w; Have Been

Acoounhntb, Working' en tht

Merchandise Sale is to Be Resumod Next_
Monday—Augusta Branch Il{ Sound,

Edltor Says Tbat War in Europe Wlll,A

Mean More Business ‘for '
Umted States

New York, August 6.—The plans, for reorganizing
The H. B.-€laflin Co, and its twenty-seven subsidiary
stores. throughout . the .country Lave been halted Ipr
the present owing Lo the more pressing prublemu}
! which the bankers concerned in the failure have beex /
called upon to meel.

Meanwhile, however, the accountants still working
on the books of the company and the retail stores
will have a chance to complete and submit their re-
The re-
books

¢

WIDER NEUTRAL MARKETS

.hphcn de Csesznak Declares Many Chances to Great- !
¢ ly ‘increase - America’s Foreign Commerce No)w_
That Leaders of the World's Trade Engage in |
Combat—He Believes Most Ships Will Soon be'| orts to the receivers and the committees.
# Running Under the American Flag. | ceivers have- notified . eight stores _on- whose
! the accountants have not. yet begun’ that work must
{New York, August 6.—That the European war will | e finiched as,saon as.possible for the convenience of
to our American | the reorganizers.
Latin- | The receiyers also announcesl lhe ruumpuun of the
mechandise .sale at the (.laf“n builqing on Worth

prove of the greatest advantage
exporters, creating many opportunities
America. and other countries not-involved in the can- |
fMct for our merchants to win over a vast amount of ; Street to begin on August 10..
the foreign trade enjoyed by both Germany and Eng- | © The gchedules of assets Auu] llablllties of the J. ‘B.
land :in times of peace, is the opinion expressed by | white and Co. store, at Augusta, Ga.,'a Claflin sub-
Stephen de Csesznak, managing editor and publisher | gigiary, filed with United States Deputy. Clerk C. J.
of “Export American the official inter- | giinner, Jr, show liabilities of $2,126,875, and assets
national. organ of l.h(' Nation Association of Manu- ( of $2.281.636. ¢
facturers, in an interview with the Journal of Com- | “Since the failure of The H. B. Claflin Co."” says
n:;arce in this city. " the report with the schedules, #J. B. White and Co:
| in Augusta, have been notified that many notes were
by Mr. Coeper (Morris Cooper,

FEvery clash of steel,
means a greater opportunity for the /
facturers in the neutral markets of the | secretary and treasurer of the company) drawn
Mr. de Csesznak yesterday. “We shall not only €on- 1 h0 orger of the Claflin company and by said com-
commodities | pany sold and discounted and the ‘proceeds received
conditions. | 1,y The H. B, Claflin Co. Under the by-laws of the

tinue to sell to the neutral markets those

that we would have sold under normal

v company Mr. L'Oopetax power to issue notes in the
name of J. B. Whitend Co. .For these aggregating

but’ we shall be called upon to supply
foreign buyers would, either from habit or long stand-

some $1,780,150 as furnished by the New York office.
The H. B. Claflin Co. is primarily responsible.”

ing commercial relations, have ordered from kurope.
Deducting this figure from both assets and liabili-
| ties leaves the assets of. the company at-$501,468 and
the liabilities at $346,725, indicating that J. B, White |
and Co. |

in

Industries,’

the cannons roar
an manu-

every time

Amer

| issued and signed

world,” said o

goods that

« More Neutral Markets.

-“Qur @pponents in the world’s markets have turned
their attention from the great fight for the world's
trade and ate lueﬁdir\g every effort toward destroy
ofie another in physical conflict. Their capital is be-
ifg withdrawn from industry and commerce and is ‘
béing divected toward the cause of Mars; their men |
are being drained from the mills, the shops and the ]

" offices to become human targets. Our opponents

ng

was financially sound.

