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plu bas been kept, because Congroe waa tao unwieldy
te ftekéit away. But we are not sure Ihat the couse-
quences will bereafter Le always so beneticial. If
Ibère sbould ever Le au Amerioan defleit, tbe uuwieldy
nature of Cougresa may as éssily aud as lborougbly,
préveul its heing covérefi, as li now preventâ the ex-
zting surplus froin being impaired.

But our preseul business is not wlth the ultimate
effet of Ibis trange peeuliarlty upon Amerlean fi-
usuce, as witb ils pre&eul effeet upou ail writers sud
speakers wbo discus bat fiuauce. There beiug no
autbonised budget-no enaeted equation bétweeu ex-
pénditurA aud income,-eaeb writer tries te malce au
equation. Mr. Wells, tLe Revenue Commisouer,
goes iuta estimates, both outgoingsansd ineomineg,
sncb as w. ouiy éxpeet of a Chancellor et tbe Ex-
coquer bore. He bopés Ilarely 10 réducé Ibhe xpen-
diture wbieb bis master, the Seeretary of tbe Tréasury,
estimated for the year 1868-0, aund also largeiy 10 psy
off the debt, but we conféss-aspeakiug t a distance
aud subjeot 10 correctiou-we caunot regard tbese
estlmatés of future expeuditure as of mueb value as
anticipations. Tbéy maY be-probabl y are - quite
right as proposais. Mr. Wells may tht uk that sueb
andi sueh au expénditurs ouly la ueecessary, and Iliat
Le eau per nade Cougre8sa 0fit; sud thal sncb aud
sncb a paymeut of debt is ressouabie. of wbich, 100,
Lé miav hope ta convince Congres. But the action of
the wbole American Govrumeut is 100 uùceertin for
us te Le ablP beforehand to say wbat It wîli do or mot
do. Wbeu Mr Wells bas eouvinced bis Goverumeut.
aud iuduced tbem ta enset bis etimates, îbey will
bave saturopean importance; tilithobn Ibeir value i8
coofined 10 Amerlos, sud 10 those wbo muet diseus
Ibrnt.

The rosIltérest of Mr Wll's report lies lu bis
criicism of the présent Ameican taxation, espeisily
of its protective tsriff, sud its curions sud cost[y inter-
nai revenue. Of tbe tariff. we are sorry to say, Le
aipéakis pprovingly; uat Ibat hoe commils blînseif t
thé doctrine of protectio,-o iuteligent a mau would
Le low b do that. Butbe looksa athé subjeetiluthat
us trow practical way wbieh la so naturai 10 respon-
sible financipe, thougb lu the long rmn itle so80mis-
chievona 10 the nation for whom they set. Mr. Welie
saya lu substance, sud almost lu word-" Bere 1 iud
a great amount ot real moey-actnai goîd-comingvery easiiy, very surely, sud witbout complaint Au
economiat may ralse tbeorétical objections; but, on the
wbole, where eau be <et nie as mucb cash witbout cer-
taiuly cauiug more odium, sud perbaps witbout doing
mars barm." And Mr Wells doea not say, thougb it
cannaI but bave paased lu bis md-'l A protectivé
duty, Lad as I tlàu, bas one advaut.age wlîîeb other
duties bave nul. good as tbey may e I It bas somne
onetotatnd up foril. Good duties depeud oupatriot.1
-upon persous who ses, know, and care for thé pub-
lie lulereat, sud Ibesée are slways lew sud generally
lukewarm. But a protective dnty lat a subsidy to a set
of pensons who will clamour, sglttpr, sud couteufi
that lb may continue 10 éxist Tiîus. the publie
Treasury gets a source of reveîîue wli ch has éager de-
fenders; wberéss, lu aIl other ways. iis led by
soure& of revenue wbielibLave ouly colfi sud philoso-
plical frieuda Their argumenta may seem odd, sud
tbey are crtainly ml-cblevoua. It la of no couse-
queucé that you p rave ibat sncb protective dunies
cause a Lsd distrbution of labour sud capital; that
they cause men to labour wbene thehr labour, lu coin-
parîson, la uuprofitsblé, sud not la labour wbere the
yleld would Le, of aIl others. moat ample. The low
b ut pressing motives that the Treaury muat Lave
mnoney, snd that th1a mouey comes in eailly, sud has
alrng frieude who wll sesl il ia neyer lutercepted, set
upon ail finance ministers, and maintilutbese wretehed
fiscal errors lu spite of bhe Lest argument sud te
surest demostration.

