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TREASURY MINUTE, 1852.—COLONIAL STANDARD OF VALUE. n

inrily disturbing,' a nvntom which, thoiiifh dcfcctirc In itself, has the ndvontnijc of easy adaptation to the
etirrmcy of the neii,'lit)iiiiiii,' cmintry with which no much iiitercouivse tiikcs jiliiei' even in miiiall retail triius-

actioiiH, and thii:4 fal'ilitutc^> this desci ijiliou of traflic aenms the iHirder. It would appear, therefore, to
be the iiio»t expedient course to introdiiee aiiirndiiieiitit on the Imais of the sv:<tein wMeli, with minor
variations and |)(iiiits of ditferem-e, prevails in four of the Dritish North Aincru'an Colonies, rather than
•tteinpt a eomplcte alteriilion of the exirttiiiL,' eurrcney.

'1 he eoiiirt which at |(rcncnt eoiir'titiite the basis of the circulation in Canada arc, as has been ohscrred,
Uie gold coins of the I'liited States, which correspond in vi.liie very eonveiiieiitly with the deiiominatious
of Ciinadiiin I'liiieney. The pound sterling; is rated in Ciiii;>diun curiciicy, iit ill 4s. id., imd therefore
lookint,' to the intlill^ie value of the Kii^jle iis eoinpiired with t)ie Soverei;,'ii, or pound r-lcrliiij,', tliis latter
coin is ciirreclly rnti'il at fills, currency. The le>,'iil eurrcney of New lii'iiiMwick. thoiiijh pie!«cntin" somo
nonialics luiil (iilfeiiiif,' to a slii,'lit deforce in itn reliitinii to IJi'iti.-ih sterliiii,', probably in [iructieu assiniilatet)

to that of (.'imiida, iiini iiii;;ht be ailjusted withoiil much ditlieulty to like rates.

In Nova Scot ill it does not appear lliiit the I'liiled States Kntjle is rated for circulation, but gold and
silver coins of Spain, Mexico, A-e, are correctly iicljii»te(l (iieoordiiig to the recent valuatious) to the local
currency at the rate of .t'l fig. Od. eurreiii'V to the pound sterling,'.

in I'linee Kilwur(r.> Island the Uiiiteil .States Kiltie is sli;,'litly undervalued lelatively to the sovereign,
and the currency has liecn depreciated to the proportion of t'l Ids. currency to the |ioiind sterliiii:.

in these two colonies any ehainje for the purpose of introducing' a sound and iiiiiforiii system must
leail to suiiie alleration of the value iissi;,'ned to the p iiind currency, and in this ease it will be necessary
to make i)iovi.'<ion for ihc payment of exi-tinj; eontiaets.

In Newroundland, as iia- been observed, the rates at which the coins in eirculiitioii are currentnre
merely conventional, but us what is u.^iially termed Halifax curri'iicy, or, tlie riitini,' of tin; (lollar at Os.,

appears to be considered as the basis of the currency of the Ishinil. it approxiiiiMtis to that of Ciiiiiida.

Assuniiiif; llieii the Canada pound as the basis of a new arrangement of the currencies of tlio North
Amcriciin Colonies, it would ajiMcar that a pound of that value might bi^ iiilvaiitagei>ii>ly adopted as the
|)oiiiiil of all the currencies of tlie North Aiiieriean Colonies ; and that with tlic oljjcci of giving ii clean
and Hxed value to this denomination of " |)ouiid North American currency," a coin iiiiglil lie stiiiek lit Her
Majesty's mini eontaiiiing lUl.il'i grains of standard gold, or 'J2.877 grains of tine gold, wliicli is tlu- pro-
portiou in (pianlity to the sovereign, which the pound in Cauadiau eurrcney bcais in value to the jiouad
sterling, and that such a coin, to be termed the North American pound, iiii;,dit be taken as the unit, to
which the various currencies of the British Colonies in North America should be adjusted.

If the principle of tixiiig a gold standard with a coin representing an unit peculiar to those provinces
is adoptcil. It will be necessary to consider what urruugoiueuts shoukl be made for u subordiuute silrer

and copper currency.

If the attempt is made to adjust silver coins to a gold standard according to their intrlosic value, a
double measure of value is in clfect coasiitutcd, and a slight overvaluation of the coins of either metal
will cause a prd'erenee to be given to such coins in eirculatiou. It is iiiiiio.JMible lo iiirive at any settle-

nieiit of the relative valui; of the two descriptions of coins on this pi'inciiiii,' which will not be iiable to

disturbunee as the supply of one or other of the precious metals prevails, and it has been found in prac-

tice that whenever this system has been attempted, the arraguemeut has ended in one metal alone becum*
ing practically the measure of value.

In such cases a slight undervaluation of the gold coins is attended with less practical inconvenience

th.an results fi-oin an undervaluation of silver coins, because the facilities for transport which gold coins

afford will always give them a preference for some purpos's over silver coins, and they iiiav pass in cx-

diange at u small premium (as was the case iu France until lately) without disturbiug the silver circula-

tion.

An undervaluation of the silver coins, on the other hand, is attended with obvious inconvenience, be-

cause as a premium cannot be exacted iu the small transactious iu which such coins pass iu payment, there

must, when tliebC coins are undervalued, be a constant tendency to their exportation; aud an extraordin-

ary rise on the price of silver, or (which as regards this matter produces the same result) fall iu the

price of gold, must render it impossible that any such coins, unless they are worn aud debased, should

loug Continue to circulate with the gold coins of the country.

The present conlition of the currency of the United States where they have been reduced to coining

a dolhir in gold, (a piece apparently too small iu so valuable a metal for the (lurposi^s of circulation,)

affords a pregnant example of this etfect. It shews the inexpediency of adopting their valuatiou of the

silver dollar as was proposed iu Canada at a time when, in consequence of the uudervaluation of that

coin, it had mainly disappeared from the eircuhition of the United States, and even from Canada, where
a higher rating was assigned to it.

These considerations lead to the conclusion that there is no other plan on which the subordinate sil-

ver currency can be so convenicufly adjusted to a gold standird as that which has been adopted in this

country of coining silver tokens of iutriusic value less than that which they represent for the fractional

parts of the gold uuit, aud imposing a limitation ou the sum for the payment of which they shall be a
legal tender

It would, however, be essential to the efficient working of such a system that the auxiliary coinage

be kept altogether subordinate to that which forms the standard of value, and, if the proposed course be

adopted, it will be necessary to devise some means for restricting the quantity of tlie silver token coins

to ue put into eirculatiou within such a limit as is indispensable for the minor transactions of the retail

trade of the Provinces.

It is true that a limitation of the tender, as it restricts the uses of the coins, will, if strictly observed,

contribute to produce this effect; but it may be difficult in the first instauce to ensure the observance of

ueh a regulation in Colonies in which the circulating medium has been subjeC to frequent changes upon
no fixed principle ; and depreciation, or, at any rate, inconvenience would ensue if, iu consequeuce of too


