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IMMENSE PRODUCTIVITY WILL BE RESULT
CANADA'S BORROWINGS

by Prominent Bri"sh.
Dominion

Thie present eco)nolnic position qf Canoada is ably re-
viewed ini an article which is undcrstood to be by Sir James
Knowles whîch appears in The StaLtist of London. An ad-
vaîîce pruf of this lias been receîved by Thse Monotary
Ti'mes. The article is as f ollow~s-

It bas been mull said that the, greattnie>t of England is
realized only by persons at the ends of the earth. We have,
however, nu doulit about the verdict cf thte future historian
who wîth kîîo\%Itldgi- appraÏses thie contribution of England
to the %elfare of Uic rac. No one, wu thiak, will deny the
greait part playeýd by the Blritish peuple iii assisting to build
up the prusperity of thie United Statea, through the provision
of anl immnseiý amiount of capital for railway and for other
purpusesý without whiich it would bave, been impossible for
that great nation to have devtilopedi ti the woadurful man-
ner wich bas inàrkýed its pruigresa sinice raLilw-ays weure initro.
duced.

Again, no one ai qua;iint(d i t ht, fac(ts will deythat
thie immense sumis of capital provided by Groat Britain for
railway conistructioni and for ggencral <1cvelopment through-
out South Amevrica, Ausýtralia, the greaterr part of Africa, In-
dia, and elewhecre have wvonde-rfully contributed to the pro-
grrss of the many countriesý in which the capital lias been

Dsvelopling canadar ResouroeS.
No work- unidtakenlt byý the Brîiîshi people appeals to

their imagination and te) the-ir pride as thiit of developing the
natuiral ro-soulce, of andand eniabling 5at) a country
to support ani nî's pulto f popr naiat
through ail tie enure to cornu.

Tht, wor>k udrae by the-hrts peopli- ini Cana.da
is inidvid une. of the- gr,,test anid mujist beneficenit theyý\ have

r been pivîe tu per ifo ri, Munth by inmth and year
by yia1 hude johosanird~, of trire ,tvl pour of theýse

isadand (if 'onitinentl coulîitries art,- attracted to a land
whcre oppoXrtu1nitiesý for advaiinciet are, uimiiited, and by
tiei aid uifcapitaIl suppllicd 1by the, investors of Great Britain
are- ah1ir te dvr trit rat niatural mwcalth of a virgin state.
Iln ter lands thef xirouil of population entails a comnpar-

ati inyitll imont cf extrat axedtr, asruads and rail-
way -arealradyontrilctl-4 ;jnd( iun rc laid eut, but in

aL young couitiry the sitliatiien i', vntirt.lv diffronit.

Apart fromi tire lanids awa\itîng cultivation anri< the, ines1g
deveopîent verythiagji h,îs tii bc built up froin the b ottorn;
road hav te -liic msde bidgc-s constriuctid, ralay uilt,

town4i plarillnrd, atI uvês' ho'i hrce andIbsns
buildinigs .rct11wi1 I thoit, macineýry of mnodem, lifo has
to Ire proviIed. Tht, initial -s~t of doîýng thee any things
iý Vvery gea eeilly hren tht, counltry to Ili, deývelopecd
ha, an airca of about 3650,00 qar iles, and iq asý greai
as tht, whole of ureildin Ru',ia.

Th(oi f dveflupmennt hia, maýdr w4inderful progress,
th,tînks tu the a,'mîoh 1  of Caaingnvirnmtntt, thie
gruat violumei of captalspplied hy t1ils counitry, the, vast
nutabeibrs erf immlnigrats1 aI, we x uukl add.I a souind sse
of bankinig. Tht, quaniltitv- o!aita hich GrtaLt Britai'n lias
ailrî'.îdy suppqlie.d to and hais rxceedeiid tht, s;uMs whicli the
stateismeni cf that. couritry exp-ected to obtini in a grea 1t mla, ny
yeai s.

monoy b»en Wall $pont.
On thit, içhol. tht, moneyv provided lis brun well spent,

andI uill brîng abu ne n ioni iRec p)roductivity cf the
cotintrv which mnav bie crrectly- decie a immense with-
(lut anm vcry% grea.t bu;rdefn cf inresft ebargei upown th- Cana-
liin people., Tho- Canladiain rala have raised th(- noewi

capital requilrt for grealt extensio-ns ait v4,ry low rates of in-
terest, and althiiugh Ilhe, caitl upplie( lia,; attaine<i large
figures, tht, intrest cha-rgeý i, itill compara-tively, small.

