
>uoou COMMONS
Income War Taz Act

Vice-President, Ontario Associated Boards of Trade
and Chambers of Commerce.

Immediate Past President, Toronto Board of Trade.
President, Toronto Board of Trade.
Secretary, Toronto B3oard of Trade.
Secretary, Toronto Builders' Exchange and Construc-

tion Industries.
Vic'e-President, Toronto Real Estate Board.

They ail approved of this legisiation.
Mr. BAXTER: The first section says it

is to be a lien upon the assets of the taxpayer.
That, I take it, would include both real and
personal property. Then subsection (3) pro-
vides that the lien shall fot bave priority
over any sale or pledge of personai property
made to a bona fide purchaser or piedgee, for
value, witbout notice of any unpaid assess-
ment of the vendor or pledgor. Real estate
is flot deait witb. Take tbe case, nlot of a
loan company, but of a private individuai
loaning upon mortg-age. How is he -to get any
knowledge of this thing? If be applies to
the income tax department, 1 assume the rule
of secrecy wiil forbid any information beinz
given out to him. You cannot reveai how
much a man is taxed. How does he get the
information?

Mr. JACOBS: He xviii find (oit wlien the
assessment is made.

Mr. BAXTER: He may be reqîîired to
produce bis receipt, but you have to wait
quite a time before you get your receipt.
You pay in the dark and wait tili the depart-
ment ad.Iusts it. I am flot complaining of
that; I do not see that there is any other way,'but it is not possible for the proposed [conder
to know for quite a time whether the borrower
bas made a correct calculation of bis income
tax and wbetber the department bas approved
of it. After il, is tbere need of a lien upon
real estate?

Mr. ROBB: l'es, I tbink so. The fax-
payer wbo desires to borrow the money will
go to tbe inspecter of taxation for the dis-
trict, and will get a certificate tbat there are
no assessments outstanding upon wbicb we
bave a lien.

Mr. BAXTER: Not every man can pay
bis taxes a montb or two in advance, and in
tbe latter days of April, for instance, tbe
offices are crowded. How in tbe world, at sucb
a time, can tbe inspector of taxation deter-
mine wbe'tber the calculation is correct or
nlot? He may not bave bad an opportunity
to dissect tbe man's statement, and bow can
be drop ail otber business and take up tbis
case for tbe purpose of giving a statement?
Tbere is a certain period of the year wben it
becomes weli-nigb, if flot altogetber impos-
sible to get one's receipt witbout waiting.

[Mr. Robb.]

It is ratber a serious tbing. I do flot want
to see any escape tbe taxation. 1 tbink there
are ton many escaping now, but I do flot want
to see any tîndue bindrance put in the way of
a man wbo is compelled to borrow mnney on
mortigage, and may find bimself absoluteiy
beld up and unable to get tbe requisite cer-
tificate or satisfy the lender that bis pro-
perty is clear from a lien of this kind.

Mr. ROBB: There wiil 'be no undue
bindrance. I point out to my bon. friend
tbat the lien oniy comes into effect after tbe
account bas been properly auditeJ.

Mr. MARLER: I should like to ask the
minister a question regarding subsection 2
of section 7. 1 quite- uýnderstland that when
tbe certificate is -given by tbe egal officer
sbowing tbere are no arrears tbat certificate
bolds gond as regards any securities s0
execut-ed, -but wouldi that certificate also old
gond in tbe case of pledges made, to banks
and of securities tbat were substituted for
the securîties originally bypothecated or
plcldged? Supposing a person went to, the
hank aoc! piedged as collateral severai
bhîordred sh-ares of 'a certain stock, or varinus
classes ýof stock. and came bock later on and
runder preciseýly tbe same ,pledg-c substituted
otber securities? Now, the actuail hypothe-
cation wouild 'be tbe same act but the
securities woul-d be ddffer£nt securities. It is
an important question 1 am putting to the
minister as reg-ards býanks and other institu-
tions.

Mr. ROBB: Tbe opinion is that the
certificate would hold gond except the case
came uinder tbe Bulk Sales Act or a similar
statute.

Mr. MARLER: I can take it tbe interpre-
tation of tbe section is tbat once tbe waiver
is given as regards tbe inclusion of a security,
t'hat securities substituted unider that are stili
free from the lien.

Mr. ROBB: May I reaýd paragraph 3 to
clear up tbe point; tbe language is pretty
clear:

The lien heceby created shal flot have priocity over
any sale or pledge of personal pcoperty made to a
bona fide purchaser or pledgee, for value, without notice
of any unpaid assessment of the vendor or pledgoc, un-
less the sale is within the provisions of any Bulk Sales
Act or similar statute.

Mr. MARLER: If tbe term "personal
property' is made to apply to movabie
property there, it is elear; but I was using
tbe term "personal 'property" more in the
line of gonoà and chattels tban stocks, bonds


