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moved by an authorized statement, for the
uncertainty gives a wide latitude to the
imagination, and probably causes exaggerated
reports to obtain some credence.
G SRR

The Ottawa Government promises a Bank-
ing Bill that will be satisfactory both to the
banks and Parliament. We doubt it, and

still more that it will be satisfactory to the
le ; if, as generally believed, its main
}:otpum should make Government notes the
unique currency of thé country—thus
threatening the future advent of an irre-|
deemable currency, of which the value would |
constantly fluctuate from day to day.

-

—TaE Municipal Council of Hastings has |
granted a sum of money to establish a chair |
of mineralogy and agricultural chemistry in
Albert College, at Bellville, and we are glad |
to learn that Mr. James T. Bell has been |
appointed its first occupant.

e T

—The Globe states that the tenders for
Canada Landed Credit forfeited stock came
up to the market sate. The actnal rate was
aboat 43 on the amount paid up on each
share, instead of 73, the market rate.

—_—————

ProvixciaL INsvraNcE CoMpaxy.—The Man-
ager and Assistant Manager of this Company are
st loggerheads. The latter having preferred
charges of mismanagement and incompetency
against the former, the Board of Directors ap-

inted a committee to inquire into the matter.

Lvidence was taken on both sides and the deci-
sion arrived at was to advise the belligerents to
settle their little differences and attend to their
work. It is stated that the Board, or some of its
members, have expressed a willingness to give the
Manager a pension of §1,200 a year if he will re
tire, This proposition has not, however, heen
sceepted. However advantageous it might prove,
its legality is very questionable, The salary is
$2,400, and a bonus of 2§ per cent. on profits,
making the position of Manager of the Provincial
Insurance Company worth at least 83,200 a vear,
This Company is certainly liberal to its Manager.

Communications,

LIFE INSURANCE
To the Editor of the !"n"tal):.!;::: ]

Sir,—In your issue of the 11th Felwuary is an
article upon *“The Crime of False Protence in
Life Insurance,” taken fromn a Western journal,
and immediately following it another, which fur-
nishes a striking illustration of the first. A
statement of figures is there given, attriluted to
Mr. Ramsay, of the Canada Life Insurance
Company, to the effect that cight American life
companies doing business here possess assets ave-
raging only $8.44 for each 8100 assured, while
the Canada has §18.70 for every $100 assured.

I had previously seen a circular to the above
effect, over the name of a newly appointed agent
of the Canada, and had attributed its publication
and use in canvassing to his ignorance of the
buasiness ; but when it appears in your journal as
coming from Mr. Ramsay, it assumes ."ni!v a Jif-
ferent character. That gentleman cannot hut know
that the statement, correct enough in its
“lage, is to the last degree

hcuphccd before the

y n]'(v,w'l
eptive and false

public as a means of in
- . -~ -

meing business.

The general public do not know, lLut every
well-informed insurance agent must, that the
soundness and strength of an insurance company
cannot be determined by any comparison of its
assets with the face of its policies, Irrespective of
the age and terms of those policies. ' A company
having $10,000,000 assured on the ten-year en-
dowment plan, and only §5,000,000 on the whole
life pl‘m, must show an amount of assets for each
8100 very different from another company having
insured, whole life
plan éxclusively. Suppose each policy to have
paid two premiums : the first company .would
then have to possess £12 of assets for cach 100
assured, but the second company would be a
much stronger onz if it had only $3'for each §100
assured.

Another illustration, more applicable to the
Suppose two life companies, each about
twenty vears in business. One of them may have
assured retty e h the same amount from year
to year from the first, thus making comparatively
slow progress in Increasing its business. From
assuring an average of say §200,000 per annum
during the first five years, it way ha ¢ grown to
an average of $400,000 during the last five years.
The other compauy, from an annual average of
S:,.m'mm' 1,.,\\" averages say £40,000, 000, ‘It
manifest thdt the and the old bLusiness on
the books of the two companies respectively bear

the same amount but on th

case.

i‘

Al

i a very different relation to each other No. 1

company will probably have received, and be re

quired to account for, an average of ten premiums
on each policy, while No. 2 will probably have
received, on the avetage, only four or five. The
policy-holders of No. 1 would be insecure with
anything short of from 820 to 825 for each £100
assured, while those of No. 2 would be quite safe
with from $6 1o 83. A

As an instance of slow growth, and nece sarily
large assets (817) for each $100 insured, take the
‘¢ State,!” of Worcester, Mass., which has spent
twenty-two years in getting 85,138,711 on its
books ; and:as an instance of more energetic

ment, take the * Knickerbocker, " of New
York, which has consumed Lut fourteen vears in
assuring $44,270,805, and whose assets for each
8100 assured are only about $6.50. And yet,
unless the Massachusetts Commissioner greatly
misleads the public, the *“ Kuickerhocker’s " assets
are, proportionately to its liability, far greater
than the ‘“State's,” being 811422, while the
“‘ State's " assets fignre at £107.75.