The motive 10 keep a biL tarif la common ta aur
colonies sud ather countries, as well as te> Ameries
But the United Staies, sud lbey alone, have aucb a
marveilous @yterri0f internaI revenue. As we before
tated, more than £81,000,00 wers raisefi by it lu the
ist Amerlean inaucial year, sud that l la woudurlul
lu lâelf; Lut il becomes nesrly Incredible wbéu lMr.
Wells tella us Ibat ouly 50 per cenut. af whsî the tax-
payer ought to pay reslly neselies Ihe national Tres-
sury; that of everv two dollars whleh ought to Le con-
tribuled, one dollar is eitber mot collecied at ail, or
tolen or wastéd efore il resceésthe Exebequer.

Sncb s tatement meens. at fint, absurd, but it ceaies
10 Le go wbeu we cousider the wboie circum8taucea.
The Ameican Govern meut sttempted mors lu finance
thon, any ottiér goverumeut, witb fewer sud worse
flanchali mpleenta thau any other goverumeut. The
Iluternai. revenue" would cause life bo stand tîllinii
Bugland; no initny dars propose a quarter ai it to
suy Parliameut. And yet the Amenican (overumeul,
wLicL trled 1t, bas far worse mi-ans of collectiug duties
than the English Goverumeut. Until the civil war,
the Féderal Gioverumet-tbe Goverument of whih
we are now speaking-tbe United bttes Govérrnîneul

p roperl y so-callfi, wus bardly in cou sot with ils aub-
,secls. l levied no moLey from tbem; il did noîlilul
for tbem in daily lite. Il was a kuud of extra goveru-
ment for loreigu use sud imagnative gratification;
tLe common, coarse work of governmeut wai doue by
the 8îste (Joverumeuts. These only Lad a revenue
collecting macbinery in the interior; the Federsl
Goverument aubisted upon Custouis' dulies and the.
p ubic lande. l'lturally, therefors, wheu the Feders.

(verument Legun ho colleet a vasî revenue froî ah]
thé delail-from tLe minuteat actions-of meu'e hves,
1h fouud a difficlty; it lied t croate a étaff of olfflela
competeut lntelleotually tw sueb s duty, sud morslly
truatwnrthy lu the performance. Iu every country
this would Le difmoult, Lut lu Amenlea it was ex.
esslvely difficult The demaud for akillefi labour im
tbère mueh reter than anywberé lse in the world,
lu comparlson witb the supply, sud houe ty le not lot
Coiemon smong pesons suddeuly availabie lu a couni
try of ful1 employment ion a uew trade. AlîL e Lest
people, Int.iletually as well as morally, were émploy.
edalzedy, and wht had ta b taken were only tht
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second-rate sud thé lésa trustwontby. Sa dificult a
work sttempted withBuschbLad meaus -as sure le> fail

But the monatrous maune n luwbieb Il bas falléd
was notte hoLeexpected Nnbody's fancy coulfi bavé
gone as fan as tIhe reality. Tbe moat important Inter-
naI tax la that ou spirits; sud Mr. Wells ubus de-
scribes tbe rsuit:-

.The present production of distilled aspirita.in theUnited Stat
es, tbeoretically aval labIé fan asmesameut

sud revenue, ha uudoubtedly about fifty millions of
proof gallons per auuum; sud altbough statemeuts
împlyiug a larger annual production sud cousumption
are cotinuslly p t tortb, sud are made we some ex.
fent thé Lasis ofl fincial reasoning. lhey are support-
ed by Do evidénce, sud are enthrely unworthy of cre-
deuce."

Thé langeaIt amount of revenue collected lu sny ore
year, ince thé imposition of the présent tax of $2 00,
bas neyer been iu exceas 0of 130 000,000, <$2482078 lu
1866, sud 829 164.409 lu 18671, or. lu other words, thé
Goverumetu ts în an succécded ilu coliecthng the
tax on somewbet lésa than oî,e g 'lIon of proof spirite
te every three gallons that lias beon manufactured.

