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tary, but a positive needless loss to the assured and an
injury to the company. And yet the depletion of the
policy lists of all the companies goes on, and in the
United States lapses and surrenders not only still con-
stitute the larger percentage of the total terminations,
but depletions from both these causes are increasing.
That this is so will be seen by reference to the follow-
ing table, which embraces most of the regular life com-
Panies found in the Connecticut Insurance Report for
the two years named :—
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’hpses seen that the average percentage of both
beginni'and surrenders to assurance in force at the
the g of !;he year is larger in 1891 than in 1890,
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three years the lapses during the year to
1 force at the beginning of the year have

increased two per cent., and the surrenders a little over
one-half of one per cent. ‘The natural query is, what
are the causes of this increase ? The solution, we think,
may easily be found by considering two facts: First,
the past three years have been the ™ booming ’’ years for
American life assurance, and the intense zeal and per-
suasive eloquence of the average agent have induced a
good many persons to insure beyond their means to
keep up the premium payments, and after the first year
they have lapsed out altogether, or dropping the orig-
inal policy have taken a new one for a smaller amount.
“T'wisting ’’ policies, under the prevailing compe-
tition, by rival agents is, of course, to be reckoned
as a cause. Then, again, as we have before stated,
the lapses in the main occurring during the first
and second years after issue, it follows that the increas-
ing volume of new assurances for each of the three
or four years past must naturally be followed by an
increasing proportion of lapses for each subsequent
year. ‘The pushing companies, doing the largest
new business, ought of course to show a correspond-
ingly larger lapse ratio than the slow ones, and such it
will be seen is the case. A dozen or more of the lead-
ing companies have been continuously piling up
large volumes of new business, thus bringing up the
aggregate and proportionately increasing the lapse
average. These facts fully account for the increase
shown, which we do not think is due at all to any
growing dissatisfaction on the part of the assured.
Under the prevailing non-forfeiture system, surrenders
would more correctly indicate such a condition , but, as
we have shown, here the increase has been only such
as might be legitimately expected. - Undoubtedly the
lapse ratio will continue to be affected materially by
the continuation or the reverse of aggressive campaign-
ing for new business.

FARM PROPERTY HAZARDS.

In the light of factsand actual conditions concerning
farm property viewed from the insurance standpoint,
the conviction is steadily growing that the rate, as a
rule, has not yet been graded up to meet the risk
Companies which have heretofore done a large business
in the line of farm risks have within the past year been
inclined to let go not a little of it and to be somewhat
particular in their selections. The Commercial Bulletin
of New York, we think, voices the present feeling with
reference to these risks and present rates. After speak-
ing of the tramp and other hazards, the Bulletin
says i—

““T'he steam threshing hazard has become quite gen.
eral now, and although the form of permit used seems
to provide against increased danger, yet nearly every
company is called upon to pay for several losses each
year from this cause, and strange to say that no case
has been known where the conditions of the permit
were not being carried out at the time of the fire. This
is proof that there is an additional hazard which is not
provided for in the permits, or that something is out of
order in the claimant’s idea of veracity. During the
summer season the woman folks feel the need of
adjourning their culinary operations into the woodshed,