BANKRUPTCY, PETITION

ate seeing red, and soon the great overseas com- | Liabilities of 8. H. P. Pell and Cnmp.ny WI” Reach |
merce they have so laberiously built up will have $4.500,30—Col. Thomson a $3,000,000 Creditor.
f&llen away and dwindled 'to a mere shadow of its

New Yeork, August S.*D:etails of ths.extent of thev
failure of S. H. P. Fell and Co., stock and cotton.
brokers, who failed last week on the oulbrea}é of the
war in Europe, were revealed .in a hearing before
Judge Grubb in the United States District Court, when
a  petition involungury bankruptcy .was filed
against the Pell concern and a motion was made to
have the court appoint receivers.

It was brought out that Colonel Robert N. Thomp-
son, who was.indicted by the Government for partici-
pation in the famous Patten pool, held approximately
$3,000,000 of the claims against S. H. P. Pell and Co.,
which Thomas S. Fuller, attorney for Colonel Thomp-
=on, stated was about two-thirds of the entire liabili-
ties of the company. The petition in bankruptcy was
.| filed by the following credftors:. sMarcus J, Parpott, for
$31,125 for 500 bales of cotton sD]d on future delivery;
Charles W. Lee and Co., for $1,7656 on a similar claim,
and Leigh M. Pearaall for ;"Bo on a chcck on the
Bank of the \Iunhut(an Company upon which the
bank had refused payment. 2

David H. Mmer, who filed the petition for lhe credi-
tors, asked the court to appoint Arthur R. Maruh for-
mer prjesld_ent of thé New York Cotton Exchange, as |

férmer volume.

“How i8 the remainder of the world going to live?
Will progress In industry, commerce. and the arts
céase in the Scandinavian countries, in Latin-America,
in' South Africa, the Far East, in Australia? Will
tHe merchant of Buenos Ayres permit his stock to be-
céme depleted? Will he give up automobiling, or
will his wife forego fine clothes? Wil his customers |
deprive themselves' of the necessities or even the |
luxuries of 1ife? = Will the residents of Johannesburg }
discontinue their normal existence? |

\
_Usual Order of Existence.

“Will either the man of affairs of the
Sydney or Melbourne vary the usual order of exist-
ence? . Will the - principalities of India cease irri-
ﬁlloﬁ and other public developments? Will the peo-
ple -of Toki6é discontinue buying  gredt quantities of,
for instance, electrical goods? In short, will the en<
tire world take a vacation' from business or vary
their ‘daily routine becausé the manufacturing na-
ﬂom of Europe are at war?

“They will not. - The answer to each question is:
dﬁnltt and positive. The people in other parts of

in

laborer in

v

E wann cor:llnue b l",‘r' L“) . llr;msa.c; receiver, objecting to Theodore H. Price, who is one
business, eat, drink, smoke, ride, dress, sieep an of the ‘asatineal Fn the Eronnds that Me.- Brice g
play, much as they always have done; And they v

been identified with many speculative movements in_|
cotton in the past. Mr. Fuller, counsel for Colonel
Thompson, uhjected to Mr. Marsh's appointment on,
the ground that it was not advisable to have another
cotton man connected with the affairs .of the Pell
concern. ) 1 .

Judge Grubb, finding, that he could not, bring the
opposing counsel to agree, refused to appoint Mr.
Marsh, but stated that he would take the matter
naming a receiver under, advisement.

NEW CAPITAL ISSUES IN
UNITED STATES N JuLy

Were $14,950,000 Smaller. Than in Same Month
Year Ago and $1,250,000 Less Than in June.

will look to us to satisfy their individual and col-
lective’ requirements.

“Those whbd have made a cluse study of the situa-’
tidn foresee tremendous .gains in our foreign trade.
b.nerlan manufacturers have an opportunity to cap-
ture the" foreign markets, not merely for the time
being, but to secure a permanent footing that we
could not possibly have gaihed in the next fifty years
undef normal conditions. That will place us far in
the ledd of our foreign competitors.

