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(3) Where by reason of the provisions of paragraph (1), a person other
than an individual is a resident of both Contracting States, then it shall be
deemed to be a resident of the Contracting State in which its place of effective
management is situated.

(4) Notwithstanding paragraph (3) where a company that had been incor- c
porated in one of the Contracting States and which at a time after the comnifl
into force of this Convention was a resident of that State changes its place Of
effective management to the other Contracting State and the competent authori-
ties of the two Contracting States agree that one of the main reasons for chang- V
ing the place of effective management from one Contracting State to the othel sý
State was to avoid taxes on the undistributed income of the company on hald' e
at the time the change in the place of effective management was made, the
company shail be deemed to continue to be resident in the Contracting State in 1
which it was incorporated.

ARTICLE 4

Permanent Estab lishment

(1) For the purposes of this Convention, the term "permanent establish,
ment" means a fixed place of business in which the business of the enterprise 15
wholly or partly carried on. c

(2) The term "permanent establishment" shall include especially:
(a) a place of management;
(b) a branch;
(c) an office;
(d) a factory;
(e) a workshop;
(f) a mine, quarry or other place of extraction of natural resources;
(g) a building site or construction or assembly project which exists fcW

more than twelve months.
(3) The term, "permanent establishment" shall not be deemed to include:

(a) the use of fadilities solely for the purpose of storage, displaY Or
delivery of goods or merchandise belonging to the enterprise;

(b) the maintenance of a stock of goods or merchandise belonging to
the enterprise solely for the purpose of storage, display or dehiveil'

(c) the maintenance of a stock of goods or merchandise belonging to
the enterprise solely for the purpose of processing by another
enterprise;

(d) the maintenance of a fixed place of business solely for the purPOe j
of purchasing goods or merchandise, or for collecting informatiOl'
for the enterprise;

(e) the maintenance of a fixed place of business solely for the purPO5e
of advertising, for the supply of information, for scientific research~
or for similar activities which have a preparatory or uie'
chai-acter, for the enterprise.

(4) A person acting in one of the Contracting States on behaîf of a1,
enterprise of the other Contracting State - other than an agent of an indepeXId- e
ent status to whom paragraph (5) applies - shall be deemed to be a permnei1i»
establishment in the flrst-mentionied State: 8

(a) if he has, and habitually exercises in that first-mentioned St8t 0'
an authority toi conclude contracts in the name of the enterpri5e


