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work. A deliberate sffcrt should be nade to channel such
developmental wcrk tc Canadian engineaering companies tC puild
up their competerce as well. Other sarvice industries such as
catarars, trading houses and 2freight-forwarders would alsc be
interested in better accass to USA government procurszment.

g) ispute Settlement

60. The need for a consultaticn, conciliation and dispute
settlement mechanisz would have to be addressed.

POSSIZLE APPROACEES TO NATIONAL TREATMENT

6l. Theze aze several possible approaches that cculd bde
pursued to Seak a reciprocal exchange of national treatdent in
govarment procurement and funding programmes. These actrcaches
can be defined assentially as a tunction c# the degired sccpe
of natiocnal treatmact. The following apprcaches are cuzlined
in order o2 decreasing scope but the list of posgibilities is
20t exhaustive.

-a) Ccmprshensive
62, Under this approach, nroducts and supplies from the

othar country would be trsated nc less favourably than domestic
products or supplies in raspect of all laws, regulaticns,
pelicies and practicaes regulating procureament. In effect, this
would be a remcval con a bilateral basis, cf the GATT Article
1II procurement examption £from the genaral Nacional Treatmant
ebligaticns. Morecver, in corder to deal with furnding
practices, the approach would require state and previncial
governzmeants toO accspt a binding commitment &G apply national
treaczent in their own proculemant and fundiag programmes. The
affact of a cocmprshensive approach would therefozre be fel: cown
so the local/municipal level as well as ia cIown cerpcration
procurenant. The poteatial coverags of such aa aprroval would
he enormous. However, while the major obligations might be
relatively easy tc define, theres would Be a need for the
develcpment of procedures to ensurae i=2s effectiveness.

») Comprehensive Civilian
63. This approach is the same as that described in a)

above, but aexcluding weapons systans procurement =y Defence
Depar=ments. GCanadian interests in improved access o the USA
Defence zarkat wculd bae pursued geparately in the ccntax< of
the Cafance Producticn and Defance Cevallpment Shazring
Agreanaents. '

e) Federal and Selected State/Provincial Entitias

64. Thig approach would invelve coveragae of procurement by
faderal departments and agencies not acw covered by the GATT
Agreoament, removal of federal tiad funding practices and
covarage of selectad stgte/p:ovincial entities. This apprecach



