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abundance than England. l cotton
manufactures the advantage is clearly
with this side of the ocean, where the raw'
material is on the ground and manufac-
turers are protected by the cost of trans-

porting it to Europe and the retuir
freight, insurance and othor expenses.
Canadian cottons are monopolizing oui
home market ow'ing largely to the Iower-
rate of wages prevailing in this country,
especiailly in the Province of Quebec, a
fict to which we also owe ouir commaand
of the aini-Iet for cloth.ing, boots and
shoes and other home mnanufactuîrcs.

'j'he British iaufacturer has been for
iany years in the position of the nain

IVIo, liavingseen lthat everything is going
rigîht,,that his profits are ample, cocerns
limself personally very little about his

aillairs, and leaves the conduct of lis busi-
ness to lis manager, . giving bis owun
thiougbts to other ihiigs. 'lie Ameorican
oi canadian mianîutîfacturer is different.iy
situated. He is dissatisfied.with his pro-
lits, his tbouglts re largely turied to
discovering newiv opeaings for business, to
dimiînislinîg the cost of prolictioi or
naking a better article. Tiis tends to
iiprove processes in manoufctur, Stimi-
fates inventions, besides whitliher is the
greater enlergy iicieniital to an iniusion
C young blood in an yI epaim i Of
trade.

The lorering o? the rate of iiterest on
this side o? the Atlan tic will also have ifs
effect ; a capifalist iwio Can get eight Per
cent. for lis money ill hesita te ilnCur
the trouble, risk and anxiety inseparable
from a anufacturer's life uinless lie Can
muake that eight per ceit. fiftecn. But if
lie Can only make five per- cent. as a capi-
talist le may be induced to beconie a
inanutfactu-er- if lie sees lis way to mnak-
ig tlit five pei cent ten. And this is

the condition of' things iwhich is griiciially
obtaininig among us. Profits are reduced
to a iniimuii: there is less extravagance
amnong biisiness men, and lessened in-
cones ofllear less temiptation to rash invest.
ients.

Il1E STOCKMRKT

A ivriter in the Montreal Gael.over
fhe signaiure iSareholder,' las suggesL.
-d a remedy for the dlepreciation in baik
stocks, which there can be ic doubt lias
caused great anxiety of late to all parties
interested. There can hardly be a doubt
that " Shareholder " is correct in designa-
ting that policy dangerous and suicidal,
w'hich lie attributes at this time to the
banks, viz., chaniging their policy as te
making loans on the collateral security of
bank stocks. Àpart altogether from the

qiiestion ivether suich loanquuare expedient
o' the coiitiay, it woIld lie most unfoi-
tunate te iake aiy sudden change at
such a time as the present. 'l Shareholder,"
however, ouglit to esi.ablish the fact that
the banlks have naterially reduiced tleir
loans on these securities. We a pprehend
that tie cause of the trouble is t.hat soine
investors ]ave been pressing bank shares
upon a imarket aleady overloaded. The
bank returns for Deceriber will very soon
be publishe. and we shall thei be belter
able to jî tf how far I Shaircholder " is
correct. There Can, iowvr', he no dubriufît
as to the fîctr that within tie lusti ten
yeais there live beein over-issuies of stock,
Ind tliat the sulJect to which S uare
holderi'' las calel attention is onie Ie-
serving the imost srioius attention of' the
Governimient. Ife has, iiorcover madle a
suggesti tLhat hc baiks should be au-
tiorized I to advance on their oiwii stock,
Swhicl would probably Pave the way to

a graduai absorption of the stock by a
reduction of capital.''
Tie Montreai caiete ias likewise

treated flic sîubject eitorially, and lias
given fai- reasois foi the declinie vhich in
lis opinion is attribuîtable te the ordinary
cause l'or the decline in price of every-
thing marketable, viz., the supply being
lirgely in excess of the demand. Depre-
cating any legislation hostile to the Stock
Exchange or' its meinbers, the Gazette is
o? opinion that " the remedy must coio
fromts the banks themselves," and if applied
a all " it should be in the direction of
reductions in their capital."' The Gazette
is therefore of the saue opinion as a
Il Shareholder " as to the proper remedy.
The azette is, we appreliend, in error in
supposiig that "Ithe quaIlntity of loose stock
controlled by brokers and specilitors is
larger than ever bfore" On tlie date of
the lasut retuîrn the bank loans on stocks
were considerably less than at the corres-
ponding period in I373. 'Tlie November
returns show a slight. decrease froui those

f August, but nothing that woiild affect
the market.

It is earnestly to le Iopel that ile
Dominion Goverunment w'ill give its serious
attention to the subject, wsichi is one of
great imnportance. The suggestions of the
Gazette and of lis correspondent Il Share-
liolderl " ar'e very general, and if adopted
would require the iost carefuîl consi-
deration. It is not probable tliat h would
be deemed advisable to perniit banks to
lend on their own stocks. If the object
bo to reduce their capitals it night be
effected by permitting thenm to purchase
shares, such shares to be cancelled, and
the capital reduced to that exteut.
A gain, it would be absolntely necessary te

place a linit on sucli reduction of capital.
Whiat that limnit should be if the principle
vere adopted -would be a matter for the
consideration of the Governiment, but it
woild probably be advisable to fix on a
percentage, say 25 or 20 per cent. Again
it might be inexpedient te permit such
reduction in the case of banks liaving
small capitals. A strong opinioi lias pre-
Vailed thlt hrtelIîIr-s shoild not le granted
writh capitals of' less tfhanî a million. of
dOllars, iwhichi is the sinallest ailihorized
capital in Ontario and Quebec. Ther
are a few cases in wliih the aihiorized
capital lis not. been subîscribed, and
these cases weoilld have te be specially
considered if tlie priiciple w'ere adopted.
It is we-ll wî'oi-Ly of consideration wheLer
this subject is not one that should enligage
the consideration of the Dominion Board
of Trade at its approaching meeting.

THE COMMERCAL ASPECT OF FIRE
INSU RAN CE.

Much lias been written at different
tiies by various pens te prove that
insurance is either a science or a profes-
sion, and thai to put it upon the simple
level of commerce is a degradation.
While we are willing to concede that all
insurance partakes il a certain degree o?
both a science and a profession, we none
the less maintain that it also undoubtedly
belongs te the world of commerce, and is
goverined by the saine great laws of sup-
ply and demand w'lich rule all mercantile
transactions, whicther in produce, manu-
factures or labor.
Fire insurance is unquestionîably a branci

of trade, and is a commuîercial article
bougit and dealt in just the same as dry
goods or' groceries. No one vhso looks calm-
ly at the subject can deny thai now-a-days
competition fixes to a very great extent
the price of fire insurance, as it does of
any other mercantile commodity i and it
is plainly discernible that, al such coip-
tition increases or decreases, so the price
in both instances alike is either forced
below or rises above the actual. market
value. Any one who shuts lis cyes l this
unmistakeable faci merely puits limself
into the position of the ostricl which
buries its lead in the sand. Of course
thuere is, as wre have stated, an actuai mai
Iet value for Fire Insurance, wihether of
private dvcllinlgs, saiw' mnills, or any other
risk ; and those comipanies iio self tileir
policies below that figure in order to
secure the business from their neigbors
wvill as assuredly suffer, soonei ci later, as
a dry goods merchant who to mcet con -
petition, parts witi lis wares at le s than
Cost price. And liere let us remember that
in fire insurance, as in other trades, there