; Ships Will Be Running Freely.
!"“Question has been raised as to the ability to ship
gdods. That is -not likely to be a serious difficulty,
Nhval warfare in the European conflict will not last
lﬁi: It will probably be a matter of only a few weeks
té¥ore one £ide has command of the high seas. More-
over, there is a large possibility that a merchant
n-uﬂne flying - the American flag will, in very
great tinie now, be transporting American-made pro-
dicts. One thing is certain—American manufactur-
ef's cannot ship goods that have not been sofd. It
Bénooves them, therefore, to get orders—bigz, live or-
dérs—by which time the matter of transportation will
hive been solved.

of

&
no

Papers filed-in the Eastérn' States last month for
companies with $1,000,000. or over, including increases
| in capital, represented a total of only $68,700,000. This
| is $1,350,000 less than in the previoug month and $14, -
e | 950,000 -smaller than the July total a year ago,
¢Naw is /the time to Increase your | However, the grand total of all companies: chartered

ED get in close mllllclh ;"“h lhithu"\'"a :" lhlc "'“‘(’;’:I |"last month.with a capital of §100,000 or over, covering.
miarkets. They will of necessity have to rely on the all States, including those of the East, amounted

United States, and it is for us not merely to .],c(,epl | $148,161,600, against $125,392,000 in June.

the responsibility, but to accept it in such a wa ar Tn iy last Vear it ‘waa $118.380,000,

to. show foreign importers that we ate glad Of o Following are the comparative figures as specially
chance to win their appreciation and'to prove that compiled by the New York Journal of . Commerce and

we deserve cnntlnue‘d O;Mld";‘m" : "d‘:“’ ’:‘ the “:'“e |' Commercial Bulletin of companies incorporated in the
for readjustments in the matter of direct exporta- | Bastern States during the last three years with an

foreign eales,

to

Urged by Receivers to Complate mttmcn!r-_ \ b

; Most of the ﬁperatots Had 2 Ptﬂul

| of the fleeting moments, and were soon at’their work

.iuch qhiéter feeling ;evemunally succeeded,

| made it a. point to look in at Wall street for a mo-

«W. E. Connor.

E. W.:/Clarge & Co. Henry H. Douglas.
George: H. North H. H. Bull
‘(Iharles P.: Bayard. T. C. Knight.

*T. Squires & Co., bankers.

‘and. AnﬁMs‘Expresswn of =
= Face

e

TR

REMAINED CLOSED TEN DAYS

Over Fifty Failur'o. Were Anrounced Aft-f !x-
change, Opan for Only One Hour on Sept.mflur
20th, 1878, Was Forced to. Closo Its Dvon ot

g

In view ot the present financial situation” it is in<
teresting to refer/to the fifes of the dailies of 1873+
following .the cloging ot ‘thé Smck Exchange on Sep-
tember 20, 1873, The New York Herald of’ beptem-
ber 21, 1873, contnlned the lollowins

Sc.nJi -t the stock Exchlnge.

““No sooner were .the doors ; ol the Stock Exchanze
thrown ‘open - yesterday. morning than the mob o‘t
members outside made a rush for the floor, like a'
storming party of soldiers bent on routlng and driv-
ing dway an enemy' in possession. The area of the
Exchange was very quickly filled, and it seemed as if
every man  present deemed  the passing moments
more precious than the whele span of his previous
existence, ‘Most: of the operators had ‘a pallid and
anxious expression .of face. They had been up late
those few nights past, and after passing through the
fierce turmoil of the street during.the day they have
sustained the cundnio‘n of high strung excitement in
the eyenings.at the h,otels up-town. Nor can they
have slept much slnce thls terrible storm burst,
Scattering wrecks on every side and darkening the
vista of the luture" ;

“The President (of the board) announced that the
(mvemment would ' accept proposals for $10,000,000
bonds at noon. The hews was 'received with thun-
ders of acclamation, whlch lasted but a brief time,
for the brokers put too hlgh an estimate on the value

again.” » :

“Yesterday was‘ano:fher day of inténse commo-
tion in Wall street. The more important failures
startled the street, ‘and ‘bétween the fast re¢urring
i came a rumor of a
teavy defalcation in the Union Trust Company.
Fraud and failure: wents huﬁ in .hand. The .news,
that the Clearing Hcmsq‘ thudyy’ out the certificates  of
the North Amerlqn Bdl;k the Mechnnlcs Associa-
tion antf ‘Bank of " the Copmonwealth ‘in ‘other words,
decllnedﬂ to.be respansible ffor jthe credit of these in-
ktitutions, had a very alarming effect at first, but a
There
were thé ‘game large ctowdsses on the day hefore,
perhaps eveli‘larger, forthe weather. was every way
‘désirable, and everybody iwho  had time. to; spare

annou ts of

ment -or twe.”

