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FIGURE 4 

Point Served by S'cl-ieduled Flight by Airline, 1964-1981 

The airlines themselves responded to the depressed market situation by attempting to develop 
more services, i.e. rather than 1D reduce cost and concentrate on core operations they, in general. 

•-tried to expand-theirrevenue base: -.Given constraMt over faxe  levels, there is a nat.ural tendency 
to compet in terrn.5 of service and  hie  this becomes important when the expansion of revenue 
is a central objective. The number of point served, for example, rose durini;.,,. the early years of 
the 19800 (see Figrat> 4). The airlines also made us ui  of what flexibility in fare settin:7 the'  
enjoyed. Air Canada, with a better timed service, tried to capture traffic frorn the charters by 
urulercuttirrg Wardair fares •vith seat sales (at up TO 35% discount) on such routes 82, Vancouver-
Toronti  lit  fact„ a.ccording so some comme-ntators, Air Canada had ahray-3 840yed some 
advantages over the charter opera.tors even prior to the change in it regulatorv  control in 1977. 
In paricular, it enjoyed feVer a.dministrative dela.3:s in gainirrY acceptance of  faxe  changes or for 
the provision of part charters on schedules serrices. 

Tbese rpr;ves, bnth by P -nvernrent rtd  the  airlirLes„ did litOe tr; remedy the mouroing prnblerrl of 
the industry or reduce the pressures for further reform. The depressed açTiation iridustry 7.7es 
slow to reco7er from the recession of the eeite 19;EuDs. "?.:3.77 al.:10%Te, tbe feil m "revenue 
riwsener kilometres did not bottom out  iflffl 1983 and this picture is reinforced by feizure 5 

•7hich offero zion-it indication of the 1:e:imp:II -al pattern of ;:iircraft. MOVeMerit  iii  ::::%3.nada. The 

scheduled Cïe lin aLïline id•Fal ii1l faCed 	 triCreir:iïe «i'■,■ f":!fficieïe.  T 
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for Rsi•J-cli- 	Policy; DiontrJ1) 1979. 