Moreover, tht, Canadian goeaetitsclf has provide-d
a large part of the crapital exeddupon tht, National Trans-
continental liie out of its.qturpluis reIvenues,; laI 1905 the rail-
way System of the cnountrv in opiration was no more than
20,487 miles, la the middle of 1912 the leagzth of railway
completed had risen to 30,000 miles, aind by 1915, the rail-
wvay mileage will probably exceed 35,coc0 milesc, 'an expans5ion
in a single decrace of t5,ooo miles, or nery75 per cent.
When one remembers the vastness of the, eountrv and the ait-
tractions it offers te riewcomers, One realizes that a railwav

Analysis of Position %,uthority-Suggestions for Strengthening thi
"s Credît

systemn of even 35,000 miles is very small, and that it m.
be greatty extended as population expands. Lt is flot lu
probable that the railway mileage of Canada will agai
double in the next fifteen years.

The greater part of the increased mileage constructe
in recent years has been bult in the North-West provincei
and has already resulted in the cultivation of large are.
and an expansion of several-fold in production.

Wftat, Oats andi Barley.
The area planted to wheat, oats and barley alone in ti

three North-West provinces has grown since i905 ficm si
to nearly fifteen million acres, while the production of thej
three cereals lias increased in seven years from 162,0oo,o<
bushels to 432,000,000 bushels. Throughout Canada the ar
sown to, field crops last year was 32,449,000 acres, and ti
value of the harvest, calculated at the average local markg
prices, was no less than $5î î,ooo,ooo. With a population 1
about 8,ooo,ooo this represented an average productio)n fr>i
foodstuff s alone of $64, or nearly £13, per head. And beyor
this thie western farmers are paying increascd attention 1
raising stock. The growth in the acreage in the comin
years wîll bie quite as rapid as it bas been in the immedia,
past; indeed, we venture to think it will be even more rapi,
and that before long the acreage planted and the value q
the crops will bie ne'arly twice as great as at present. TI
rapidity of the growth in production in the last f ew years,
comparison with former periods, vwill be evident from, the fc
lowitng contrast:

Total Production of Wheat, sarloy, Oats and Rys Un canj
Increase each

Census Production Ten Years
Years. Qrs. Qrs.

1911..................... 76,000,000 +48,0OQ,Oo
10....................... 28,000,000 + 7,000,0o

1 891.................. 21,000,000 + 6 ,ooo,oo
.88 .......... 5,000,000 + 

6 ,ooo,ooo
1871................... 9>000,020

In 1912 the yield per acre, owing tor weather condition
was rather less than in the previous year, while the, crop,
cereals was about the salie. 0f course, crops fluctuate fzwO
yeat-r to year according to the weather conditions; Devert

Roait is apparent that, on the average, a very great increa
in the agricultural outirut is taking place.

in Borrowings of SmaiI Munlolpalltlos.
In considering the credit of Canada, investors shoiu

not fail to takec into accourit the important fact that thie lad
amounits of capital recently borrowed in this country h,,
been for what may bie termed foundation purposes, and th
the amourit of capital required in future in prolportion
production will not be nearly as great as hitherto. For i
stance, a main line of raîlway is a relatively expeýnsive pi,
of mnachiniery, while a branch line is comparatively inexp,
siXTe.

Canada wîill scion have provided herseîf with ail the na
linos of railwvay shte will need for a number of years to coor
and the- additional sumi of capital needed for the construci,
of branch lines wîll be relatively small la proportion t, t
increaseid production they render possible. If Canada st
cceds, as we believe she wi]1 do, in meeting ahl the oblie
tions the has incurred in constructing the founidatioxis, 1,
ability tu meet hier obligations in subsequent year,,, wh
the. burden of interest in proportion to production andI i
con w ill bie mucli smnaller, will not be in question, It
rectentlv been pointedl out that the weakest spot in thie fitj
cial situation of Canada lies in the borrowings by emai) un
nio-ipalities;. Doubtless these borrowings will Ultima,
prove, of great advantage, but it would certainly have be
wiser for the smnall municipalities to have waited, and, a,
were, mnuddl(,d along without any heavy bUrden of inter,
until they were in a position to bOrrow without embarrai
ment. But event the municipalities which may have~ borro
larger sua than their rateable value la a perWo of depr
Slionmay warrant, may succeed la gettîng through wih
serlous difficulty.
COdIt le Proteoteti,

la zaugzintt the strength of these smaller mÀunicipaliti
it -hould flot bo forgotten that the Canadian overnmnen
alive to the necessity of assisting andI protectÎng the cre

or


