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exiierience to regard increaised <lîscoultls as a Sigti of
increased busiuess, ltaito1 cotîsider titeir ittcrease as a
siglt of national decay.

We subînlit lte above lu lte EîtIglisIi ,iitd Scotldi
journals wito have reccully mtade tliblpar.îgitig rttimi k.-
uipoi Calnadiatîs anîd Catnda, feelinîg confidvit Ihat
wîtetx they are mtade cagiiialt or te facts lthe> N ili.
at Ieast, cease front stuclt crilicistîts as we lia% e referred
to, agaitist wii we ii tItis Domtîiniont l1.1%e a1 jtuà riglît

lu protest, as lthe> ire tulost tnfatr lu uti Cuttt aîtd
iutusî iiîjtriuuî 1tu our credit, and charactur as a pcuple.

THE INSURANCE COMPANIES AS TAX
COLTECTORS.

'rhe gerieral publie is very slow tu learsi soute of te
elcîuentary principles on whici insuraîtce conipaxiies
are connpelied 10 traîtsacl business, lit fire insuraîlce
r.tte-miaking, as respects its basic idea, is exlretitely
simîple and capable of beiitg easiiy uîtderstood. Never-
tliess lte public persisîs in maitiîaittitg crude notionts
oit the suîject, and as legîsialloît is based oit poplitar
conceptions ttertainecl iy lte people wlto cect lte
iaw niakers froni titeir rauks, the legisialors dIo and
iave long dot- some exceeditîglv absurd thlîtgs ii
devisîîtg slatulory reguiatioti of te tusutratice i>ntstttess:.

floth in titis country and ii lte Uniîted States, nolably
it the latter, legislation lias conte tu take lthe furîtt of
-1 - ices desîgted to regîtiatelte iiietho<saîtd curlail lte
scope of lte busitness in a great variety of ways. Igttoi -
ilig the plain fact tat tite comitmtes pay to lte goverti.
rutent a tax oit their itivested capital sici as is exact-XI
of corporations in general aîîd, tat tiîey are taxR'd oit
titeir property holdintgs just as ail oter propetty i:s
taxed, several forus of taxation, mutnicipal and state, of
a speciai citaracter are levied tu att exîtint tat calîs fur
tribute sucli as is exaclcd front no otiter Iiie of busi-

tess. Gross preminins are soutdiy taxeci, fées for
filing charters and for certificates of aîstlorily 10 (Io

business iii a stale or a provinice are cilled for, and< cil>
comitcis vie wvîth each oter in coumpelhîttg tribule for
lte support of fire departents, an.d te lilce, oit lte
ittislaken plea that te contpaîîies enlgaged it fire uxtider-
wnriig are benefited by wltever lints or lesseits the
exient of the fire ioss.

The people persist ln forgelling te fundaîttentl fat

tîtat the province of fine insuiratîce 15 tu discover axtd
classify te hazard insured agaiust, attd titei Io fix a
pniçc which long anîd wideiy extettdcd e.\perietice iiidi
cales Inust be charged for tlieassuntptioiî of the Itazard.
If an efficient fire extiriguislîiîg servike and solid, fine-
resisliitgconstructioni of buildings cxist iti a town 0i
City, the itazard assunied is niaterially less ltait wbvýrc

titese coniditiotns are lacking, anîd the prenîiiiiîî rate
ciarged is corre-spottdinlgly less, just as the risk of it-

surtng a iveli-sclected, lîealtity life is iess titant tit of
insuriiig an inipainîe1 or sub stanîdard1 l11e. Thle enforce-
nient of good buildinîg laws aîîd the ntainlenaxice of ait

efficient fine departittent are pîîrely pntudeîîtiai arrange.
ments for the beniefit of tue owners of pnoperly artd nol

for the benefit of the underwritens. They miusl neces-

sariIý charge for thL ri-4 as they fiutd it or go out oi'
business.

