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KARL MARX'S
THEORY OF EXCHANGE

A Criticum in Political Economy.

By HENRY B. ASHPLANT, London, Ontario.

(Raprintad from "Tha Toronto Invaatigator" Octobar 21at, Uil.)

Cnrrent Fitunce «nd Labor Problems in 1919 Add Special

Interest to the Following Treatment of Mo:'ey, Gold

and Prices Presented by this Writer on Industrial

Economics, a F^w Years Previous to the Worid-War.

siijuily of i;'!' <|s ai. 1.1111 I'f nioncv Id l>f the norni.il priro

</ :iny unit coniiuiMliiy in numoy (or kkI'I' terms. Thii». for

»x.>ni|)K-, (-(iiialin^' the >iii)plv nf coal aKain«t the product ion

of goKl in a given season, we lave:

Henry B. Ashplant asserts that the "Gold Standard" is

a Relic of a Crude Age, now Rtsponsible for the Induj-

tilal Worid Situation- and Claims th,'<t No Adiustment

of Labor Factors WUl Be Effecti*- To Ensure Social

Peace, Which Does Not Eliminate the Gold Standard

Clause in Finance Contracts and Money Practice in

World Exchange.

y (beprint)

"The National Monetarv Commission of t!"- I niied

States has recently (1910) publishc*! an infcresting digest

of its investigations in the finance and banking "tield" in

Canada, and Senate "Document No. 583," entitled "The

Canadian Banking System", by Joseph Frederick Johnson

(Dean of the New York I'niversit.- School of Commerce),

embodies some significant facts that should Iw decidedly

attractive reading fo» believers in Karl Marx's theory of

Exchange. Marx's tJieory is ably presented in simp'ified

form in the "Srudcut's Marx" (by Dr. Avding). Its daim

is, that in a normal market («lierc artifiei;.! and temporary

disturbing factors .re eliminaird, with Jie laws of Supply

and Demand operating fieely) commodities always tend to

exchange for money at their natural value in equivalent

volumes of s,)ci,.' labor oxpeiuliture measured by time;

gold being selected and used for standard measure of value

(sec "Capital," Chap. .3, Section 1 1 and mcdiu.n of exchange,

be<-?use it, »8 money, is an embodimfr*. of 'abcr itseif.

Isinj; M-.'v j^ivin unit of time as a basis for argument —
say cigli* tiourf, for illustration. ,is a unit working day-
Karl Maiv discovers the .ivet.ige market price of a unit of

natural products or maniifaitured cinimodiries, by taking

the weight of gold metal produced in the mining industry

! I that period of time, and, regarding it as the "effectual

demand" or purchiu^ing factor, pl;vres it in the position of

"dividend" in a simple mathematical equatic n. Then,

taking the quantity of any other commtKlity p- educed in

the same period of time, to be exchanged (or s.-»ld) (or gold,

he places it as the "divis*"-" or "«iipply" factor; and Marx

finds the "quotient" that results from an equation between

Divisor Dividend f*RirE

SUPl'I.V DKM.\NU QfOTlE.NT

30 tons of coal l.'i ounces or say SIO.OO per unit

S300 in gold ton for coal

The quotient (price) will of counw vary with any vari-

ations in Supply and Demand. (Denantl beinc effective

gold and money e(iuiTa''fttt terAs; and all through his book

on the genesis f)f "Capital" he speaks of gold as the "univer-

sal equivalent" m<iiiey commodity; a metal which becomes

money in the process -f commerctil evolution only because

>' (gold) is itself fiist a comnu dity that c-Dsts (and is the em-

iiodiment in smaller bulk I'f) a tolumi of social labir-lime ex-

pended ill briniiing it to market "equivalent" ;>n the .iv.r.i

to the \oliini(. ( f s-cial labor, m.-:i.sure' by time, that is em-

bodied in the gold price of anv other commodilv or service,

for which it is exchanged in < ..nimerce.

It is my opinion that Soi-alists arc justly entitled to the

I laim that Marx's analysis of the connection between gold

and other commodities is the mos^ intelligent presentation

of the money problem or record, incorrect as it is, in w
judgment, no! being true .o World practice.

Following up his arf.ument, resting on the nbov theory

•is a premise. Ki'rl Marx reaches the conclusion (and ad\ anccs

it as an ;uicf|iuUe expla;iation of iniiiisrn;il i<-iMt :»i .i.ul of

tin. pr.Kc.- 1." creaiins. vioderii capital) that the industrial

sl.iverv' of file working class results from, and is per|Htuated

|iy, ,1 system that pays to the working class, ^,s wages, sal-

aries, etc., in exch.mge for its .ervice in wealth production

a piece of gold in its price form, or paper mon.'v which is

an equivalent for gold withdrawn from circulation, (see

"Capital, ' chap. 3, section 2. on "coins and symbo!- v)f value")

which is less in weight than the full weight of the piece of

*It is vitally imponant ever to bear in mind that pricak re never

determined by coat of ,)ro<lu(.tion. [t is the margin of proht, and
not price, which is determined by cost of production

—

viz., U'aiei,

Price is a product of rat; i between supply it goods and demand of

money, and the margin betwe»n market prieaand coat (or wages) ol

production i- PROFIT. To c!car!y grip this {;i.jt i- vi-,il t.> d -.Iti-

tion of the world problem.


