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serve to reduce competition, however desirable that is | Mutual 1.21, the Mutual Beneﬁtf I-:{3,@1-iences o
conceded to be. The history of insurance is con- | Iife 1.18. ‘This comparison of eXp 1t1ess

clusive as to the fact that consolidations are always
followed by new creations, a crop of new companies

springing up of greater or less calibie to take the place

of those eliminated. We trust that the prudence of the

maxim, to let well enough alone, will not be over-
looked by our good friends who are in the current of
the amalgamation agitation.

ASSBESSMENT AND LEVEL PREMIUM
' MORTALITY.
~ The theory of assessment life assurance is, that on
accdunt of the large accession of new lives, the infusion
of ““new blood,” the death rate will show but a slight
increase, and that the assessment rate from year to
year will therefore show but a slight increase. Facts,
however, demonstrate that this theory is o
Pleasant fiction, and that those associations favored
with the largest continuous new business invariably
record a steady creeping up of the mortality rate,
When tried by the rigid scientific test applied to level
premiium companies, viz., the consideration of years of
exposure, deaths, and resulting death rate for a serics
of years, it is found that the leading assessment com-
panies, so far from securing exemption from the
unvarying law of mortality by some mysterious leger-
demain, show a larger increase in the rate, even for
the first dozen years, than the level premiumn or reserye
companies. That thisis so we call in evidence a pub-
lished tabular statement by Actuary Walter C. Wright.

We append the experiences of the following from one
to eleven years, inclusive :—

nly a

Mutual  Mutnal Connecticut Australian 30 American 12 Assess-

Year of Life.  Bonefi.  Mutual. Mut, Prov.” Offices.  ment Cos.
Assurance. Death I ath Death Death Death Death
Rate, Kate, Rate, KRate, Kate. Rate.
1 65 75 78 60 82 18
2 70 86 81 62 93 66
3 85 97 87 62 1.01 83
4 93  T1.06 94 78 1.09 93
5 1.01 1.10 1.03 75 1.14 1.02
6 1.03 1.02 1.10 83 1.18 1.14
7 1.11 1.13 1.1 97 1.23 .26
8 1.00 1.19 1.18 1.15 1.19 1.41
9 1.15 1.14 1.23 1.00 1.24 1.56
10 1.22 1.37 1.23 93 1.28 1.69
1I 1.42 1.31 1.29 1.16 1.34 1.80
Taqtal. 1.01 I.08 1.05 86 1.13 1.17

Here it will be observed that, while the assessment
associations experience the inevitable increase of mor-
tality which comes with increasing years, and for
which the level premium system provides by its
reserve accumulations, that increase is much more
marked than in the experience of any individual
company named or of the thirty American offices
combined. In the sixth year the assessment compa-
nies’ death rate exceeds that of the four companies
given, in the seventh it exceeds the thirty companics,
and goes on rapidly increasing up to the cleventh
year, when it is higher by more than one-third than
the average of the combined thirty companies. If we
take the average of the last five years given, we shall
find that the rate of the thirty companies is 1.25, as
against 1.54 for the assessment companies ; while the
Mutual Provident of Australia is 1.04, the Connecticut

ity relet
strates not only that increasing mortfﬂlti}t’hfout ot
follows the increasing age of insurant? :oﬂ of lives by
to plans or promises, but that th.e selec ' ade with
the assessment associations is eVIdLjﬂtlY T i
care than by the regular companics, as ¢ the for
the more rapid increase in the death rate (t)o ik,
Inasmuch as the years of life exposed co nsiderably
which the above results are deduced, were  sesse
more at the commencement for the twelve . ame‘i
companies than for either of the foltlf o corte’
considered, it will he seen that the data
conclusions as to them was ample.

THE ROYAL-QUEEN ALLIANCE.

. ew co
At this writing, there is nothing especlalni’un Quee‘;
cerning the proposed alliance of the Roya ;tuatio? ar :
insurance companies. Comuients ofn the ?anges‘ A
abundant, however, in our English eth’WO A 1
samples of much that is said, we appe)ﬂt1 o O.Londo‘

from correspondents of the Jusurance Reco?® =0 say®’
for October 17. ‘I'he first, from ** An Actuaf)’(vi y thf;
No sufficient reason has yet been qdvqllifmatiog h:g
companies should coalesce. No official t‘:; chang® \:’he
yet been given to the sharcholders tha g ? '
impending, and it is therefore not sur%l;e dvantafipe
projected union is regarded as more to beneﬁcial to9 of

speculators for the recent rise than as 3 pe hap®

true interests of permanent investors and, i

insurers. es pimse”
Another correspondent, and who subscrl e i}

« Shareholder,” says, referring to a former

dent :—

105”
the " e
It is true, as stated by your correspondelgﬁ' ut tl;’
of the Royal is lower than that of the Q?euc(;ess’ v:‘]d
latter company having found the secret ol S 55, 0135t
getting rid of and avoiding proved bad bu}ii]in the e
year by year improve her p()S}thﬂ. Wlt22 pe CehY’
three years these shares have risen some 1 7 wtb"'
as against a rise in the Roy;al sofsr pel‘C,are op e
therefore, this amalgamation, when weld our oweﬁ’
right road to success and well able to h{) Canuot ha
Having carefully gone into this matter, r i the borﬂs‘
thinking that there is great weakness bo‘ti anl t-gs‘
and managemeni in entertaining the1 ea{iﬂ g al
that the shareholders will endorse this by vo .
the amalgamation. th

. at
It may, we think, be regarded as cert.am vtvh ateve‘:
shareholders of hoth companies will ratify o ety
action the directors may recommend, and it uired t‘f
that the Chancery proceedings, afterward fet‘;l .. Mfo
consuminate the consolidation, will be faVOl""oya ’w'hh
E. E. Beddall, United States manager of the R‘te w"tl
returned last week from Liverpool, is Cl‘edlueenwll‘
stating that the United States branch of th.e Qc su :-,ta‘.‘
probably be continued for a conside.rable tlmthat a b‘i
tially as at present. e also intmxf).ted. bac ed l;e
American company might be organized, 1’ 5 ot
several millions of Liverpool capital, whic ’1 ines®
means the Royal-Queen pushing for Amerlcalwee
under a new organization. It will be some 11 be 5
fore the definite moves on the chess-board Wi
by the public eye.
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