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GOLDEN STAR.

Report of  the Mung Supenatendent rc
Condition of Mine and Prospects
for Future Dividends.

To the Honorable President and Board of
Dircctors, Golden Star Mining Co.,
Toronto :

Gentlemen.~1 herewith bog to submit for
your consideration tho following short re-
port, for the purpose of laying before you
the condition of the mine as developed from
the work performed since my appointment
as manager, the object being to convey to
you, as concisely as possible, my reasens for
allopting the policy or the future work, as
advised herein.

In my report of the 10th of July it was
shown that my predecessor had ignored the
necessity of keeping the development  work
well alicad of the mtll, and, contrary to all
established precedents i mintng, had literal-
ly depleted the mine of 1its available ore. My
work, since assumning the management of the
mine, has been necessarily large r confined to
mining the Icancr ore remaining in  the
mllx;c, pending the opening up of other le-
A {

cls.

The development has been pushed with
all possible despatch, and consists of prin-
cipally the sinking of shait vo a depth of
cighty fect below the fifth level, and of
|)uslniu§ut.lnc drifting on the fourth and dfth
levels towards the north. The fotas depth
of the shaft, at this writing, is about 426
feet, aud am pleased to be able to report
tait the sinking and dnfting show every
ndication of permanency of this ore Lody.

By referring to the longitud, \al cross sce-
tion of the mine you will observe that <he
main ore chute is shown swinging towards
the north. Bu* the sinking has revealed the
ore body gradually widening towards the
south, and } am of the opinion that we will
encounter & large tady of pay ore in that
directton when the sixth level is opened up,
(\lvork on which will commence in a few
ays.

There has been no work of a prospecting
except sinking a few feet on
the main vein at a distance
of 311 feet south af the main shaft. As
the vein, at this point, showed high va-
lues, 1t was deemed advisable to test the ex-
tent and size of the same, and, tn the event
of ope.tng up a considerable body of ore, .t
would be readily available for immediate
milling. All other work about the surface
consisted of the ercction of ore chutes or
pockets at the shaft, about 135 feet of dock
at the mill for the storage of wood, and
stch necessary 1mprovements about the
roads and about the machinery as occasion
demanded for the economical prosccution of
the work. All supplies have been ordered
for the winter's work and consist of the
necessary wearing parts of the mill, such
as shoes and dies for stamps; parts for van-
ners, and necessary wils, blacksmith and ss
say coal, steel, explosives, and hay and feed
for team. Wood lands have been purchased
adjacent to the lake, «nder favorable condi-
tons, and with suflicient timber thercon
for scveral years' cunsumption. Several of
tie locations are within the mineral belt
and, although uncxplured, I coasider them
valuable acquisitions to the Goliden Star
property.

The weekly reports compiled by tho treas-
urer are correct as to costs and amount of

pature done,
an outcrop ot

work pecformoed and the output of gold
bullion for the month. Thereloro I do not
constder it necessary to cnter into dotails at
{iis timy

Although the mine, from the pliczomenal
output mado by tho former management, has
been considered a high grade ten stamy, pro-
posgition, the conditions that cnabled such
output to bo made will not again obtain,
unless the samp amount of development
work bo kept ahead of the mill. This I do
not constder possible with a single shaft to
wot . from, nor do I think {t possible to
keep up a fatr amount of development work
and pay a reasonable dividend on the hl&l
capitalization with a ten stamp mill, -
cept the oro bo of the richest quality here-
tofore cncountered.

After the sixth lovel driffs are opened up
north and south on tho str te of the vein,
and with the oro already avaedablo above the
sixth lerel, we will bo in & position to run
the mill until another, the scventh level, Is
opened up. However, this will not place us
in a position to sort out the rictier por-
tions of the ore encountercd.

It heing obvious that a ten stamp mill
will not pay a reasonable dividend under
the conditivns above explained, I would heg
to advise the carcful hushaading of the
present resources of the niine,, so as to pro-
vide for the expenses of development work;
to pay for the winter supplics alrcady or
dered, and the cost of all nccessary repairs
and improvements, with the object In view
of continuing the sinking and development
work to such a depth and extent that we
will be warranted in installing tern more
stamps in the spring, therchy doubling our
capacity.

In conclusion, I would beg to state thatl
the depelopinent  work, so far as shown,
gives very reasonable progpect for permar-
cncy, and I feel fully warranted in advisiag
the course of proccedings as set forth akove.

I have the honor to be,
Yours very trul{{i
R. H. FLAHERTY, Manager.

Toronto, Oct. 5, 1899.

Dear Sir.—Owing to the low value of the
developed ore left by the former managing
superintendent, the output of the mino after
paying for development worh and running
expenses has not been suflicient to enable
us to declare a dividend.

