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THE SITUATION AND THE OUTLOOK
Ii.

MUNICIPALITIES ARE PEELING PINCII

Many Bonds Are Being Held and Short-terni Notes
Issued-Need for Municipal Economy

Municipalities throughout the ciountry are feeling most
keenly the effects of the financial stringency. In the present
condition of the money market, it is diffi cuit to dispose of
municipal bonds. Many civic authorities are therefore with-
holding their issues and flnancing present requirements, either
by the sale of short-term notes or with the assistance of their
hanks.

A large number of cities and towns are selling short-term,
notes. Municipalities. however, should flot regard this method
as complete salvation for their juls during the time of tight
money. As Mr. H. V. F. Jones, a Canadian banker in Lon-
don, bas previousiv pointed out in The Mfonetary Times, the
mnarket generally becomes quickiy cognizant of any piethora
of securities, of this description, and this knowledge tends
naturaliy to react upon the price, flot only of the securities
already issued, but on the price at whjch the new issue is to
be made. Prîces will tend to faîl and in the long run the hor-
rower may have to bear the chagrin of discovering that ail his
manoeuvres to avoid a period of apparent dear money and de-
prcciated prices, has ended in failure and possibly severe loss.
New WestmInster.

The following particulars respecting the financial posi-
tion of varions cities and towns have been gathered by
The ,Monetary Times. The city of New Westminster is flot
likely to issue any short-time treasury notes. So far, what
temporary advances which have been required from time to
finie, the city has had no difficuity in arranging with their
bankers. General by-laws te the amount Of 8557,000 have
recently been authorized by the ratepayers with large majori-
tics, The city has also $328,500 Of last vear's gzeneral de-
bentures which will be for sale. Local improvene-nt loans of$6i6,ooo are going through. There will be no burry about dis-
posing these bonds, as financial arrangements are made to
take care of this year's expenditure.

Lethbridge and Brandon.
in view of the monetary stringency, Lethbridge, is pro-

jecting verV few improvements this year. and is devoting ifs
efforts to putting the city on a sound financial basis. The
city will nlot likelv be under the necessitv of issuing short-
terni treasury notes to meet its obligations this year.

The city of Brandon recently called for tendrsc for de-
bentures amounting to $215,000, and is contemplaiting spend.
lng $150,000 for further street railway construction, $210,ooo
for extenisions to the waterworks svstem and the, construction
of sedimentation lbasins, $200,ooo for the construction ofsewers, sidewalks and paving streets, and $35,000 for Public
librarv, public parks and bridges.

The city council has at present no intention of issuing
short-terzn treasury notes. Proceedings are being inîtiated for
the above purposes, but it is not the intention of the- counicil
to proceed with any more work than they can finance othe-r
than by the disposai of debentures or advances front their
bankers pending Împrovemnent in the market.

Oaggary'S Short-Terni Notes.
Calgary recently raised $2,0o0,o0ô by the- sale of treasurvbuiis sold in London bv the Bank of Montreal. Dicsigthe

money situation, Mr. T. S. Burns, city treasurer of Calgary.
Writes Thàe M.Pnetary Timesr as follows.:-"I do not thinkl the.
mnnev stringencv is as great as sonie people think; the oniy
thig is that we will require to pay more for it. 1 had atrip throiigh tht- several institutions both in Scotland and
England and from what T could learn the People there wouidhave no objections to turning loose funds if the- security was
all right and the interest good.

,I know the Canadian cities are wanting too, much mont-y
and it woixld be a good job for some of them if they would
C-prtail tht-fr expenditure. which 1 have no doubt wiîî requirete be done. We contemplated havinz a lot of local and cther-improvemlefits this vear, but as the season is so far advanced,
we cannot do ail that is wanted. If we $vend four to firt-
Iilluons thÎs year in ail kinds of hv.laws that wîi be as much
as we will be entitled to."

Edmnonton is fa a good position for the current vear, bav.
ing sold its bonds. In regard to proposed improvements, thesecomprise moadls, sewers, water mains, etc., as weil as exten-

sions to thi, ele tric iight, te.1ephne~ plants, a~nd also a re~place-
ment Of licmpoirary track by permanent track on behalf of the
street railway.

The finan<roes of tht- citv of Winnîpeg are in good shape,
the- city hax ing atrraniged for ail the monev it needs at present.

