
I

work. A deliberate effort should be made to channel such

develapmental wcrk to Canadian engineering comçasies tc build

up ^^eir competence as well. Othes service industries such as

caterers, trading houses and freight-forwardsrs would also be

interested in bettar access to USA government procurement.

E) Disoutei5ettlement

60. The need for a coasultaticn, conciliation and dispute

oettlement mechan;ism would have to be addressed.

POSS13LE APPROACkES TO NATIONAL TnAtTM=

61. There a=t  several possible aaproaches that could be

pursued to seek a reciprocal exchange of national treatment in

goverment procuremant and funding programmes. These a^rcaches

can be defined easentially as a function of the de9ired scope

at national treatment. The :ollowing approaches are outlined

in order of decreasing scope but the list af possibilities is

not exhaustive.

a) Cgaprehensive

62. Under this approach, products and supplies from the
other country woLi-Ld be tseated no less favourably than domestic
products or supplies in respect at all laws, regulations,
policies and praéticas regulating procurement. In affect, this

would be a removal on a bilateral basis, of the GATT Article
III procuremenç exemption from the generai National Treatmer.t

obligations. M.oreover, in order to deal with !unding
praetices, the approach would require state and provincial
governments to accept a binding commitment to apply national
treatment in thei: own procusement and fuadiag programmes. The
affect of a comprehensive approach would therefore be :el_ ccwn
to the local/municipal level as well as in crown corporation

procurament. Thé potential coverage of such an approval would
be enormous. $owever, while the major obligations might be
relatively easy to define, there would be a need for the
development at procedures to ensure its effectiveness.

b) Camflrehensive Czyilian

63. This approach is the same as that described in a)
above, but ezcluding weapons systems procurement by Defence

Depart.¢ents. Cassadian interests in improved access to the USA
Defence market wculd be pursued separately in the context of
the Defence Production and Defence Cevelopment Shaz-ng

Agreements.

C) Federal and Selec•ted State/Provincial Eztities

64. This approach would involve coverage of procurement by
federal departments and agencies not now covered by the GATT
Agreement, removal of federal-tied funding practices and
coverage of seleéted state/provincial entities. This approach
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