4 diflicult. to sec any way in whilich the United States
eau safely get rid of tie Philippines. They cannot, umder
aiy circuistances bie turned over to Spain. If left to tie
untives they will become a region of intrigue, disorder and
pirac, brought about by underhinid attemlipts of Europeai
nations to get virtual possession without responsibility,
becauseno nation could undertak-e to annex themi without prob.
ably bringing on war. The United Staites will have tie only
title recognized by international law and indisputable-the
title of acquisition by conquest in war. And because of this
that country will probably he compelled to hold them for a
long time, certainly until it is demonistrated that they cati
have a stable govertitient of thieir owi, the saictity of which
will be recogiized by the great commercial nations of the
world.

The trade of the Philippines is a great, one, and it will
grow. It is divided up between connnercial nations generally,
but witi tie Pacific coast Stateq and British Columbia, there
will iaturally grow up a very large commerce and aIl this is
calculated to cnlarge atid to greatly vary tie developient
of themn. The transconliniental lies are comsing in for a
great and a long.pul boom.

AS TO BONUSING.

Speaking of tie tendectt of manufacturers to gravitate
their works towards towns that offer themr bontuses for going
there, and away fromn towns thmat do not offer induceieits for
strayinig, The Nlonetary Times alludes tu the appeal of the
Doiniion Cotton Mills Company, who have a large factory at
Kingston, Ont., to the authorities of that city to bonus tihemt
to tie extent of i50,000 as an induceient to renain, witlh
ti alternative of tie abandonmtent of that factory, and tite
erection of another in another place where greater induce-
ments; arc of ?fred.

It is said that a similar alternative lias been offered by this
company to tie city of Brantford, wiere they have another
factory, the explanation in both cases being that the induce-
mient offered at another location, in this instance in the
Province of Quehec, being large watcr pou r offered on ex-
ccediigly reasonable termns.

Tn our opinion it is rot good policy for municipalities to
oiTer extraorditnary induceieente to manufacturers to abandon
another location where they mnay have been establislied for a
long time, or to offer such inducemiîent.s to retain an industry
that scens inclined to migratc; nor is it good policy for manu-
facturers to eigage in any such transactions; and tue prin.
ciple is, without, doubt, contrary to the ethics of what is
knowi as the National Policy. In this respect, the principle
of thie National Policy is to encourage the establishment in
tlie country of enterprises that otherwise would not come to
the country, tie induccment, being the benefit tie enterprise
would derive by reasoi of the protection afforded by the
tariffl.

It mnight, be argued that the induceiîent offered by the
tariff for the establishmt of an industry in the country is
identical with the intiducement offered by a municipality for
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