*“The ..principala- of Lhe suspended firms and  the
presidents of the .most promlngnt Wall street bank-
ing . firms and. the management of the Stock Ex-
changs;: as. will be seen,” haye been interviewed and
their apln!ons and statements are given. Mr. Van-
derbllt,,as may he observe‘}i. is not dlsposed to be
communlc.’),tlye He is satisfled that the Union Trust
‘Company, unless a_defalcation has happened _in its
accounts, Is able to meet 1ts engagemems

“The following are lhe nnmes of the firms that
have ra]lqd or suspended:

‘New Yark Failuers.

‘White, DeFreitas &
Rathborne.
“'E. D. Randolph & Co.
"' €@ White & Co. I
! Ketchim & Belknap.
‘W. G. Morehead & Co.
__ Sakton & Rogers.
o willams & Bostwick.
“Willer & Walsh.
~E. Haight & Co.

Jay, Cooke & Co.

Fisk & Hatch.
‘Beers & Edwards.
Lugene *J. Jackson.
Thomas Reed & Co.

W. H. Warren.

G. Bolton, Alley & Co.
Greenleaf, Norris & Co.
Theodore Berdell.
Jacob Little &' Co.
Amos M. Kidder.

S. H. Smith & Seaver.
Hay & Warrnier.

Day & Morse.

Fitch & Co.

"Lawrence Joseph.
Fearing & Donning.
'/ Union Trust Co.
Marvin & Brother.
" National Trust Co,
Bank of the Common-
wealth.
Whittemore &  Andersén.’ ‘Bank of North America.
Philadelphia Failures.
Jay Cotjke, McCuloch & .Co.

[ London Failure.

Union Bank Co.
Albany Failure.

John P. Lloyd.

¥ Chicago Failure.
Franklin, Bank Co. y
Woburn, Mass., Failure.

Morse & Co.,
bankers.

Horace Conni, leathér mfrs. H. J.

M" 2 authorized capital of $1,000,000 or more: | Williamsport, Pa,
o Exports May Fall Off. i 1914, % 1913 1012 | Powell & Co., banKers.
“#“Much of the goods we have been shipping to | Jan, .. ........$120,060,000 §- 332,450,000 $210,520,000 | +8t.'Louis.
‘Bngland, Germany. ané other European countries has | Feb. .. ..., .. 51,675,000 . 191,500,000 166,300,000 | Taussiz, Gemp & Co.
- /Déén reshipped by ‘exporting. Houses to various sec- | March .. .. .../ 57,700,000 166,030,000 159,678,000 | ST
tibns of the globe. ¥ L ADFL oo L. L. 186,185,000 . 198,718,000 281,457,000 ‘ “The Stock Exchange opened for busineds at the
“¥*While our exports to Lurope mav be expected to ’ My i v e 28 62,700,000 172,200,000 140,284,000 | -usual time on September 20, 1873, but after ' one
il off for the time being, the actual loss in that di- | yune .. « 70,050,000 . 79,560,000 * 280,170,000 | hour's tfading was ordered closed. Only nineteén
Aektion should not be large, for much of thls busi- | July .. .. .. .. 6870000 - 83,650,000 = 253518000 | stocks were traded in“during that hour, and 'declines
neéss may be retained Iiff American manufacturers 5 ran from one point 'in Adams Express stock to 21%
- Wil seek buyers to whom the Européan exporting [ TRy s oS $566,960,000 $1,224,098,000 $1, Tgm-, 000 | fn Western Union. ' The' transactions recorded’ dur=’
HBouses have been selling our goods. N ;,August T o R 63,500,000 164,500,000 | ing the one hour the Exechange was open on Sepfem-
#7"The result will be highly beneficial, for direct re- | September .. . 42,750,000 115,050,000 | ber. 20, 1878 were as follows:—
lations invariably result in increased sales. The great | October ... % 70,856,300 169,495,000
trade possibilities that will be presented in Europe | November .. .. 77,800,000 154,200,000 STOCK- EXCHANGE TRANSACTIONS
Sfier (he way cai betconsidered when that' . Ume | December :..7wii 4 civuciv.i ) 56,260,000 200,100,600 SEPT .20, 1873,
; —— . k Decline
Total ;.0 ;b ..., $1.584.254,300 $2,295.172,000 Open. High. Low. Last. fr. high.
Chicago N. W. ... 49 49 40 40 9
Chicago N. W., pfd. 70 . 70 70 70 5
GOLD. WILL BE RETURNED C. R L & Pacic, 9 95% 81, 88y e%
Col.. Chig;, & xnd., :
New York August 6.—-’!”!8 matter of the $10, 800 000 Cem 23 23% - 19 19 4% |
zold on tvu- Kro'mrmluuln Cecilic has been left in +. Lack. & WQsl 92 92% . 86 89 6%
the hands of A, J. Hempbill, President of the Guar- Ad.ms Express. .. 87 87 86 86 1
At anction at the office 5¢ Adrian lf Muller | anty Tryst Company, ,He says arrangements have | U. S. Bxpress .. ,. 6% . 56% 53%  58%
L was not held to-day All the stocks intended | héen made for the return of gold to the respective { N. Y. & Harlem .. 111 111" 100 108
Y hi on pre 1 ._ut_ the 1 y d n- { Hannibal & Ct.Jo,. 20% 22% 20 . 23% 2
’ in tccard\aca' with the | tary evidence. : i ] Lake shore o5 ; :
m bapking community thag' : Mil. & St Paul
ORDERS. . N. ¥. Central

