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XVI. :

If it was thought well to do 8b, the entries per-
taining to the discounting of bills Toald be taken into
the work of each day as it closed. They are made from
the discount register. In the case df loan bills, there
would be on the one side the debit for loan bills amount-
ing to the total of the loans put through; and on the
other, a credit for éach one of the profit or revenue
.accounts that are rus. '

i

Interest account or discount ‘dccount would - be
credited with the total of the interest; exchange or-com-
mission account would be credited with'the total of the
exchange or commission; if there “were other charges
they would be credited to whatever dccount was kept
for them, and the total of the proceel# would be credited
to current accounts. - The grand total of all these credits
—profit accounts and proceeds—wduld exactly balance
the amount of the debit—to loanibillg.# Trade bills would
receive the Same treatment, and 8ol would any other
class-of bills for which a subdivision &f the register was
made. e
Usually Done on Closing Days. |
: Though this should, thegréticall§, be done at the
close of, each day, it is handier in pradtice to make these
entries on what are called closing @#ys. The bills are
allowed to run on each day, ng entrybeing made in the
bank’s books except the posting of; thé proceeds in the
customers’ deposit accounts wntil & Balance day comes
round. Then the entries are made bg king the totals

ta
of the transactions that have' occfirfed since the last

o « F B
previous balance day and entering :them exactly as

described above, the only differencg being that they
comprise the work of a number fof ‘days instead of
- one day. g 8

Under this system, though no @ebit is put through
for loan bills or trade bills, and no 'credits for the profit
accounts, the entries are in abéyafce. In the interim
between balance days it is necéssary to take these figures

into account before a balance tan be taken of the bank’s

books, or before the proper amount standing in any of
the accounts concerned can be argived at. The bank
has actually made the loans,! discgunted the bills, and
it has received its profits théreon; thé entries for the
same have been merely deferred #s @ matter of con-
venience. ¥

To Check the Discount Clerk. 2

An officer is appointed ta check the discount clerk
in his recording of the bills in the’ register, and in his
calculations of profits and of ‘procepds. ' After they are
checked the bills are to be enfered In the discount diary

a book similar to and serving (ln-ﬁs:rne purpose as the
collection diary, which has alpeady]ben described. In
entering here the same policy is pufxuvd as with the
collections, only the most essential particulars are
recorded—the number of the 'hill, -fthé names to it, the
place where payable. and the amogntf. ; On completing
the diarizing of the bills theldiscaunt tlerk mav hand
them .over to a senior officer, u\u;llly theé ;u‘unmr;‘mt, for
the checking that remains ta be done! The bills are

rain r&d over, to make suge that they are formally
and properly drawn, the due date i$ chécked. as is also
entering in the diary. !

['he checker initials or tigks m thé diary for each
bill' as_he checks it. Finallyj like! the: collections. the
discounts are handed to the manager Jor filing away
Before sorting them in his bill-casg he finitials for each
one in the discount register. On their heing sorted they
are. done with—for the time. | ; '
Notification of Discounts. §

\

bills accepted by tlie bank for discount

i A
2 3

number bearingisigatures that are |
3 ,‘

not familiar. These may come from the regular cyg
tomers or from occasional visitors. They are
because the manager has faith in the honesty or
sibility of the man who presents them. Thmngh this
faith leads him to accept bills with unfamiliar signatures
from his more reliable customers, it need not

him to hold the bills indefinitely. without satisfying him-
self as to the genuineness of the various signatures to
them.

It has happened more than once that a customu-'

of the highest respectability has ‘deliberately deceived his
bankers by systematically discounting forged paper.
When this is being done, the guilty party almost in
variably takes care to retire the forgeries promptly at
maturity. His account goes on, the fraudulent paper
probably getting greater and greater in amount, till one
day the banker is startled to learn that his customer has
absconded, committed suicide, or taken some other
desperate step.

How to Stop Forgery Schemes.

The next development is likely to be the forged
notes going steadily into default as they come due, and,
on ‘the parties being notified, a procession of nominal

promissors or endorsers calling to inform the bank that

they signed no such notes as those to which their atten
tion was asked.

Such schemes as these are effectively stopped by
sending notices to the promissors and endorsers of dis-
counted paper on the day of discount or the day after.
All that is necessary to be said in the notices is that the
bank has discounted for So-and-So note made by, or
endorsed by, the addressee, for so much, due on such
a date. All the discounts need not be notified. The bank
may be in position to assure itself positively as to the
authenticity of all the signatures to quite a large number
of the bills it discounts.