Present ind,îI(tion', point to the fact that Portage la Prairie
will have no need to issue short.îerm treasury notes. The city
intends te build somne gr.snolithic walks this sunîmer, but wiil
be able to finance the construction of these ini the usnal Nva%.
that is, bv overdraft at the Merchants Bank. If the' money
market loosens a littie, the citv will issue debentures for the
cost of botb t1912 and 1913 sidewalks, but flot otheru ise.
Haniuiton, Woodstock and Klngston.

Hamilton will not likcly issue any more debentures'this
year with the probable exception of sornie loceal iniprovement
instalments which are under preparation, and mav possibly
be put on the open marikt. This city bas no intention of
issuing short-term treasury notes.

Woodstock is flot feeiling the stringency of tht- money
market to any extent. Tho, city sold about $50,000 worth of
30 years' 5 pt-r cent. deýbenitures, close to par. The iist of
local and other improvemeocts contemplated for tbis year is
smailier than usual, so that Woodstock dot-s not anticipate any
difflculty in financing them.

Kingston, Ontario, in vit-w of prevaiing conditions, will
limit its expenrditure on local and other improvements to a very
srnall amrtount. Tht- cf ty bas no intention of issuîng any short-
terni notes.
Quebec Mas Funde.

Quebec city in January sold 81,950,000 of debentures, the
Proceeds of wvhich weefor gent-rai improv.,ments. A large
amioun)t of thýat boan is stilt on hand, and is being used for
paving tees building fire staitio)ns, and to compiete the
worksý of a new mnain frinr Loretto thtwill give the, city an
abulndan1t suplply, of water. Tht- city treasurer does not an-
ticipa;te anri% moref borrowing for some time.

Belleville, Ontario, bais a block Of 823,414.75 local im-provemeitnt i eni for -1lc. 5 per cent. înterest, ruoning
for 2o year,n :s a -k h of ai 50,00 school debentures bear-
ing the saie intoresýt anid for 30 Yeats, for which tenders will
he askedi.

Bïrantfiord is in a very gaod Position havinir recently sold
*Z5so,ooo) of bonds at a satisfactory price, unde r present con-
ditions, the -mon- costing a shade under 4»6 pe-r cent.
Branftord Io Osuflous,

This issue covers the cosît of ail locail imnprovemnents, and
ather wonrks finishcd last fail. andl rovt*ies funds for hospital
and public schol, nowý in coreof constfruction.

Tho, Branîford city counecil and tht-fr kee,ýn treasturer, Mr.
A. K. Bunnell, preit tht- imlportaince, of crnfining any
caipital expewndituire thiý year ta works, ai actual nece.ssiîty, and
fortuniately1 tht-y have, funds cin hore frnm, the- sale of some
-eal estate owned by tht- citv, taý an arnourit, which should take
caire of t0- cot, and obviato borrowing. Tht- citv are instali-ing th(- ncessa';.ri plant in order toi connieet with the- hydro.
rlectrir sstn ne-xt spring, but thg, amount required for this
at1 the presernt time i; tnt great. For o)rdinary requirements,
tht-y have a-n arrangement wvith the Banlt of Montreal ta ad-
vaInce what is requîred, Pt-ndfng collection of taeand as
the- first instalynent is payaible, on July sth, tht-y will flot re-
quirc anyv large "ui.
Ottawa Has Bonds for Sale.

Tho, arrangemenrrts wfth tht- 'Banik of Ottawa relieves the
cit-v of Ottawa froi ainv irimedIitt' bo>ro>wing. Ti the autumn,
howt-ver, the ritv W il have for s;ale- debentfureç amaounting to
8427,400. Thev are for thi, following putrpoqses-

(Gent-rai oeetr-- -rvd n ot aof lagn Keefer
Street drain, 8,0;citv'sý sha-ri. of annox~ tn Hawick Hall,
$12.000; Provide cost of extenrsion af Kent Street serwer,
$7.50n; cover shartage- sa1les of debentres Smallpo)x THospitaI.,
$ino,o for fi x tres , equipmnent, etc.,. atrooia

Laboratorv, î,o for mnoving back sdwak on Preston
Stro-et. e1o.(oô rnost of boring 15,"so.

Electric »enue :- of changfng 2-phase SYStem to
3J-phase, 815o,000l.

Waterworksý Debentutes ;:-Cost of completion of high
pressure~~~~ iatrpat 3. ;wtt-r main extenqions and new

sev Qe, 92, $78 ,000; installation of flu5h valves on dead
endsý of water mains, $4,000, rt--pavaient of mont-v expended
on new aqueduct and intake pipe and romipt- sanie. $85,-
ooo. Provider discount on sait- of debenturt's under by-laws
1412-3317, $8,Son; total, $427,400.
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