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his agents iti the malter of rcbatiîtg, or aîîy olter féa
ttre in conttcctiott witi i s sectrittg the iargcst aiotînt
of busitness possible." He attxottced fraxîkiy ltaI big
busbiness wvas his sole abject, atnd taI lic sitoulu ume ait)
antd ill nethods caiculaîed to secuire titis object. U, t-
foritnately, titis is itot aiu isoiatcd case, for oliier tmati-
agers. if flot sa, fratk in titeir avowais, are quile, as per-
Sstctît iii iliakzitg raids tiponli te agets of cotttpetittg
comtpaîiics. It is a iitost depiorabie statc of affinr
m licl llte scranî * le for «' big I)binlebs 'leads tUltil tu
fuiget léonorable practices and lte contnioitcst btiîs
ctiuics. atîd ta act the part of deliberale seuduce:rS ut.
g0od tuie» aivay front good conîparties. Att hiottrablu
iîitîciss is fast b-coiiittg disiotturabie by s iiitex-

c.tsable tactics, %vliiclt cannot lotng bc persisîccl it %vitit
imîpuîiîy. Unforluttateiy- 100 nîatîý agents ire casii>
iitd:tced byt L* ious promiisest10giveup tiir aliegiattce
to companies whiclillîey tnay hîave± served for yeirs,
atîc discover wvhîen 100 laIe that lhey inade a mis-
take. \XTe liave se» instaitces of titis tinte and agaiin.

PIRZ INSURAMIE NEANS INDEIU<ITY ONLY.
One of the titings whiclî the average property owrter,

especialiy in the stnali towns and rural districts, is verv
slowv 10 understand is, that a policy of fire insuratîce is
itot a wagcr that iti the event of a loss by fire lte coin.
pany wvii1 pay the full auxount named tîtercin. In ntatîy
minds lte idea seerns fixcd that the possession of a
policy for a thousand dollars, for exampie, entities the
holder to that arnount from the company in case of fire,
w'hethcr the destruction of value is equal ta that
amount or not. Expericnced adjusters fully under-
stantd the difficulty of niaking clear 10 a large class of
lthe insured tîtat te fundaniectal, idea or itisurance is
10 replace or to enable lte owner tri replace ltatIiirhk
bas bee» lost-sinipiy 10 fursze-i iindciyo. Tîte coin-
patt- ines in ils policy te miaxinmunm aiunt witici
il uttdertakes to guaraulc iii case tue ioss sitotld
reaci that amount, lte aclual pryient bciowv Ilat
maximum beiîtg always equal 10 lte aclual loss sus-
lained. Thus tite actual ioss, whatever il nîay lx.,
wiîtin te po>iicy lirit, is the maxiintunt of liability ta,
lthe company. Titis practice proceeds upon te equt-
able principle titat, for a stipulaîed cotîsideration, lte
ittstrance coiiupany, itt case of loss, puts itseif exactiy
itn te place of the intîsîred. To pay less ltait lte
acttal loss wouid be robberv of lte insured ; la p-.y
more ,rould be robbery cf lte itsung Conmpanty.

Titis futidamnttal principie of indentnî.y, as applyiuîg
10 the insurauce of property, lias bec» recogîîizcd iti
ail latîdE by lte hiighest lcý;al autitorities, and every-
whierc by lte best writcrs attd lexicograpiters itxstr-
'Ince litas bec» regardeci as lte sytionyni of ittcieninity.
Tiw general defluiioît of fire insuraxtce is succiuictly
stated iti Vhîaron's Law Dictiotîary as follows *-11 Iti-
surance against firc is a conînact of iîtdemnity." A
standard auîhority, viz., Parke oit Insîtratîce, says :
" Iîstrane is a coutract: by whic' lte insurer utiiler-
lakes, in consideration of a premîum equivalent toi te
itazard run, to indemnify the person against certain
perils or losses, or against some partieular event."

~Aiauzet, the w~ell kit )%%- Frechl writcr oin insurance,
well states the. prisiciple geîieraiiy rc,:og:iiized as tider-
iyittg propcrty itisiratice wviict lie says .