At Eastern Paflway |

 be convertible into gold at the B_;nkgot England.

fic via ‘'New Orleans.

that country and sent him to South America and Cuba
on a traffic scouting oxpcdltlon about a year ago:

trade matters in all the principal countries of

N ust 6,—At the ﬂm'rof S
“'|MStockmatketwise was the poorest’
‘and in which there was not a single.

‘shares, traders

.tu',nl of its kind. llnoe Dec. 11, 1912, a Peﬂﬂi of 19
<months,
was th« largest for any five-hour s¢ssion since Oct.
- 27, 1911, when 1,364,880 shares changed hands, follow-
ing \tiling of government’s suit ‘against the United
:States Steel Corporation.
It will be interésting to recall that on April 30. 1901,
3,190,857 shares changed hands, the largest turnover in
the history of the New York Stock Eixchange. The
busiest two*hour seéssion was on Saturday, August
18_, 1906, when the tape recorded 1,603,430, shares.
The appended table shows the “million-share days"”
for the past 18 years:—
lv:sar.

NOTES ON PUBLIC UTILITIES

. The East.Side Water Co. has asked the East St.
Louis City Council for a thirty-year franchise to
supply the city with water, The new company of-
fers as a consideration to erect a drinking fountain
in each of the eight wards of the city and to begin
operations within three years from ilie date of the
granting of the franchise. Thne Kast St. Louis
City Council three weeks ago passed au ordinance
granting the City Water Co., of East St. Louis and
Granite City a thirty-year franchise for $75,000. This
‘c'ompany now supplies Kast St. Louis with water ser-
vice, and its present rate is 30 cents psr 1,000 gallons.
The new company offers a rate of 25 cents per 1,
000 gallons. The new company also offers a mini-
Jnum rate, known as a metar charge, 50 cents. = The
present minimum rate is $1.00.

Columbus men will he the largest stockholders in
the new Ohio State Telephone Company, which is
ROW being financed througn the sale of $3,000,000
preferred: stock, with a $900,000 common stock bonus.
It is said by officers of the new company that 72 per
cent of the stock will be held by Ohjoan3 and thar
the largest proportion of it will be in Columbus.
While ‘there has™ beeii 056 ofiicial annciuncement of
how thé common stouks, whick are tiie voting shares
of the new organizdtion have been acqufred or dis-
tributed, it is supposed that this stock was obtain-
able from J. P Morqan and Co, if the latter is giv-
ing up control of Oh(o ln.iepemlcnr. felephones.

