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and mlls, would have three or four or more bank-
g offices, and the people would  have greatly
mcreased  facihties for depositing and borrowing.
It will be well for our would-be reformers to re-
member that m lopping off privileges of the boalks
they may lop off facilities possessed by the com-
mon people
————————

THE CO-INSURANCE CLAUSES.

By the
policy the mmsured agrees to keep up to a certamn
fixed amount in reference to the total value of the

Cco-insurance clavse 1 a fire mmsurance

property covered, or failing such to rank as an

metrer for the  deficiency. This clause  was

brought into action by the msurance companies n
the first nstance by a large ancrease m the rates,
and  cecondly by a material reduction an rates
upon certain clisses of risks. We will deal with
these two cpposite causes 1 the order given
Sote year ro 1t hecane evident from statistics

K.UEH‘II‘tl ||_\ t! underwriters that the rates ‘]mrg
ed on a large majonty of risks were quite mad
equate, and a heavy advance was made, i many
doubled.  Thus

cases the premium  being  about
] $100,000  formerly

for example, a property of
written at ' po |»r-»<l1n‘1n;.: a premium of $3500
was rsed to 1 ope, with the mtention, of course,
on the part of the msurance companies of turmng
what Tl hutherto proved a loss mto a profit by
collecting twice the prenmnum for the same Labihty.

This would have been a perfectly logical conclu

sion upon the umption that every fire entatled
a total loss, but unfortunately the premises were
false, tor from seventy-five to cighty per cent. of
losses upon such class of busimess are only 50 pu

and under of the value, and, therefore, the msurer,
}
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leoking at the matter trom hns pomt of view and
not wishing to ancraase the cost of his insuran
reduced I s from $100,000 to $30,000 for
which latter he pad at 1 pe $500, what he hac
previously pad 1, ope on the $rooo00. Tt l
true that tor any L ver the $350,000 he was his
CW1 1 t t th « tingency, though not
myp ] , he ran 1t risk and result
was that the compame v a very large extent we
contn 1 t rry the e amount of hat !
withont any increase i the premanm ancon s
was ! wdan knot presented to the companies,
and the \ deaided, that an insurer who contr Lhuted
to exceptionally heavy or total losses shonld als
contribnte to the general and primcipal numbers
ot th il losses or pay an additional rate
It wa e anner that the 8o pe. coansurance

lause was established, whereby an insurer has to
4 value of $100,000 an msurance of

keep up on
$80.c00  doubtless fived having regard to fluctua

tion 1 the <tock

or rank with the

dany

deficiency

unless

by waiving

companies for

the clause he

I oon or
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pays an extra 20 p.c on the rate, so that, 1t with
the clause, he has only $60,000 insurance Iy

oon-
tributes to any loss below $80,000 m the propor
tion of a policy for $20000. This we 1k wa

a reasonable solution to the problem malkng

the
g
premium income commensurate with the thlity

carried, for 1t was little use raising the rites of

the premium income  was not ancreased ond the

halnlity in the majority of anstances renvined un.
altered.

We now come to the second phase of the
msurance clause.  Latterly there have <prung

m Canada a considerable number of  both fire

proof buildings and standard factories, e las

¥

equpped  with automatic sprinklers and cligble

for what are called the New England tuals
The stock companies, following the exinple of
those across the border, entered mto competition
with the mutuals for msuring these factories and
whereas the rate on a firstclass factory had been
about 1 pe, as soon as it was fully equipped wi
automatic sprinklers 1t was agreed to be tilen s
low 1 some stances at 25 p.c, so taking plant
of $100,000 which before brought i $1.000
mium the same could be insured for 3 Of

course, the latter does not represent the en (

of insurance to the factory owner for to it
be added the mterest on the money spent o King
his risk cligible, but let that pass as we ar erely
considering the premiums collected for mm-nrance
The reduction we will grant, large as 1t s, 1 quite
warranted and the $2350 1 the one case ¢ | for
the hazard run to the $1,000 i the other allowing
for the average number of risks in both e

perience has shown that losses, on the w
sprinkled risks 1s extremely small, probab]
that without

value, so any

10 pe. of the
tion as to the amount of msurance to be carned
proportion to the total value of the factory
the insurer
nincty tect

with about  $10,000, which at 25c. would v

premium of $25.00 at which instead of $250 %
e taking the probable habihty of the said 31
under.  This feature was thorough!
derstood by the mutuals for they valued !
perty and insisted upon having the amount
surance pretty nearly up to that value
companies have adopted the go pe. coan
lanse which amounts to much the same thig

We have

cawes ont of a hundred be fairly protected

Ansurance clauses

and will «

<ons for the ©

by pointing 0w that rates are

riy

fixed with the o

more than

o the msurance 1s equal, or ne

of the value

pnght easily argue that he would m

thus endeavoured to explam i e

tingency of a total loss, whether probable or
b = | nsur
mote and 1f that loss 15 total, so far as the
ance 1s concerned, when at only amounts te 20
or under of the value at stake, the rate u




