According to recent 1eports, | Smaloa has increased its agricultural and livestock
production disproportionately and has now moved ahead of Jalisco. This is
attributed to high-productivity irrigated farms. In Sinaloa, 96 percent of the
cyclical crops and 73 percent of perennial crops are irrigated. In Jalisco, only

80 percent of cyclical and 36 percent of perennial crops are irrigated. Nationally,
agriculture and livestock production makes up about 6 percent of GDF, compared
‘with about 10 percent in Jalisco.

DROUGHT AND DEVALUATION

- The Mexican agricultural sector has been in a state of decline for several years.
Production fell by one-third during 1995 and two million hectares of agricultural
land were taken out of production in the spring 1996 planting. Some of this
decline was the result of a serious drought in the northeast, now in its fifth year.
Another factor was the devaluation of the peso in December 1994.

The western region has not been affected by drought. Good rainfall and excellent
terrain have created the conditions for levels of productivity estimated at more
than double the national average. While the region was affected by the

" devaluation, it was not as badly hurt as some other parts of the country. Most of
the corn crop is for local consumption and minimum corn prices were set by the
government until recently. Production has fallen in Jalisco, mainly because of
reductions in the cultivated area, but this has been offset by increases in Sinaloa.

QEEEE

“Another factor that has helped to insulate the region from the effects of the
devaluation is its production of fresh fruit and vegetables. Local producers operate
at international levels of efficiency and quality, and their peso costs were reduced
by the dcvaluanon. :
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Thc availability of good land, watcr, and natural grasses as well as excellent
conditions for the culrivation of forage, have helped the cattle sector to grow at a
time when it has declined in the rest of the country. Production of eggs, milk

-and pork are considerably more efficient in the western region than in the nation
as a whole. .

The federal government’s agncultural reforms are less likely to have a major
‘impact in the western region than in the rest of the country, because the farms are
already relatively modern and efficient. But the government is actively promotmg
the formation of new agroasociaciones, agricultural and livestock production joint
ventures. Agriculture and Agri-Food Canada is investigating agri-food investment
prospects in the region, and Jalisco is expected to provide some interesting
candidates. Observers say that cattle, dairy products, fine meats and vegetables are
particularly promising.
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