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moved by on authorized statement, for the 
uncertainty gives a wide latitude to the 
imagination, and probably causes exaggerated 
reports to obtain some credence. "

The Ottawa Government promises a Bank­
ing Bill that will l>e satisfactory both to the 
banks and Parliament. We doubt it, _ and 
still more that it will be satisfactory to the 
people ; if, as generally believed, its main 
feature should make Government notes the 
unique currency of thé country—thus 
threatening the future advent of an irre­
deemable currency, of which the value would 
constantly fluctuate from day to day.

—The Municipal Council of Hastings has 
granted a sum of money to establish a chair 
of mineralogy and agricultural chemistry in 
Albert College, at Bellville, and we are glad 
to learn that Mr. James T. Bell has been 
appointed its first occupant.

—The Gh>br states that the tenders for 
Canada Landed Credit forfeited stock came 
np to the market sate. The actual rate was 
about 43 on the amount paid up on each 
share, instead of 73, the market rate.

Psovixcial Insvbanck foil pa st.—The Man- 
■ snd Assistant Manager of this Company are 

at loggerheads. The latter having preferred 
charges of mismanagement and incomjieten<-y 
against the former, the Board of Directors ap­
pointed a committee to inquire into the matter. 
Evidence was taken on both sides and the deri­
sion arrive.! at was to advise the belligerents to 
settle their little differences and attend to their 
work. It is stated that the Board, or some of its 
members, have expressed a willingness to give the 
Manager a pension of $1,200 a year if he will re­
tire. This proposition has not, however, lieen 
accepted. However advantageous it might prove, 
ita legality is very questionable. The salary is 
$2,400, and a bonus of per cent, on profit*, 
making the pooition <>t Manager of the Provincial 
Insurance Company worth at least $3,200 a vear. 
This Company is certainly liberal to its Manager.

Commit titration*.

LIFE INHIRANVE.

To the Editor of the Monetary Time*.
SiB,—In yolr issue of the 11th February is an 

article ujmn “The Crime of False Pntruce in 
Idle Insurance," taken from a Western journal 
and immediately following it another, which fur­
nishes a striking illustration of the first. A 
statement erf figures is there given, attributed to 
Mr. Ramsay, of the Canada Life Insurance 
Cenpany, to the effect that r ight Aiueri. au life 
companies doinj^ business here pissr-ss assets ave­
raging only $8.44 for each $100 assured, while 
the Canada has $18.70 for every $100 assured.

I had previously seen a circular to the above 
effect, over the name of a newlv-aiqrointed agent 
of the Canada, and had attributed its publication 
and use in canvassing to his ignorance of the 
berfBess ; but when it appears in yonr journal as 
coming from Mr. Ramsay, it assumes quite a dif­
ferent character. That gentleman eannot hut know 
that the statement, correct enough in its proiier 
iU«e, is to the last degree deceptive ami false 
k* placed before the public as a means of in- 

n.ing business. * • • • .

The general public do not know, 1 ut every 
well-informed insurance agent must, that the 
soundness and strength of an insurance couipany 
cannot be determined by any comjtirison of its 
assets with the face of its policies, irrespective of 
the age and terms of those |>olicirs. A company 
having $10,000,000 assured on the ten-Year en­
dowment plan, and only $5,000,000 on tne whole 
life plan, must show an amount of assets for each 
$100 very different from another company having 
the same amount insured, but on the whole life 
plan exclusively. Suppose each policy to have 
paid two premiums : the first cotn|>aiiy .would 
then have to ]<osaess $12 of assets for each $100 
assured, blit the second coiujiany would l>c a 
much stMugcr one if it ha.l only $3 for each $100 
assured.

Another illustration, more applicable to the 
case. Sapjwse two life conquîmes, each alsiut 
twenty years in laisiness. One of them may have 
assured pretty much the same amount from year 
to year from tin* first, tlius making comparatively 
slow progress in increasing its business. From 
assuring an average of say $200,000 |sr annum 
during the first live years, it may ha *e grown to 
an average of $100,000 during the last five Veais. 
The other conqiauy, from an animal average of 
$500,000, now averages say $40,000,000. jit is 
manifest tlntt the tuic and the old business on 
the lands of the two cotiq>aiii<-» respectively Lear 
a very different relation to each other. No. 1 
couqiun) will probably have received, and lie re­
quired to accouut for, an average of ten premiums 
on eaeli policy, while No. 2 will probably have 
received, on the av.+age, only four or five. The 
policy-holders of Not 1 would lie insevure with 
anything short of from $20 to $25 for each $100 
assured, while those of No. 2 would W quite safe 
with from $6 to $$.

As an instance of slow growth, and neee Warily 
large assets ($171 for each $100 insured, take the 
“Stnte.f' of Worcester, Mas*., which lias spent 
twenty-two years in getting #5,138,711 eu its 
hook* ; land * ns an instance of more energetic 
management, take the “ Kni. kerlio. kvr," of New 
\ ork, Which lias consumed hut fourteen velars in 
assuring $44,270,805, anil whose assets for cadi 
$100 assured arc only about $6.50. And yet,, 
unless the Massachusetts Commissioner grcutlj^ 
misleads the public, the “ Knickerbocker’s " assets 
are, pro|*>rtiouately to its liahilitv, far greater 
than the “States," being #111.jV, while the 
“State’s ’’ asset* tignre at $107.75.