The tax ibua evadefi bas not, howeven, througèh the
eubaneed pice of spinuta, enured. teanau cousîiderablo
éxteut, te the benefit of thée notumer; which en-
Lancement, if not on an average equal te thé coat
of manufacture, plus thée(joverumeut tax. Las been
aufficet eut afford an antnual aLygnegalét of profit 10
the illicit dealers, of ai lpast 130D.00.000; whlcL guru,
moreoven msy Le laken as thé meaure of thé p-eseut
inducemeut t0 évade sud delpat thé law. Unden
tbese circumtanees thé practical question wblcb pre-
seuls itsel f la Ibis: W bat eau hé doué to d raw from a
aource, wbich ail are agreed abould coutribtîté lsrgely
te thé expeuse of thé Govenument, a grester amount
of revenue?

Thé moan curions éfreet bai Leén that Ibère bas been
a gréaI agitation lu thé spirit rade fou- tLe spirit duty.
Sound financiera (like Mn. Wells< waut lun educé il,
but tLe lobbyers prevent tbem. The blgber thé dut;
-the greater ita uucollected baf-Ibe grtî.abén thé sum
cbarged te the consumer. siet paid lu thé Goverument,
but retaiued by the dealer sud manufacturer. Thé
conrupting dîîty bas created a maehinery 10 iliintain
itself, ai corrupt Ihinga always do.

0f the tex upon tobacco, the néxt item lu yleld.
Mn. Wells if-Ils us lu an extract wbictî la long, but
wLicL would lose its intrucliveneas if abridgéd t-

laI.-Théebiot sud moqt extensive sgeucy Ly wblch
thé revenue ja succeastully evaded ogrowa ont of thé
enmplicity or iucompeîeuncy cf offiteisîs. lu fact. thé
présent meîbod of collecting the revenue la made se
far dépendent upon lndividual insp ectors, tbat wbéin
bouesty ha wanllng. thé check dérived lhraugh inspec-
tion Lecomés almoat worthlesa.

2nd.-Tbe usé cf countrfit or Illégal Inspection
Lrauuds. E%îcb Insppetor furiabes bhis owu branda lu
wbatever sityle hé chooses, sud Ibère la no uulformitv
lu thé mthod of Inspection, lu some ditricts the
brand "1smokIng"I appears on théesaka or packages
which have been inspéctéd sund brandéd as aucb;
while lu other districts tIs word le omtted: thua
enablng Ilebewlng " tobacco ta often escape wilh a
1Me tax, wben by lsw fi lesrequirod te psy 40c. lu-
spectors are frequenîl y nemoved; but wbéu Ibis is thé
eueo they retalu Ihéir brande, sud' hère liq noting but
wénéral vigilance te preveut Inspection lu langé qusu-
tifles. élîber by themseîvée or others, sfter themr ré-
moval Stencil cuItera, lu execîuîlng an order from
au irispeotor, mav make any nuimber of fezc simileât,
sud disposé of tbem te manufacturera; an any déxter-
oua perso an auitate a branding-plate @0 closelv as
te> preveut the couutenfeilmankings fromLelng resdlly
deiected.

8rd.-Tbe continuons use cf Iuspected packages,
aud théenolection of the luspect.ed headeansd portions
0f packages once used te Le uaed again lu îLe con-
structIon of uew ones.

4th -Raviug a large qusntity of osmoking lobacco
lnspeeted, sud afterwards removing t sud aubati-
ttng chéwing toaceo-cbarged witb a igLér lax-
lu ils place.

