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plus has been kept, because Congress was too unwieldy
to take it away. But we are not sure that the conse-

uences will {erelfter be always so beneficial. If
there should ever be an American deficit, the unwieldy
nature of Congress may as essily and as thoroughly,
prevent its being covered, as it now preveuts the ex-
1sting surplua from being impaired.

But our present business is not with the ultimate
effect of this strange peculiarity upon American fi-
nanoe, as with its present effect upon all writers and
speskers who discuss that finance. There being no
autbhorised budget—no enacted equation between ex-
penditara and income,—each writer tries to make an
equation. Mr. Wells, the Revenue Commissioner,
goes into estimates, both outgoings and incomings,
such as we only expect of a Cbhancellor ot the Ex-
chequer here, He hopes largely Lo reduce the expen-
diture which bis master, the Secretary of the Treasury,
estimated for the year 1868-9, and also largely to pay
off the debt, but we confess—speaking at a distance
and subject to correction—we cannot regard these
estimates of future expenditure as of much value as
soticipations. They may bo—probubl‘y are - quite
right a8 proposals. Mr. Wells may think that such
and such an expenditure only is necces=ary, and that
he can per uade Congress of it; and that such and
such a payment of debt is reasonable. of which, too,
he may hope to convince Congress. But the action of
the whole American-Government is too urcertain for
us t0 be able beforehand to say what it will do or not
do. When Mr Welis has convinced his Government,
and induced them to enact his estimates, they will
have a Kuropean importance; till then their value is
confined to America, and to those who must discuss
them.

The real interest of Mr. Wella’s report lies in his
criticism of the present American taxation,—especially
of its protective tariff, and its curious and costly inter-
nal revenue. Of the tariff, we are sorry to eay, he
speaks approvingly; not that he commits himself to
the doctrine of protection,—so intelligent a mau would
be slow to do that. But he looks at the subject in that
narrow practical way which is 8o natural to respon-
sible finsnciers, though in the long run it is 80 mis-
chievous to the nation for whom they act. Mr. Wells
says in substance, and almost in words—** Here 1 tind
a great amount of real money—actual gold—coming
very easily, very surely, and without complaint An
economist may raise theoretical objections; but, on the
whole, where can he get me as much cash without cer-
tainly oausing more odium, and perhaps without doing
more harm.” Aund Mr. Wells does not say, though it
ocannot but have passed in his mind—* A protective
duty, bad as it is, has one advantage which other
duties have not. good as they may be ”’ It has some
one to stand up for it. Good duties depend on patriots
—upon persons who see, know, and care for the pub-
lic interest, and these are always few and generally
lukewarm. Buta rromcﬁve duty ir a subsidy to a set
of persons who will clamour, agitate, and coutend
that it may contioue to exist Thus, the public
Treasury gets a source of revenue which has eager de-
fenders; whereas, in all other ways, it is fed by
souroe of revenue which have only culd and philoso-
phical friends Their arguments may seem odd, and
they are certainly micchievous. It is of no conse-
quence that you grove that such protective duties
cause & bad distribution of labour and capital; that
they cause men to labour where their labour. in com-
parison, is unprofitable, and not to labour where the

ield would be, of all others, most ample. The low

ut pressing motives that the Treasury must bave
money, and that this money comes in easily, and has
strong friends who will see it is never intercepted, act
upon all finance ministers, and maintain these wretched
fiscal errors in spite of the best argument and the
surest demonstration.

The motive to keep & high tariff is common to our
colonies and other countries, as well as to America
But the United States, and they alone, bave such a
marvellons system of internal revenue. As we before
stated, more than £31,000,000 were raised by it in the
lust American financial year, and that it is wonderful
in itself; but it becomes nearly incredible when Mr.
Wells tells us that only 50 per ceut. of what the tax-
payer ought to pay really reaches the national Trea-
sury; thatof every two dollars which ought to be con-
tributed, one dollaris either not collecied at all, or
stolen or wasted before it reaches the Exchequer.
Such a statement seems, at first, absurd, but it ceases
to be 80 when we consider the whoie circumstances,
The American Government attempted more in finance
than any other government, with fewer and worse
fiancial implements than any other government. The
‘‘ internal revenue’’ would cause life to stand still in
England; no Ministry dare propose a quarter ot it to
any Parliament. And yet the American Government,
whiob tried it, has far worse meane of collecting duties
than the English Government. Until the civil war,
the Federal Government—the Government of which
we are now speaking—the United States Government,

