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DEVELOPMENT COMPANIES.

The suceoss ity . miniyg -operations in
British Colninbia has, as {n other places,
brought to the.front a lot of new “ex-
plaration apd deyelopment compauies,’
whicgh in time will -greatly harm the
mining industry. Some of these com-
panles are formed on a proper basis,
with legitimate objects in view; but
many aro .organized with more of an
idesa of selling stock than of really doing
work in mines. They are somewhat
differont from ordinary mining com-
panies, in that they propose to acquire
different properties in different parts of
the country and develop them into mines.
The plan is & reasonable and good one
under proper management ; but there i
danger in * scattering™ too much and
trusting to luck in having one good mine
making up for a dozen poor ones. Most
of -these exploration and development
concerns are organized with a view 1o
acquiring a number of mines, usually
named, but selected -by the managers,
and these managers or organizers get
certain shares of the jiock for them-
selves, Out of 500,000 shares, for in-
stance, they retain 250,000, and try to
sell the rest. The fact has developed
lately in British Columbia that each of
certain men gets 8,000 or 10,000 shares
for the use of hisnamealone, and knows
little or nothing of the company itself or
the mines it was to acquire and open.
There is risk enough fu opening »nordi-
nary mine by investing capital in it; but
these companies which have nothing
but the'r stock to sell, the money from
which is to buy suines to be selected by
the munagers, will bear careful watch-
fng and inquiry. Of course if the organ-
fzers are men of standing in the com-

munity, {tis all very well ;. .but there is-

even some risk in this, as appears from
the fact of men being given stock for
the use of their names. The people who
organize and manage these fake con-
cerns should be reached by the strong
arm of the law, if possible, and the com-
panies suppressed. The difficulty is
that these companies are organized with
the same form of prospectus as those of
a legitimate character. and unless one
Is pusted in mining matters, it is hard to
distinguish good from bad. It is foolish,
however, to 1nvest in stock in any of
thess now companies without proper Ia-
quiry into the character of the men in
charge, and some investigation as to the

mines. Some of the prespectuses we
havo lately scen show companies with
§1,000,000 capital stock and as many
shares, half of wnich are for sale and
the balance in the hands of tke pro-
moters, whiloe not one of the mines it
was proposed to acquire had a 10U foot
shaft or had ever mada a cent of pro-
duction. Some had only 25-foot or 30-
foot shafts—mere prospects, in fact; yet
the immeonse number of shares was con-
sidered necessary to be sold in order to
deyglop.them. Of course such compan-
fes mygst be fallures, as they conld never
pa.y ‘dividends on such & basis, It is
better to investigate voluntarily before
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