ôt.I luaménedistrict@ l la cutomary. lu orden te
fecilitate business, 10 silow amaîl packages orbundies.
of from one te ban or more pound8 éscb tta Le solfi

rwitiîout inspection marks; the m*nufaelunera asimply
eutering mb s a mal look thé amounta. 10 Lé sd ded
up occaslonally by thé Inspector. lu Ibis manuer unc
inconalîtenable proporthon of Ilfine eul,' aold lun olla

B or foil, escapes taxation.
B 6t.-Au irrrsponsible person may rent s cbeap

Bbuilding, purchase somé old macblnéry. ire motivé
ipower, oblain a liheese. sud givé bonds for $8,000 for
ithe purpose of manuuicturlng smoking tobacco. He

may obîsin Lia lest from anoîber interesteid psnty, or
buy it daily, sud dispose of bis gooda as fast as made.
Unden thé pr sent law Le eau continue tbis business
for ixty da 8bave bis tohacco properly sud lai hb
full;ymarked sud Lranded. sud beoute a débtort
thé Goverumeut, on aceounit of thé taxes ou bis pro-

t duel, froîn $2 000 10 $26,000. Befone th: expiratin
-of thé sixty days, Le disappeaneq. leaviug te the

Goverumeni bis machinery sud bond-if that happer
y te Le good-amountiug lu ail to, perbape, a valué ai
e $5.,000 . Théeumanufacturer lu question, thus dleappesr.
d lug, appears aizain under anotben name, lu auotbej

elocaliny, sud agalu suocesfully perpetrates thé same
I stem _f evasion.

7th.-Tbe use of Laud-cutting machines lu famille
Ibroughoul the cauntry,

8 .- l'ho abuse of thé e ondlug aysbam.
y Il revenue lis wasbad ILus lu the gréaI articles, we
y ueed not Inquine as ta ils collection lu tLe triffing and

-peity articles.
1, Thé général conclusion wbIch Mr. Wolls bas de.

lved,' Loth frontbbs studies lu Europe sud is obster.
ovatian lu América, la, IbsI thé oly sound maxim fi

i- te impose moderato dutiot ou a few great articles, and
it then so ihal they are weil oolleted; sud Ibis. thougl
F- uat now le Europe, twill, if ho eau carry it out, bea
5e singular novelty lu AmerieL

THE PETROLEUII TRADE OF CANADA.
(Proin the Londoni Erte Pre8s.)

S BEING that refiued petroleum bus reeeded to 10c.~Nper gallon-some refluers havlng sold at that
price by the car load-it uay be useful to remark upon
the preseul and prospective condition of the où trade.
For the past two years the trade bus been one of cou-
tiuued relapse, and prices, both for crude and refined,
have steadily receded, Thus, luthe winter of 1865-66.
crude realized $10 a barre], and reflned 65c. a gallon;
lu the winter of 1866-7, crude had fallen to $1.25 per
barrel, sud refiied to 20o per gallon; and lu the win-
ter of 1867-58, we dm1 ecrude Lad fsllen to 40c. rer
barrel, sud refined to 10e. per gallon! We question
if. in the bistory of any business9 or mauufaetory lu
tîjis country. s0 tremrendous sud disastrous a decline
lu the. value of any article bas occurred This cou-
tinuous, but persistent laulu the price, both of crudo
and refined petroleum. le traceabie to iseversi causes:
First, the fi uding of very productive oit fields on
which, last summier, were loecited wella of extraor-
didary yieid; Fomne produced oil at the rate of 250
hbs. per day, the snpply quickly swamping tLe mar-
ket. i1 he second cause of the declue was the over-
competition ln the manufacture of refiued oil; scores
ofs8tilis have beeu ereeîed over and above the reqitlre-
meute ol the country. Tîhe ttuir1 and last cause of tLe
rapid fal lu value muet Le attributAd tu the financial
weakuesi of both producers and refluera, neeeseitating
sales at auy sacrifice.

The question moat luterestiug ta the commercial
public is. ut wbat point will tii declenslon of value.
cease; in ottier words, wbat 18 "lbottom"l lu tbe
business If crude bas dropped from Le infiated price
nf $10pet bb.i io 4'). per bbl , and refi ed a sfalen
from 66c. ta 10e. per gallon, why should not a further
decline be lookeil for. When tbe mercantile publie
uuderstand tbat no- lower deptb"Ileau Le reacbed,
then we may look for an improvemeut lu tbe trade.
We thiuk thatI bottom." both in crude and refiued,
bas been touebed, andi tbat It la impossible prices eau
be lower; Ibis opinion ib baaed on facto whichi will be
preently retérred to.