The reason the 600 profit sharing « mp]oyes and the
regular stockholders 'of the Boston Cohsolidated Gas
Co. received only 8 per cent dividend in their eavn-
ings and investments, respectfully, for the year ended
June 30, is given in a letter issued by President James
L. Richards, where he explains that, instead of in-
creasing the gas rate to 85 cents per 1,000 feet, as
could have been done under the Sterling Scale Act’
of 1908, the company preferred to reduce its usual 9
per cent dividends, trusting' for better earnings the
coming year.

The Public Service Electric Co. of New Jersey has
made known its intention’ of rushing the work on its
ew power station at Point-no-Point, which is ulti-
mately to cost $10,000,000, by awarding the contract
Jfor foundation construction. The plant is to be
erected on the banks of the Passaic River, north of
Lincoln Highway. Linde and Griffith of Newark got
the contract at their bid of approximately $160,000.
The firm had previously been awarded a $100,000
contract for dredging and dock work at the plant.

he company announces that work will gtart imme-
diately.

Resolutions instructing City Counsel Bleakley to
advise the State Public Utility Commission of the
great . dissatisfaction over the present operation of
ithe street, railway lines by, the: Public Service Rail-
way C0. have been adopted by the Common Council of
Camden, N.J.

—_—

RESUME NORMAL BUSINESS..

London, Aug. 6.~Discussing finanéial situation, the
Chancellor of the Exchequer, Lloyd George, said:

' “Bankers consider themselves in a position to re-
'sume normal business. Banks will supply gold for
salaries, wages, and necessaries of life, The mora-
‘torium will be greatly extended. Additional silver is
now belng coined.”

The Chancelror said the government had not yet
decided to suspend specie payments.. He .declared
thnt anyone holding gold was assisting the enemy,
He nppealed to patriotic citizens not to' ‘withdraw gold
trom bahks.,” He sald the bank raté . would ' /be re-
duce dto 6 per, cent. on Frlday and all notes’ wou
duced to 6 per cent. on Frlday and -ll Totes woqu

GOULDS IN SOUTH AMERICA

IntornhA loeh!od With - Family' Plan to: Exund
cn the P-nam- Cnml is
Omnod %

¢

Austin, Texas, August 6.—The Gould Yines in Texas
are preparing to capture”a large amount of South
American_ traffié through the port of Galveston whan
the Panama Canal is opened.

Arrangements are also beéing made to increase the
traffic relations between Cuba and the Texas & Pacj~
~N

When affairs in Mexico became. turbulent the .Taxu
&' Ptqme and the h\terﬁuﬂoﬂal and Gmnt Naythe
withdrew their general agent, H. C. Dihldns_ from

Mr: Dinkins spent several ‘months inv

estigating

‘the New York _Btogk ' Bxchange uu-ud m.npo
Y it
-.Street would not ue u "blg" daydor a vary lonx
2 rtlme.
The turnover of, !,027 229 shares. Tuesday wm! the

Thursday's agegregate of 1,806,690 shares

“romot.ny later.
nthnnal‘ 'l'rade

WILL BE, CLEARING HOUSE

Ci!y &nk of New Yor
Direct. Trlnlmiuion of Credits
Amcrlu nnd tho United States,

Between South

New Yo{k August 6.—The Naut{onal City Bank, gy,
cussing the extension of American b %
‘in South America, in its August cir

Consress made provision in the fe
for the' establishment ‘of foreign brar
banks. - Branch banking and the ext,
facilities into foreign countries is a
‘derstood in the United States.

For years American commerée with So
has paid tribute to European countries,
in particular, in the" way of profits upc

cular, says:

deral reserve act
iches by member
ension of banking
matter little yp.

uth American
and Englang

mn - ex

‘drawn chiefly on London. Through its \\v.\T:;r:f:{
banking facilities and world position, London has been
a great factor in promoting international tr. ade, aynq
has undoubtedly received only its due in the Mmatter

of profits from international transactions

Through Direct Transmission,
However, it is not too much to hope that our trade
with South America may eventually be done through
direct transmission of ciedits between it ang the
United States. This, of course, can best be fa» cilitat.

ed by such a step as establishing branch banks ipn
South Africa. - Furthermore, the distances are g
great, business customs and language so dissimilar,
and mutual acquaintance, at the present time, on sucp
a superficial basis, that the credit information and
confidence which grows up through extensiv.
mercial intercourse is not developed in any g
gree.