roperly so-called, was hardly in con act with its sub-
})ects. t levied no mosuey from them; it did nothing
for them in daily life. 1t was a kind of extra govern-
ment for foreign use and imaginative gratification;
the common, coarse work of government was done by
the State Governments. These only had a revenue
oollecting muchinery in the interior; the Federal
Government subsisted upon Customs’ duties and the

ublic lands. Naturally, therefore, wheu the Federal
-Grovernment begun to collect & vast revenue from all
the detail—from the minutest actions—of men’s lives,
it found a difficulty; it had to create a +taff of officiuls
competent intellectually to such a duty, and morally
trustworthy in the performance. In every country
this would be d:fficult, but in America it was ex-
cestively difficult. The demand for skilled labour is
there much greater than anywbere else in the world,
in comparison with the supply, and hone ty is not too
common nmon,lx persons suddenly available in & coun-
try of full employment for & new trade. All the best
people, intellectually as well as morally, were employ-
ed Smdy, and what had to be taken were only the

second-rate and the less trustworthy. So difficult a
work attempted with such bad means was sure to fail

But the monetrous manner in which it has failed
was pot to be expected Nnbody's fancy could have
gone as far as the reality. The most important ioter-
nal tax is that on spirits; and Mr. Wells thus de-
scribes the result:—

“The greaent roduction of distilled spirits.in the
United Btates, theoretically available for assessment
and revenue, is8 undoubtedly about fifty millions of
proof gallons per annum; and aithough statements
implying a larger annual production and consumption
are continu:llyfput forth, and are made to some ex-
fent the basis of financial reasoning, they are support-
ed by o evidence, and are entirely unworthy of cre-
dence."’

The largest amount of revenue collected in any ore
year, eince the imporition of the present tax of 22 00,
has never been in exocet= of £30 000,000, ($29.482,078 in
1866, and $29 164 409 in 1867), or, in other words, the
Government hae thus far succerded it colleeting the
tax on somewhat less than one gllon of proof rpirits
to every three gallons that has been manufactured.

The tax thus evaded has not, however, through the
enhanced price of spirite, enured, to any considerable
extent, to the benefit of the consumer; which en-
hancement, if not on an average equal to the cost
of manufacture, plus the Government tax. bas been
sufficient to afford an snnual aggregate of profit to
the illicit dealers, of at leasr $30.000.000; which sum,
moreover may be taken as the measure of the p-esent
inducement to evade and deteat the law. Under
these circumstances the practical question which pre-
sents itselt is this: What can be dove to draw from &
source, which all are agreed should contribute largely
to the expenses of the Government, a greater amount
of revenue?

The most curious effect has been that there has peen
a great agitation in the spirit trade for the spirit duty.
Sound finsnciers (like Mr. Wells) want to reduce it,
but the lobbyers prevent them. The higher the duty
—the greater its uncollected half—the greater the sum
charged to the consumer. not paid tn the Government,
but retained by the dealer and manufacturer. The
corrupting duty has created a machinery t0 maintain
itself, a8 corrupt things always do.

Of the tax upon tobacco, the next item in yield,
Mr. Wells tells us in an extract which is long, but
which would lose its instructiveness if abridged :—

1s8t.—The chief and most extensive agency by which
the revenue is euccesstully evaded grows out of the
oomplicity or incompetency of officials, In fact, the
present method of collecting the revenue is made so
far dependent upon individual inspectors, that when
honesty is wanting, the check derived through inspec-
tion becomes almost worthless.