If T correctly understand the desion of Mr.
Ramsay’s figures, he would have his agents and
the public believe that in all the above cases each
conrpany dught to possess ahout the same amount
of assets for each $100 assuved : that the com
panies possessing the largest ratios ate the best
and safest, and that others should be avoided '

A word as to notes.  Every one will admit that
a mote is a lwtter seenrity than a book account.
How particularly Mr. Ramsay informs the public
that ¢ than one-tenth™ of a certain com-
pany’s assets are in notes ; and how blank is the
space epposite Lis own company’s name, thongh

it has a large t

manage

mount loaned in the same manr er,
but devoid of the se urity and accuracy .‘l”«nl'tlt'nl
by a premium note,
with beams in their
motes in the eves

No figures c:

It is singular how people

eves can so clearly discover
of their neighbors.
' n be presented to the public giving
a _wmxliu- view of the respective companies, that
will .»1_!%1'[ a perfectly accurate test of their good
standing. The talle presented on page 88 of the
last  Massachusetts ]fr'mr?‘
the best index procurahle,

nhe

All of the eight com-

panics ‘whose pames Mr. Ramsay uses so freely, { by carefully explaining to the person he
|ouly insure two-thirds of the actual value;
Massachusetts Insurance ( ommis- | being his own insurer for the other one-t

submit
tion : the
sioner, -':;‘l it 1s obtainable at a trifling

st The table tbove alluded to shows the nett
isscts and the nett liahilitie s, and gives the ratios
of 4',"" one to the other for each company during
1865, l-_mi, and 1867, If the (anada Life would
submit its accounts, in like lianner, to an official

their affuirs annwally to an official ‘..]”.1

the resul
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lannual valuation, the puhlic
idea of its standing th:n by thc:‘:ldgm‘*
bition it makes of *‘ assets for mb‘]“m.
What is the l-rnponinn of its present agsety 4o 5
present liablilities ! The last report of the -y
only showed its liabilities, as valued by sotne
| vate individual employed by the c‘.‘l." -
'

| they stood four years ago !
The following table is from ¢ 88
| sachusetts Report, and ,l.m-.sl-fh. b(::d‘:‘u
| clusive of capital stock, of the eight An”:‘.
w..mllullir\ referred to, on the Ist of J.-’
Al

|
156K
Ratio of Assets for each §10¢
of present li-bﬂny,
1865, 1866, 1867,
$120 97
129 64
145 03
114 22
129 65
120 27
149 86
veeeee 124 12167 1@
The Atlantic, being a new company, A
little below par in the above comparison: but it
possesses a large guarantee capital, its
ratio, with capital, $169.58. The rutios of some
of the other companied would be affected sl
by including their capital stock, but a really sol-
vent company can always retire its capital wnim-
paired.  The Conmecticut, the Pheewix; and-the
Union appear to better advantage than they would
had they made dividends earlier’ than four
from the date of their ]l)hr'i(‘!, as all the othem
have done.  The main point, however, is, that
by an independent governmental investigation,
all are shown te have large balances on the right
side of the ledger.  Can Mr. Ramsay furnish sy
figures corresponding to the above for thesesr
any other years !

As to low rates, of which a special point i
made, all insurance men know that when a com+
pany lowers its rutes, it correspondingly lowen
its security, and renders its ultimate ﬂ'og
more or less doubtful.  To adopt rates about
per cent lower than either the oldest and st
or the youngest and most reckless of English or
American companies presume to venture upon, i8
left to the Canada alone ! It would be fairly e
titled to the glory were its eapital adequate to the
nisk ; but where institutions with millions of
jurplus funde and wide experience stand hack, it
s tode regretted that any ordinary set of eap
thlists should make (anada the exclusive field in
which to try so hazardous an experiment.

1 enclose my card, Mr. Editor, and remain

Truly yours, W.

Montreal, Febh. 27, 1869,

.o

REDUCED RATES AND OVER INSURANCE

»

Companics.

Etna.

Atlantic ............
Connecticut........
Equitable

,\'1'\\' \'A!lk
Phanix...
Travellers’

Union

Editor of the Canadian Monetary Times,

Drage Sin.—An “Agent” in one of your recest
numbers complains that some Companies s
cutting down firg rates and that the.&ﬂ!‘ 4
dead letter. T am glad to say it is, for it was
of eryors, and was only valuable as to giving
construction and locality of buildings. Now, a8
to rates; I am convinced that it is not -lnyﬂ&
highest rate that pays a company the best, buts
the care <“.\|llr\.\'ﬂl }1_\' an Agent in the selection
of risks, is much more important ; first, by aseet
taining the character and standing of the party

however, furnishes |

owning or occupying the property; uext, that of
those by whom the property 1s endangered, and
i that he can

am aware that this is often not done, .'II have
told ““such a company Wi
any amount 1 will give them.” The reply is &
very simple one, ‘‘they may take yunrpn-hﬂc.
but would mot pay you more th.lll your ‘_b
two-thirds of the value,” For instance,

frequently been