The City Bank hopes to be a clearing house of
trade information for the benefit of manufacturers
endeavoring to develop ' international activities, It
proposes to give information as to customs matters
and to assist in eliminating customs difficulties. 1t
intends to develop a library of general information,
commercial laws and customs and of business
logues, which will greatly facilitate trade inv stiga-
tions; and to, in certain circumstances undert ake
investigations for its customers.

> com-
great de~

cata-
these

Most Gratifying Resporse.

In addition, to conducting the technical banking
operations of the branches,.the bank will have com-
mercla.l representatives who will devote themselves
to reporting on business opportunities, gathering cre-
.dit information and assisting in many details of busi=
ness..represemntation.

This project, which is now being developed as rapid.
ly as possible, and will result in a definite organization
a8 soon as permission is granted by the federal re-
sérve board, has met with a most gratifying response
throughout the country.

It is hoped that the service developed and the cos
operation received will  justify the extension of
branches or agencies at other South American points,

SEIZE BANK BALANCES.

Berlin, August 6.—The government placed an
embargo yesterday on all bank balances belonging
to Russian subjects on the ground that such bals
ances are private property of a hostile force,

B T i a— ~
BANK OF FRANCE RATE 6 P.C,
Paris, August 6.—The Bank of France discount
rate has been reduced from 7 per cent. to 6 per cent,

NATIONAL RAILWAYS OF
MEKICD AND 175 BONDS

Government Comes to the Assistance of the Company
With an Offer of $11,232,477 Bonds to Guar.
antee Accrued Interest, i i

(By Leased Wire to The Journal of Commerce.)
New York, August 6.—The National Railways of
Mexico has sent the following statement to holders of
National Railways of Mexico prior lien 414's, National

Railway of Mexico prior lien 43%'s, Mexican Central
priority\bonds and to bondholders of certain subsidiary

properties.
“Owing to the continued and increased Interference
with the service of the company’s lines due to disturb=

ed conditions in Mexlcq the company was unable to
pay in cash interest due July 1st, 1914.

“In response to the company’'s request for assist-
ance, the tederal government of Mexico has offered
to advance $11,232,477 of its 5 per cent. redeemable
Mexican gold bonds} of 1914 as collateral security for
an issue of notes ofthe company to provide for not
only. July 1st. payment; but those maturing between
that date.and Septamber 30th next, and the offer
has been accepted by the company.

"’Accordlngly the company proposes to pledse mw?
bonds under a trust agreement with the (iuaranty
Trust Company of New York as trustee to secure an
issue of nétes $3,099,046, total of payments maturing
duting sald period. Notes will be payable . (mhnﬂs
1st, \‘1917,‘and will bear interest at the rate of
per;: cent Notes will be redeemable in whole or n:
part at the option of the company at par with ajs
crued interest on 30 days' notice and will be ]nl\ﬂ‘.
in gold. Holders are requested to deposit I.hr‘n uln’l:r
pons and maturing notes not later than \cmcn’: il
1, 1914, with the Guaranty Trust Company at Né
York or in London. i
“Phis offer may become effective if within :
period holders to the amount of not less than 70 n:d
cent. thereof shall have deposited their coupons &
notes dr otherwise signified their assent.

#It shall become -effective if holders shall h
assented tothe}mount of not less than 85 per cent. i
“Phe company likewise being unable to pay In t‘nal
the ‘coupons which matured July 1, 1914, on Natio
Railways of Mexico three’ year 6 per cent.,
vsold notes dated January /1, 1914, above
unountlng fo $73,809. United: States ‘currency.
‘federdl gover’nment ot Mexico has off md“ -
vance $267,5623 ot its 6 per cent. redeemable Pwd
gold bondx of 1914 and the ot(er has been accep e
“To mdpde these caupons in the (oroxum[-'helr >
“would ‘necessitate the issuance of a large num o
denominations and therefore it
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