It would appear tbal tLe tîîmble lu prices is due
prineipally to the glut of erude, causefi by tLe extra.
ordiuary yield of t he wells last summer. Productin
and prîces wére stimulate'd Ly tLe demands of the
refluers, sud also of speenlators. who bought if up for
s torage. Il was boped thst oil would be in demaud
for tbe ptirrose,; of fuel for stemm eoneus, but Ibis
hope bas bitherto prov, d fallac'ous. Then an export
Irade of Loth crude sud retinesi w%4 loolsed for; this
prop alto lelil rom Lnuder. Thes tLe trade of thn
Lower irovlncee, il was casimed. would bake off the
surplus; but that hop@ was likewl.se doom.d ta disap-
pointuient ibus, al] the oi] pnmped la'et summîer-
enough for Iwo yeara' supply et th. hume market-
muRt faîl back on tLe country.

The demande of Canada as a crnsnmer of rsfined
oil, bave been vastly over-ratefi. By the sbipplng re-
turus of tLe lGreat Western Ra&ilway from 1'etrolla, in
1867, we aire enablefi 10 arriva at au approx.imate cal-
culation of tLe quantity required for liume use:-

t. Bb':.
Qusuttly of crude sbipped frotn Petrolla by

(,rest Western Railway lu 1867.......... 147,000
Do. by tesm to Wyoiug and hania ... .. 20,000

Total ............ .... ..... .......... 16,0

Deduet lu bauds of refluera, Jan. 1. 196,Q, over
sud above tLe aumount lu atock, Jan. 1,
1867................40.000

Total amount of erude used lu 1867 .... 127,000

Allowlng Ibat 75 per cent. of refined can b.
extracted from crude, It follows that tLe
quantity of reflued made lu IE67 would
amount to about....................... 96,250

Âdd stock of refined, Jan. 1, 1867............ 12,000

Total ....... .1...... .... 7i 260
y Deduet stock of refined, Jan. 1, 1868...20,000

0Estimaled consuimption of 1867.............. 87,250
18 We belleve these figures tu obe s ubstantially cor-
rect as tbeest.aliethcs procurable eau place tlxeun. lb

pfollows, tben, that 87,250 bbli of refiued. equai to
1109 062 bbls of crude le sufficient to serve Canada for
ra twelvemoutb Wbeu the Production of crude ex-
eceeds the weekly average of 2,000 barrels, tbe market
ýrbecounes glutttd, sud values mupi recede; and lu like
3.mauner wben tbe average quantity of rellued manu-
ýofaetured for Canadiau cousuniption exc>eed8 1M640bbis
i-per week, then the relluefi market becomes glutted,

;o sud prices muât, from uudue competition, 1.11, b tbe
)- ijnry alike of producer and refluer-tbis. Le il re-

i membered, lu the absence of a foreigu market.
i u tu tbe preoi-ut writiug, ilol a single bouest effort
nbas een made 10 export refined tu Europe lu compe-

)f tition witb American oil. AiibougL the Americans,
r. lu 1867, ex ported 1,600,000 (oue million six bundred
3r tbou sud )bbis of re 11usd oil t the varions countries
Le of tbe world, yet not a aingle barrel of caadienucol

found ifs way acroas tbe ocean! This wsut ot energ
m lu pustiug a foreliru Inade le a mafi refiection on 1b e

commercial spirit o0f Our uuanuuacturers aud mercantile
men; sud were it not for the proteetive duty of' Ibo

ae ner gallon, tbere ls no doubt tbat tLe à mericaus would
i jaroduce Iheir oil aund drive our borne productions

entirely out ai the market.
e- The question a 1 tbe future of the trnde celse for

sr ome remark. The 10w price tu whieh the erude ar-
ar tildobata-len bas compelled lôur-fiftbs of the pro-
îd ducers ta cloue thein wells sud suspend operatlons; tbe

phtýo40@c to ôf per bLi at tLe wellm. does not neim-
a r the operator for hi.' lime, trouble sud outlay ot

capital., Miny have trled It wlth large w@lls ta bsok