If 1 correctly understand the design ..f Mr. 
Ramsay's figures, he would have his agents and 
the public believe that in all the alwvc case* each 
conqiany might to possess ..liout the same amount 
of assets fur each $100 assured : that the vom- 
| «allies possessing the largest ratios afe the last 
ami safest, and that others should be avoided !

A word as to note*. Every one will admit that 
a note is a la tter security than a book aeeount. 
How ].artifuhirly Mr. Ramsay informs the public 
that nwt'c t lia n one-tenth * of a certain com­
pany's assets are in notes ; ami how blank is the 
spa. e opposite his own company’s name, tliongh 
it has a large amount loaned in the same manner, 
bnt devoid of the security and accuracy afforded 
l.y a premium note. It is singular how people 
with Imwiiis in their eyes can so clearly discover 
motes in the eyes of their neighWs.

No figures can he presented to the public giving 
a single view of the respective companies^ that 
will afford a perfectly accurate test of their good 
standing. The table presented on page S8 of the 
last Massachusetts Remit, however, furnishes 
the best index procurable. All of the ei^Jit coin- 
[tiiii.s whose names Mr. Ramsay uses so freely, 
submit th«*ir affairs annually to an official Tallin- 
tion by the Massachusetts Insurance Commis- 
«mner, and the result is obtainable at a trilling 

4 lie table above allii.l.-d to show* the nett 
assi ts and the nett liabilitie*. anil gives the ratios 
Vo ,-***, 0,.le *° °*her for each company during 
1 ,',.1 . ®, iU,<* 1867. II the Canada Life Would 
submit its accounts, in like manner, to an official

annual ralualion, the public could get »Xo_
idea of its standing than by the ri.li^i__T*?T
bit ion it makes of “ assets for each $100 insamf* 
What is the proportion of its prtmU -nrLL 
prtxnl lisblilities I The last report of the (wc 
only showed iu liabilities, as valued by sotneeri 
vste individual employed liy the f itmimre 
they stood four years ago ! **’

The following table i* from page 88 of the Mm. 
sachueetts Rejiort, and shows the s tandis» « 
elusive of capital stuck, of the eight Ainnrioi. 

refvired to, on the lit of

Ratio of Assets for each $1M

c..m)wiiies
1868

Com pa hoi.
-Ktna..........
Atlantic ....

Travellers’.

18ti5.| 1866.
$118 84 $120 »?
........... 129 64

144 80 145 08
. 100 98 114 22
. 125 28 129 65
. 117 38 120 27

149 86
. 124 44 121 67

1817. 
$1M 71 

»«4 
141 *
le$« 
lli «• 
ltt m mn 
121 61

The Atlantic, being a new company, appraii a 
little below i*r in the aliove comparison • bet it 
pawegses a large guarantee capital, making it* 
ratio, with capital, $169.58. The ratios of *w 
of the other rumpanit* would lie affected «ligktlj 
bv including their capital stock, but a really «ri­
vent company can always retire its capital tiuim- 
imired. The Connecticut, the l li.emx. aad tke 
Vnion appear to better advantage than they wo«U 
had they made dividends earlier’ than four jean 
from the date of their policies, as aH the other* 
have done. The main point, however, is, that 
by an in.lcjx-udent governmental investigation, 
ail are shown t« hare large halan.rs on the right 
side of the ledger. Van Mr. Rauisay fnmiah any 
figures corresponding to the above for these <ir 
any other years ? , . •

A* to low rates, of which a special point il 
made, all lit*uram e men know that when a rose 
[siiiy lowers its rates, it coReapondfcnAr lower* 
its security, and renders its ultimate eolvrncj 
more or line doubtful. To adopt rate* sheet Î6 
[n r veut lower than either the oldest snd stnmerst, 
or the younge*t and moat reckless of English « 
American companies pn-sume to venture upon, il 
left to the < a n ml a alone ! It would he fairly en­
titled to the glory were ita capital adequate to the 
risk ; hut wliere institutions with milliees ef 
•jurplus fund* and wide experience stand leek, it 
ip t.vd*-’ regretted that any ordinary art of <wj»- 
tkli.sta should make < lina.la the exclusive field is 
which to try so hazaidous an experiment 

1 enclose my card, Mr. Editor, and remain 
Truly yours, W.

Montreal, Feb. 27, 1869.
----------------------

R EDITED RATES AND OVER INST RAW*
-----

Editor of the Cinatlian NoBftarjr Times.
Jtr.A(k Sik.—An “Agent" in one of yonr weed 

numbers complains that some ( Virapsniaa *•* 
cutting down firq rates and that the tariff f » 
dead letter. 1 am glad to say it is, for it was faU 
of enters, and was only valuable as to giving the 
construction and locality of buildings. Now, el 
to rates; 1 am convinced that it is not always ths. 
highest rate that pays a company the best, b* 
the care displayed by an Agent in the select»** 
of risks, is much more important ; first, by *****_ 
taining the chanieter and standing of ibe^pstV 
owning or occupying the projierty; next, that e* 
thuae l.y whom the property is endangered, ass 
by carefully explaining to the person that he <■»* 
only insure two-thinls of the actual vaine ; ss 
lieing his own insurer for the other olie",®”V 1 
am aware that tills is often not doue, as I neve 
frequently lwen told “such a compas/ will 
any amount I will give them." The 
very simple one, “they may take your P»******^ 
but would not nev vou more than TOOT W*