With regard to some others it will, perhaps, be
deemed inadvisable to send notices. But experience
teaches that it is not always safe to take too much for
granted, or to depend too much on the rectitude of the
most respectable customers. The sending of these
notices is an ancient practice; it is one, however, that
is not likely to fall into disuse where sound banking
principles are adhered to.

Notices of Maturity of Bill.

Another old-established custom is that of sending
nétices to the makers of bills a short time before ma-
turity. This serves a double purpose. Firstly, it remuds
the promissor of the approaching due date of his bill,
and probably causes him to prepare to meet it.
ondly, it is, like the first-mentioned notice, a ? '
against systematic forgery by a discounting customet

It would likely bring an earlier (*nlightcnmenﬁ_iﬂ-m
case of a forgery palmed off on the bank by a transient
discounter ; that is, if the other kind of notice had been
omitted.  Thus it is that the banks, for their own pro-
tection, are obliged to send out notices constantly.

Sometimes customers ask that the promissors of
notes discounted by them be not notified. They may
have a proper reason for making the request. But if the
point be too strongly insisted upon, without the provff
reason being apparent, the manager would be right »
regarding it as a suspicious circumstance.

Discount Clerk's Duty.

I'he notices to prorfissors and endorsers are mags

out by the discount clerk. The manager indicates
names that re to be notified. It is necessary to keeP

record of the notices, as the bank should be in pos®
tion to s that notice was sent to any p.'irl'u’ulur Pcfsw'
and to give the daté on which it went.

notices of the maturity of bills artz com-
the junior. He takes the partlculm
from the discount diary. Printed forms are used,

amount of the bill ‘and the due-date having 10
written in

monly made out

Vol‘.';
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STRIKES, CHIEF

.leor Problems are Prominent -in
Financing in London—Rail

Monetary Tin
Mo

On Thursday, last week, more tl
the Montreal Cotton Company, at Val
manding an increase in pay. The tr
two months. According to the operat
demands of the 53 spinners of the (
day. The trouble was almost settlec
developed, resulting in the spinne
Montreal mills joining forces; all dec
unless their demands for an incre:
round, were met.

Mr. S. H. Ewing, president of thi
stated that the operators some time si
5 per cent., and later of 10 per cent
did not return to work the mills woulc
It is claimed that the advance would 1
Big Increases In Wages.

Negotiations have been proceed
owners and the employees during the
offer was made the spinners. This t
ignored the remainder of the employe
tration has been appointed under the
of the merchants have refused furths
men.
Quite a number of garment work:
also gone out on strike during the w
wages and conditions.

Montreal has been somewhat inco:
graphers’ strike. A number of the
employees have gone out here.

Quebec Has Record Year.

The Province of Quebec has expe
according to the financial statement
total receipts amounted to $3,326,007,
ture to $4,823,824. The statement of
debt, 828,668,512, sinking fund inve:
ing a net debt of $24,062,931, to whit
trust funds and deposits, making a to
~ There hds been a somewhat anxi
department during the past week.
utmost efforts the water in the reserv
irom their previous low level, reached
the break-down of the Worthington pu
covered that 135,000 gallons per day
Pipe to the Angus shops, which was o
service. A few days ago Superintend
partment, wrote the Angus shops respe
ing that a detective meter, which hac
Pipes on July 3oth, had, up to August
%00 cubic feet,—$425 worth, Superint
the ‘water rose eleven inches in the
after his letter. Meantime it is claime
aty will not be sufficient to operate
which so much has been w ritten, evel
a few weeks hence.

Waters of River Become Low.
. The annual lowering of the level
nver is now taking place. At the be,
it measured 32 ft. 7 in. in the new 30
5I0. in the old channel. It has since
:UK will have to fall another foot befo
€sion in shipping circles. Occasion
ast-season, the ships have to leave p
::gi;hlsl I1s Inconvenient and expensi
e & to port draw more than 26 feet
W 19 to 20 feet.
At ar_xu\. with having robbed the
iVerp:o.l ln‘i’llnmrr.d. of a large sum ¢
Sl “ (*}rt- he had taken refuge,
" desir%a‘e mn<(~]f'u|) to the _Londf
ed to be punished for his cri
Bonds Successtully Piaced in London.
Corph::ig;\"hl," ] .\’esbit't. manager of
tic ?a.g :lrirxltrd.f“]'h}lc nln a trip tl(
.  Was ccessful in placing a |
&;:'R“%:SY bonds in AEngIand. Scotl:
. e bonds, which carry s per

]




