
Canada's World-Class Economy 
Canada's economy is one of the world's most advanced and dynamic. 

As a country with a long tradition of open markets offering a welcoming 

environment to foreign investors, Canada's economic performance 

regularly outpaces those of large, comparable economies in Asia, 

Europe and North America. 

Foreign investors choose Canada because of its 
consistently strong economic growth perfor-
mance. At US$1.57 trillion, Canada's economy 
is the world's ninth largest (as measured 
by Gross Domestic Product (GDP) at market 
exchange rates)—larger than Russia, India, or 
South Korea.' With 27 Financial Times "Global 
500" companies headquartered in Canada, it 
is home to a vibrant corporate community and 
has more top global companies than Germany, 
India, Brazil, Russia or Italy.' 

From 2001 - 2010, Canada grew faster than 
any other G-7 country. This remarkable 
growth is the result of a diversified economy, 
its foundations built upon low corporate taxes, 
prudent fiscal management and financial 
regulation; a business climate that rewards 
innovation and entrepreneurship; and 
an open economy that welcomes foreign 
direct investors. 

Canada's economy has also weathered the 
recent global economic recession better than 
most industrialized countries. While employ-
ment and real GDP remain below pre-recession 
levels in many other advanced economies, 
Canada has the distinction of being the only 
G-7 country to have recouped virtually all of 
its output and employment losses from the 
recent global recession.' And according to 
the International Monetary Fund (IMF), with 
the possible exception of the United States, 
Canada is poised to grow faster than other G-7 
economies in 2011 and 2012 (see Table 1). 4  

THE STRONGEST FISCAL 
POSITION IN THE G-7 

Prior to the global economic recession, 
the Canadian federal government posted 11 
consecutive budget surpluses totaling more 
than $85 billion. Parts of these surpluses were 
applied to paying down Canada's national 
debt. As a result, Canada entered the global 
recession in much better shape than most 
other advanced economies. 
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