It follows that if the )copie, throtiglt titeir litw
i.ikt-r!, add lu the ç.ust f .sstinig the ltai.îtcd certain

sp ci.txaictiuîsiii lh urili uf taxe!,, î.xe e~oripatiie,4
tnitst tter addt lu thuit talesý etiungli tu cov,-r tii addi.
tîuuxal î.îx ur furego ait> sai~ccyprofit oit the
bttsiiitess. Takiing ou tteicr wîîlî atiotlie, the lire
utitiit collectud b> the cuîat.,as a w lîo!e', have
hleen gradud bu low lthat, aller p)a> ilig lusses ai.J ex
pensesc, suîirce> fivu pur ceitt. bas becît realized &-si a
trade p)rofit The oîtly logica,i (î iîtslk wty
openitu1 the cottipatties is to net as tax-gathcrers, anid
collect as a part of te premtiiii cale the speciai tax
whiïch is levicd ot Iliumn, and whici <tocs it enter, i-

ttariiy. iito lthe rale-tuakzing calcîtlalious of îtîtderwrit-
iîtg, pure antd simple Siowiy but surely the public is
comtiîtg 10 se that lte counîpalies are dlispesesd 1u act
on1 tItis pritteiple, itot of eltoice but of niecssily.

The latesl tîei strikistg object lessoît oit the
aldjustinent of opprussive tax burdeits lias becit giveti,
wu ntotice. by lite Chticago Unîderwriters' Associatiei.
'VIte legisialuire of Illino.is, at ils last wiler's sessiotn,

1 .I."C(d an1 act autitorizittg th(c mtuiticipal aitlo rilles of
aîîy city or iîtcorporated town lu tue slale to ievy uipoît
the fire intraîtcc comlpaties a speciai tax of two per
cenît. oti lte gross preniiîîls coliecîed lu lte City or
îowît for te beitefit of the irte departinetl. Se-ural
chlies itastcted 10 avail Ibetaiseives of lthe provisionis of
titis iaw antd passed ordinattces accordiîtgly. Afler dute
cotisideratoît, lte cc&'uplanies, tîtrougli tlieir rating or-
gaitizaloît lu lte mlate, or<Iered the addition of five per

perto 1lthe existîîîg preiinîti rate iti the towiîs wii
hiad ettacleci te tax ordittatice. 'Jlie r.-sui was cîin-
etlv satisfactory, for iii less tin thîrty daý aller lthe
iîîcrcased rate wvcnt lîtto efl'ect lit mnticipal authori-
lies, iii alixtost evcry case, rep)eaid the tax ordinance.
lit Chicago, wbiere a sittilar but more strixîget ordin-
arice tvas passed lu Febrîtary last, t'- companies
<ieferred actioni, lîoping for its repent before july î,
wieti the first seni animual payîttenl of the ta x wvas due.
No sigus of sticît repeai appeaniîtg, tue Chicago Vrnder-
wniters' Associationi took actioni atd voted to raise the
rate ont ail city property five per cent, te itîcrease to
go lîtto effect oit Aîtgust. 1.

Il was lin inîpoi tt ittove, courageoîtisy made, and
liisiatîurally attraciedwtide.attenition. Thiecity coun-
cil, fictr putitig up a bluff or two aîtd threaleîtirg to
institute proctediîîgs against tite Uîîderwriters' Asso.
ciatiotinîder te anti-tntst iaw of the State, lias met
lte suggestion mîade by tne underwriters for a cou-
féece ont the sutijcct by creatiutg a cosiîniittee of the
coticil to contfer witli a like coînmitlee from te Under-
,,%riter:s' Association Tfli property owtîers who pay
heavy preinittuis begiu t sec the point qîtite ciearly,
and lie prospect is pretty good, for the- repeal of the
obnoxious ordittatce will take place. If suicl a restit
is achievtd, ils educational value 10 lte getîcral public
eisewliere wili be great. It is higly debiraxie, for
their own good, that lte people be miade to uindurstand
that ail taxccs of an exce-ssive character, either by the


