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THE NORTH AMERICAN LIFE ASSURANCE 
COMPANY.

THE WEALTH OF ENGLAND

I» figured by the London 
OOO.OOO—An Inrrraie 
tween 1885 and 1000-Brlll.l. capital 
£2.332.000.000

Economist at £13 0811..
i of £:l.05O.IIIMI.mn) br-

riiv ncwlv-issucd annual re|H>rt of the North Atncri- 
l.ifv Assurance Company, of Toronto, is an 

c iiiiu'iitlv satisfactory document. The year ion 
from almost every standpoint the best in the

nbroud
« .ill

Tin* London Kconomist has attempted lo compute, 
in money value. Hie capital and property in all of tln ai 
llrltaln. llnsliig Ils figures on an .Miniate ma,le In Sii 
Hubert lillTi-ii In lttSti, It shows that since that lino , ami
ti|t to 190!». there was an increase of ................................
making the total value £1 il.'.istl,unit,won.

Although adinlltlng that the |irlnci|iie follow,.) 
have resulted In over-estimating, the K, onoinlsi 
In the ligures a subject for much Interesting 
Since tssr, the return on capital has, on the whole risen 
considerably, and this has caused a shrinkage in value 
of many Hxed-lntercat securlttea, inch as consols, railway 
debentures, and even ordinary railway slocks. In this 
way capital value has been affected lint allowing for 
this, the table of periodical Increases since n> , is given 
as follows: —

,. .nip,mys history of thirty-one years. Policies 
i"lidI during the year, together with those revived, 
ant,.tinted to $6,129.426, showing the satisfactory 

Kilo of $1,019,3(17. Business in force 
advanced to $4?,849.515. The cash income of

l 1 rv.i>v uvvr
finds 

<munit lit
was
the year also showed a gratifying advance, being 
nearly Si.>04»*) higher than in 1910 at $-*.295,177. 
rite total outgo was $1.415,13(1, ami of this practically 

million was paid on |*»livyholtlcrs' account. The 
payment' for death claims were $386,877; matured 
endowments, $138,296; matured investment policies 
surrendered. $214.<)<i8 and dividends to policyholders, 
8148,135. The divitlends will he largely increased 
this year. It may he noted that of the total pay­
ments made to |»ilicvholders. those with deferred 
dividend jiolicies received $501,400. This item, in­
cluding Imtli reserve and surplus, is naturally grow 

larger year hy year. It is an indication of 
progre-s and that the business is being conducted in 
the interests of policyholders.

The assets of the company received a substantial 
accession during 1911, and at the close of the year
....... I at $12,313.107, an advance U|hhi the year-end
total of ii)to of $924,334. These assets include 
83.718,(124. mortgages on real estate ; $4.455.(104. Mills 
ait,I debentures ; $1.776,558, stocks and $1,506,341, 
loans on pilieies. A particularly satisfactory feature 
regarding these investments is that they arc taken 
into the balance sheet at Mik value and the market

(000,(100’s omitted. 1
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Farmer»’ capital. . . .
Railways In IT. K. . .
Mines, quarries, Ironworks, 

canals and other Industries. ;,.*.n 
Other trade capital, public 

companies, etc....
British capital abroad ..2,332 
Capitalized value of loeitl 

Insurance

. I.07:, 93 2

4 27 :: :: o

2 ,45s
2.02:.

1 ..‘,00 
1,0oo

I .III
1.30 2

290
(’apital of non-Inc. taxpayers, t o
Furniture, etc........................
(lovernment and local pro­

perty ..................................................

2 to 
120 

1,000

I , i 
380 

1,000

I 20
33.‘.
9001,000

«30 on:»

Total. . . . . .13,980 13,030 10,003 10,037

"1111 port an 1 fealuresof the caleulat ion are the chang< » 
In the first three categories," writes the K< onomlst 
“The total capital value of land shows a steady d« 1II10 
since 188.", and even in that year Sir Robert (iitTvii’s 
Oku re was more than three hundn'd millions lower than 
In 1875. The capital value of houses, on the other 
hand, has Increased rapidly, a result wliieh Is ei-rtuinly 
not unexpected In view of the growth of tie* town popu 
latIon of the Vnlted Kingdom. The figure as to fame r ' 
capital Is put forwaril with all reserve.

"Farmers' profits are calculated for Income-tax pm 
poses at one-third of the annual value of tie- property, 
the estimate having been one-half of lie* annual vale­
nt the lime when (ilffeii made his estimate. Tills I 
purely an arbitrary figure, affor«ling little In Mention el' 
the amount of farmers' capital. The alternative method 
of estimating It hy assuming an average amount of capi­
tal per acre Is scarcely more definite, for statisticians 
are not agreed as to the average amount per at re, taking 
the country as a whole.

"Comparing tin* figures with (Jiffen’s previous estim­
ates, we* get the fedlowlng result, showing the liiere-asing 
accumulation of wealth since I si;:.:

value t.f Mills, etc., held at December 31, was aetu- 
ally $11*8,576 in excess of book values. The com- 
|Miiy, however, conservatively takes no credit for this 
ewes- in market value over Mik value, and, as it is, 
there was last year the satisfactory increase in the 
net surplus to |Hilicyholders of alxnit $125,000, bring 
ing it up to $1,300,784.

These figures are. as has been |wtinted out. 
I nf a highly pleasing character, hut, perhaps, the most, 

inlere-ting fact in connection with the newly issued 
I repirt is that the company has now completed the 
I ta-k uf placing its jmliry reserves upon a 3!^ p.v. 
I lia-i-. The Insurance Act, it may be noted, docs not 
I rci|tiirc the companies to place their reserves u|*m 
I a 3 p.v. basis until 1915, so that the North Xmeri 

l van Life has anticipated the requirements of the 
. a miment hy a consideralile margin of time. The 

ta-k nf placing the reserves up-n a 3' '1 p.c. basis has 
■nupicd the eonqiany six years, and it says much 

i n the skilful management of Mr. l„ (.olilman that 
it has liven accomplished without in any way disturb­
ing the happy and prosperous condition of the 
Isiii) in the way of dividends to |xilicyholders and 

" r, , ,■ ,,f lu.) surplus. Simply, the assets have been 
■l'1 down to the rock-Mtom ami the liabilities tip 

b' the full limit. The care and success with which 
• qw ratiim lias been conducted augurs well fur 

: 1 ttiturc uf the North American Life under Mr. 
I ' I'lldinan's management. The company, we undcr- 

! has -tarteil 1912 remarkably well, the field 
H 1 "rv< living keen to show another million dollar in- 

tÉ^e'Tv.t'C in new business thisL

<

1909. . . £13,986,000,000 
1905. . . 13,036.000,000 
1895. . . 10,663,000,000

"In this comparison tin* changes an*, of course, alTert- 
ed by price variations, the period 1 875 to is1.»:, being 
one of falling prices, and that from 1x95 to the pn "lit 
day, one of rising prices This considérai Ion affect s c i 
tain categories more than others, for \s1111 • • nmg 
prices tend to swell profits and Increase the value of 
capital In general trade, It has no such « ffect on, n. 
railway capital where the Income earned j* restricted h\ 
a legal maximum for freights and fares 11 ♦ n< • . while 
our estimate of railway capital In the I'nltcd Kingdom 
shows an Iknin during the lut lift-• h ycai ol 
12 per cent., general trade capital has Increase I : i" v 
cent. Price changes, therefore, are responsible tor p.ut 
of the change shown in this table “
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