Enclosed Plcasc find a copy of the .eport
of our mining superintendent.

Having m%ard to permanency of outout,
regular dividends, and a continuous suppl,
of developed ore, we have decided to adopt
largely the policy indicated in Mr. Flaher-
ty's report, viz.: Develop the necessars
quantity of ore to justify adding another
ten stamp to the mill, which would give
sufficient output to pay fair dividends, and
at the same time keep up the regular work
in sinking shaft, drifting on levels, and so
forth, to sccure a constant supply of vre

The dispesal of the treasury stock must
be a question for future consideratiun

Unless huge hodles of rich ore are encoun-
tered, we do not anticipate bewyz able 1o
comme= ¢ paying dividends untii after we
have adoed another ten stamps to the mill.

In a few days we will mail to you a
statement of the recei~ts and disbursements
fromn the ist July to the 1st October, also
a statement of outlay on account of debe-
lopment work, and will from ume to time
issuc similar statements containing such
fuformation as we are ahle to give to the
shareholders.

In order to make full provisfun for future
supply of wood, applications have heen fled
for sixteen mining locations, aegregating
1,432 acres, o, e shore of Bad Vermillion
Lake, most ot w .ch are within the mineral
belt, and are well wooded. The lamls ap-
plied for, north of Little Turlle River and
Lake, proved to be of insufficicnt value for
wood purposes.

By order of the Board.

Yours fruly,
S. C. WOOD, Pres.

FAIRVIEW.

The following lotter from the mine super-
intendent and tho managing director of the
Falrviow corporation, will prove very inter-
csting to holders of the stock:

Falrviow, B.C., Sept. 27th, 1809

Dear Sir :

Sir

With this you will find a report of work
done during o past four months on the
Stemwlirder mine which doubles our visible
ore supply. During the past month two
mining cnglncers of establishal reputation
have cxamined the property. Joseph J.
Taylor, head ecxaminer of the Gooderham
Blackstock sydicate, confirms Mr. Bledsoo's
report Loth in regard to values and of the
ore in sight. Ho reports as follows :

“The orc will positively go down for
some distance, and the outcrop extends in
both .dircctlons far beyond the end lnes of
the cleim, o that us far as available ore
goes, one may dismniss that by saying it
\vould"kccp a 40 stamp mill going for

cars.

W. Thos. Newman, M.C.M.I., of Vancou-
ver, reports as follows :

"I have just flnished a thorough examin.-
tlon of the levels of the Stemwinder mino
and a careful comparison of same with the
report of J. F. Bledsoe, M.E., dated May
15th, 1899, and now scen by me for the
first time. I am able to endorse the said
report as correct in substance and in fact,
and to add that in my opinion such exten-
sive backs of ore as you have blocked out
in the Stemwinder mine can be mined and
milled by a mill not less than sixty stamgps
located at the mine for an average cost of
less than $2 per ton.”

We arc now in possession of the Smuggler
mill and intend to treat 1000 tons of ore,
which will be taken from the different stopes
this will demonstrato the values beyond all
doupt, and then it is simply a question of
additional machinery and careful manage-
nient to give large and lasting dividends.

Five of the largest and best inines of
America are paying handsome profits on ore
which is worth from } to 3 of the value
of ours. We have one of the largest. if
not the largest, showing of free milling
quartz in Canada, and all mining men con-
cede the fact that a mine of this nature is
the surcst and best, as once found they will
las* for gencrations. Wo cxpect to bo able
to start the mill by Oct. 15th, and it will
take about a month to know the result, of
which we are perfectly confident. The com-
pany is in a hetter financial position than
ever hefore.

Other properties fn the district are being
developed and Fairview s steadily improv-
ing. The 1600 lots owned by the Corpora-
tion_are likely to prove one of its most va
luable assets. The Canadian Pacific Rail-
way is busily engaged in laying out its line
through the district which will, we are led
to believe, reach Falrvlew as well as  go
through the White Lake pass which should
make the Corporation’s Coal Lands at this
point ona of the most valuable propertics in
British <‘olumbia.

In conclusion, we can state that the pros-
pects of the Corporation were never so
bright, and the work is going forward
steadily with every indication of success.

Yours very inuly,
RICHARD RUSSELL,
President and Manag. Director.

Fairview, B.C.. Scpt. 15th, 1809,

Mr. Russell, Pres. and Manag. Dircctor,
Fafrview Corporation,

Do?r Sir:l : to

n reply your request for a conciso
statement of the progress made since my
report, permit me to point out that deve
lopment work has vigorously been pushed
ahead all sunemer.  On the second level the
drift has been sent west fzom the bottom
of the shaft a distance of 300 feet, and the
same drift has been continued cast from
the shaft a distance of 225 fect, making