20d.—The ure of counterfeit or i'legal inspection
brands. Each inspector furnizhes his owo brands in
whatever rtyle he chooses, and there is no uniformitv
in the method of inspection. In some districts the
brand ‘‘smoking’’ appears on the casks or packages
which have been inspected and branded as such;
while in other districts this word is omitted: thus
enabling *‘ chewing” tobacco to often escape with a
16c tax, when by law it is required to pay . In-
apeotors are frequently removed; but when this is the
oase they retain their brands, and there ia nothing but.
geuneral vigilance to prevent inspection in large quan-
tities, either by themselves or others, after their re-
moval Stencil cutters, in executing an order from
an inspector, may make any number of fac similes,
and dispose of them to manufacturers; or any dexter-
ous per~on can imitate a branding-plate so closely as
to prevent the counterfeit markings from being readily
detected,

8rd.—The continnons use of inspected packages,
and the collection of the inspected heads and portions
of packages once used to be used again in the con-
struction of new ones.
4th —Having a Jarge quantity of smoking tobacco
inspected, and afterwards removing it and substi-
tuting chewing tobacco—charged with a higher tax—
in its place.

bth.—In some districts it js customary, in order to
facilitate business, to allow small packages or bundles,
of from one to ten or more pounds each. to be sold
without infpection marks; the menufacturers simply
entering into & small book the amounts, to be ud(fed
up occasionalty by the inspector. In this manner no
inconsiderable proportion of ** fine cut,’ sold in rolls
or foil, ercapes taxation.

6th.—An irrrsponsible person may rent a cheap
building, purchase some old machinery, hire motive
power, obtain a license, aud give bonds for $3,000 for
the purpose of manufacturing smoking tobacco. He
may obtain his leaf from another interested party, or
buy it daily, and dispose of his goods as fast as made.
Under the pr«sent law he can continue this businesas
for sixty days have his tobacco properly and fai h-
fully marked and branded, and ome a debtor to
the Government, on account of the taxes on his pro-
duct, from $20 000 to $25,000. Before the expiratinn
of the sixty days, he disappears. leaving to the
Government his machinery and bond—if that happen
to be good—amounting in all to, perhaps, a value of
$5.000. The menufacturerin question, thus disappear-
ing, appears again under another name, in another
locality, and again succesefully perpetrates the same
system f evasion.

7th.—Tbe use of hand-outting machines in families
throughout the country,

8'h.—The abuse of the bonding syrtem.

It revenue is wasted thus in the great articles, we
need not inquire as to its collection in the trifling and
petty articles.

The general cobnclusion which Mr. Wells has de-
rived, both from his studies in Europe and his obrer-
vation in Americs, is, that the ounly sound maxim is
to impose moderate duties on & few great articles, and
then see that they are well collected ; and this. though
not new in Europe, will, if he can oarry it out, bes
singular noveity in America.

TBE PETROLEUM TRADE OF CANADA.
(¥rom the London Free Press.)

QEEXNG that refined petroleum has receded to 10e.
\ per gallon—some refiners having sold at that
price by the car load—it may be useful to remark upon
the present and prospective condition of the oil trade.
For the past two years the trade has been one of con-
tinued relapse, and prices, both tor crude and refined,
have steadily receded. Thus, in the winter of 1865-63 +

crude realized 810 a barre], and refined 65¢. a gallon;
in the winter ot 1866-7, crude had fallen to $1.25 per
barrel, and refined to 200 per gallon; and in the win-
ter of 1867-68, we tind crude had fallen to 40c. per
barrel, and refined to 10c. per galion! We question
if, in the history of any businers or manufactory in
this country, so tremendous and disastrous a decline
in the, value of any article has occurred This con-
tinuous, but perristent fall in the price, both of crude
and refined petroleum, is traceable to reveral causes :—
First, the finding of very productive oil tields on
which, last summer, were locvted wells of extraor-
didary yield; rome produced oil at the rate of 250
hbls. per day, the supply tguickly swamping the mar-
ket. "T'he second cause of the decline was the over-
competition in the manufacture of refined oil; scores
of stills have been erected over and above the require-
ments of the country, The thirs and last cause of the
rapid fall in value must be attributed to the financial
weakness of both producers and refiners, necessitating
saler at any sacrifice.

