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TRE TRAVELERS INSURANCE COMPANY.

The tliirty-second annual sîntement of lte Iravelers
Insurance Comnpany, whicli will be fourid on a Iater
page of this issue, shows a large increase of business to
hiave taken place last year. Tbei Conmpany lias biad
considerable attention paid to ils affairs owing bo soniie
changes macle ii lte officiais aI head office, respeig
lime causes auîd the oumîcomie of wicli we hiave abstain-
cd froin înakiing any coiiînents. Disputes and mis-
understandings wbich arise between amnd amongst tie
inanaging officiaIs of a large public joint stock coin-
pany are best scbtled by conférences of those direcîiy
iinterested, as wvhatever irritation exisîs is very apt lu
be aggravaled by the malter being disciis±ed by out-
side parties. We trust the Te-arrangemient recenly
madle will conduce 10 the welfare of tue Conmpany.
'The total antourit of life policies iii force a the close of
1894~ 'Was $84,364,530, lie stalenient for i S95 giv'es the
amount aI end of last year as $S7,355-158, making9 al'
increase of $2,98o,62S. The increase of assets year by
year is a gralifying feature iii the Travelers. Dur-
iing 1895 these fuiids rose froni $1 7.669,667 on ist.jan
mary t0 $19,425,220 at close of ycar, lte increase being

$1,55,53,a fractiomn over îo per cenît. Th'le liabilities
at ltme close of iS95 are slated lu be as follows *four
per cent. reserve for hile policies $14,43I,110; reserve
for re-insurauice in accident departmilent. 51 ,241 ,6)2;
unadjusled clainis and Ibose nult due, with other liabul-
hties, $354,037. nmaking a total of$16,7C,3.974, which
heaves a surplus of assets to thme policy-lîolders of $2,-
661,245. The aniount rclurnied lu policy-liolders iii
1895, in life departînent. %vas $i,oo2,3oo, and on accoumît
o! accident dlaimis, $1,242,287, îuiakimîg a total amnount
paid on behaîf of policy-liolde-s Of $2244SSS. The
number of accident policies w'ritlen as on ist January
hast was $2,21goo4, those whiclh became chainîs in 1895
wcre 12,556. The Company occupies a very ;trong
position, sucli as justifies that popularity and genierai
confidence il cnjoys.

It w'ould be a task beyond tue powers of lte niost
eloquent descriptive wvriter 10 adcquateiy express the
services lu thme public, rendered by an accident imisuramice
comipany with such a prestige as tic Travelers bas bo
honorably achieved. Aithoughi our raiiways arc uiow s0
skiifuliy managcd as 10 reduce lthe damngers of travcl ho
a minimum, tiiere is always thie chance of accident,
front tbe finauciai distress of which a ivise Iraveller
provides; against by an accident ticket. The wviser one,
in order to cover other risks, inaintains a policy w~hich
insures Iimi soute reconîpense shouhd lie be disabled by
one o! thrcse perils t0 wvbicii ail are liable. Tlhe great
success of lte Travelers is bighly credilable 10 th~e
management. Tie Canaclian business of the Travel-
ers in 1895 %vas larger liaîx ever before. T1'ie suni
i-eceived for accident prerniunis was $1 14,018, and total
lOsses and Mxenses $S4,772. There was 5996,î6o of
life imsurance -written of which $go6, 3S0 is reporled as
taken. ',\r. Frank F. Paikiis, te local manager
weii represenits te energy and push wbich lias
buiit up lus Company, and ini bis bauds ils reputation
and interests here are well looked after.

MUNICIPALITIESNIOT LIABLE FOR DEFECTIVE
WATER SUPPLY.

An impression generaily prevals iii regard to the
liabilitv of a inunicipaiity for losses incurred owving to
the defective condition of the wvater works, wlîich is
quite erroneous. A inutuber ofsuits have beeti broughit
agaiinst municipal corporations, for daniagcs caused by
their ailowing their water wurks to becorue ineficient,
and thereby preventing the rapid extinguislimcnt of
fires: At a first glaîxce tliis seenis a very reasonable
dam,. 'IleI~;.1 f adlias publishced a1 synopsis
of tie decisions of te Courts on tbis inalter, -%vlicli
-ire ail adverse tu the idea of municipal reponsibility iii
tis connection. Que of the niost intelligent and weii
expressed judginents is that of Judge Gray in the New
'York Court of Appeals. He considers the proposition
tiat a iiabilily rests uponi a municipal corporation for
injury arising fron its defective public wvorks, as tiot
oniy starling, but a nîlsapprehiension of the nature of
the responsibility wbich devolves uponi a corporation
ini connection w'ith lte miaintenance of a water works
systein. Il would be well in sonie cases if Ibis wereso,
as public bodhes xnight lie more careftil. But refic-
lion wli show that a multitude of actions would bie
encouraged by fire insurance conmparies and others,
and that cases bave arisen, and may stili arise, ,.%,len
an expensive conflagration night bankrupl the muni-
cipaily, if il couid be rendered hiable for the damages
or losses sustained. It is inanifest, however, that tîmere
must beýsome forni of responsibility rcsting on corpora-
tions for nieglect, as olberwise no traveller on a defec-
tive roadway or sidewalk would bave a dlaim for
damages for any injury directly caused by sucli public
works beiing negiecteci. The distinction between sucli
clainis and tixose for dainages, arising fron defective
wvater supply is not easy to state bricfiy. The differ-
ence scemis to rest upon there being two classes of fuiic-
tion.ï to be perforiiied by a municipal body, one of which
classei is obligatory alnd the otîter elass optional> or
voiuntary. The iaw lhoids a corporation tostrict account-
ability for negiecling itb duty ini regard to any public
wvork, but it doeb miot regard a corporation as liable for
damiages arisîig from ils nieglect of soine tnterpnse
%. hidi bas been taken up voluntarîly, and flot of neces-
smty as a legai obligation. A inumicpality is flot bound
to bave a walcr workb systen> it canîtot be heid liable
for the losses by fire causcd by the absence of such a
systemi, it foliowb tixerefore that it is flot, responsible
for the loss caused by that system beinig out of order.
Iii building water workb no conlract wvas entered iitu
by lte corporation to kecep up a constant supply o!
water foi the extiigulshumenit o! fics. A suit for
damages, tlîereforc, brouglit by a person wvhose prope.rty
was burin owing 10 the wvatcr works of te towni belug
iii bad condition, faîled becaube lie entîrely failed Io
prove any obligation on the part of the corporation
10 bave water works at al], mucli less to bave thent
ahvayýs kept In aul efficient btate for e.xîuigulshinig
fires.

So far we bave lookcd at titis strictly from a legal
.standpoint. A corporation, lio-%vecver, vwhich takes
refuge bcbind lie lelter of lime law when charged wvith
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