A get.ril pritciule %%lit-h tusitrtls tIl tîtatter. of itisuratice is,
thnt the rontlract cat iever lie lucide a sutirce of gainE to the iii-

Isîîreid ; rot Iiiiti itisuiratire is oîily n ittcati'. of inideîîtnlitv. The
oui>' provinice oftie cotttract is to aissure hit nut eciiivaittlit for

jthe stîbjects nt risk., %Iiotidtl tcy liapjl:eti to îperibli orstiffer dotît-
tige. * Quse cauttot iiîsiit iliat oit %%hich lie mils nlo risl, of
Io-,%. Iîsutr.ititu uliglit steet t 1iea .utsrce of profitto tic insurcd;

thspriticiplt bi adl t ID%: litaw tl% tt mtmloi. ttci'.
Aititougi it i.ý a rLgi.dpriticipie hy al the

courts tlit iinsulrattc.c ', ouglit tieer lu Le a1 source of

profit to the u:tc, and( tiotigi lthe attdnipt to thuts
profit is in violation uf lthe lasof ttics, )et a good
nany people, %% lo %% ud tot cheait a iteiglibor or know-
f tigiy defraiut. a crclitor, aîid m- ho are fhiriy regardeci as
gcucrally hilnst, seein to sec no breacx ofg-ood faith or
moral delitqutcîcy i» getting a thousattd dollar pay-
ruent if they cati front *ait ittsuraxtce conîpaily for ant
eiglit httndrcd dollar ioss. \Ve do tiot niow refer
at ail to that ciss of people wto, deliberateiy designx,
by over-insurance aud sliarp.-ioi le say crinital-
practices, t0 svildie Ille instîrance conipanies, but to0
the stili larger ciass, who harbor lthe inistaken notion
tîxat tie face of the priicy represents the sun to wvhich
they are eittitlcd, bccause a preniinii on titat stm litas
bec» paid. Fortuitately, the iumber of sucli is con-
stantiy dintiiîisitg, as lte cducatiiug process incident
to aimost universal iinsurauce of prtvperty goes ou, aud
the press atîd lte rilitg of courts esuphiasize tic under-
lying principle that simtple ilidenîttity is in ail cases
the equitable iineasure of loss. Axiotiiergeneration xviii
doubtless; do away largciy witî lthe opposite faliacy,
and rc-nder adjustitîctts icss diflicîtit and niole equitable.

THE SELF-IISURATNOE PALLACY.
Thxe failacy thal tlic citizetîs of a single towtî îuay

combine on sottne s'ltetine of clicap local itîsurance
rigaitîst ire is coinoit, iii spite of <isastroits experi-
etîces; !,lttlite greater fallncy tat teauthorities of a1
town illay saféiy atnd ecotîotuicaiiy carry the itisurance
Giu is public buildings hy crealiug a fund frouî the saving
of premniuns is:tiiy paid 10 itisuratice cotttpaiiesq,
also occasionally niaitifests itse1. A town ciîancitîg
to be luclcy for a few years ii the mnalter of fines,
ttr.neflectitîg people arc apit 10 jîttnp la lthe conclusion
titat the preinttins pail1 ont for insîtraîtce have bec»
about as gooci as xva-ted, attd tiat, beratise ten or
twety thîous.'iîd dollars have ii lte aggregate ecd
year bet paid for prenftints, attd lthe companies caiied
tîpon 10 pay perhips otiy a lenîli or iess of tîtese
amtounts for losses, therefone t«ic compaîties a':e coitîing
nioney and cliarging enorinous rates. These people
are slow 10 uniderstaiiîd taI lb' farof average governs
lle business of ail kincis af itîsurance, and ltal the
individu aI eperience of tîteir particutlai 10w»i is offset
by that clratnother place, wlîere on teti thousand dollars
of premin Àa receipis lte coiupaiiies are callcd ta, pay
a iundred thousand of ioss. It is simply because pre-
miums exceed losses in otte ciass of towns and cies
that lte companies are able to pay losses in fuil in
other towns and cities where te losses eicceed lte pre-