The question most interesting to the commercial
public is, at what point wili this declension of values
cease; in otler words, what is ‘bottom” in the
business If crude has dropped from the inflated fprice
of $10 per bbl. 10 4%c. per bbl, and refined has fallen
trom 66¢. to 10c. per gallon, why should not a further
decline be lookea for. When the mercantile public
understand that no ‘‘lower depth’’ can be reached,
then we may look for an improvement in the trade.
We think that ** bottom,” both in crude and refined,
has been touched, and that it is imposeible prices can
be lower; this opinion 15 based on facts which will be
presently reterred to.

It would appear that the tumble in prices is due
principally to the %}ut of crude, caused by the extra.
ordinary yield of the wells last summer. Production
and prices were stimulaterd by the demands of the
refiners, and also of speculators. who bought it up for
storage. It was hoped that oil would be in demwand
for the pnrroses of fuel for steam enmes, but this
hope has hitherto prov: d fallac'ous. Then an export
trade of both crude and refined wag looked for; this

rop also fell from under. Thea the trade of the
f.ower Frovinces, it was c.aimed, would take off the
surplus; but that hope was likewise doowed to disap-
pointment Thus, all the o1l pumped }a#t summer—
enough for two years’ supply of the home market—
must fall back on the country.

The demands ot Canads as a onsumer of reflned
oil, have been vastly over-rated. By the shipping re-
turns of the Great Westorn Railway from Petrolia, m
1867, we are enabled to arrive at an ngproxlmme cal-
culation of the quantity required for Lome uses:—

Bblr.

Quasntity of crude shipped from Petrolia by
Great Western Railway in 1867.......,....147,000
Do. by team to Wyoming and Sarnia.... .... 20,000

Totalueieesiviisesnnnienss meeiansanasenss 167,000

Deduct in hands of refiners, Jan. 1, 1368, over
'5'6“7 above the amount in stock, Jan. ],

Total amount of crude used in 1867....... .127,?0?)
Allowing that 756 per cent. of refined can be

extracted from crude, it follows that the
quantity of refined made in 1£67 would

amount to about. ..... ...iiiiiiioees.... 96,260
Add stock of refined, Jan. 1, 1867........... v 12,000
Total...... .. teee eiiseeeaeasaes aeeees. 107,260
Deduct stock of refined, Jan. 1, 1868. ...... 20,000

Estimated consumption of 1867................. 87,260
We believe these figures to be as substantially cor-
rect as the statistics procurable can place them. It
follows, then, that 87,250 bbls of refined. equal to
109 062 bbls of crude is sufficient to serve Canada for
a twelvemonth. When the nroduction of crude ez-
ceeds the weekly average of 2,000 barrels, the market
becomes glutted, and values muet recede; and in like
manner when the average quantity of retined manu-
factured for Canadian consumption excreds 1640 bbla
per week, then the refined market becomes glutted,
and prices must, from undue competition, fall, to the
injury alike ot producer and refiner— this, be it re-
membered, in the absence of a foreign market.

Up to the pres-nt writing, not a single honest effort
has been made to export refined to Europe in compe-
tition with American oil. Although the Americans,
in 1867, exported 1.600,000 (one million six hundred
thou and) bbls of refined oil to the various countries
of the world, yet not a single barrel of Canadian oil
found its way across the ocean! This want ot energy
in pushing & toreign trade is a rad reflection on the
commercial apirit of our manufacturersand mercauntile
men; and were it not for the protective duty of 160
ner gallon, there is no doubt that the A mericans would
jatroduce their oil and drive our home productions
entirely out of the market. .

The queation as to the future of the trade cslls for
rome remark, The low price to which the crude ar-
ticle has ta:en bas compelled four-fifths of the pro-
ducers to olose their wells and suspend operations; the

r.ce, 400 to B0c per bbl st the wells, does not reim-
gurn the operator for hi« time. trouble sud outlay of
ocapital, y have tried it with large wells to back



