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PROFESSIONALDANCERS WILL INSTRUCT
EVERY TUESDAY NIGHT AT...

THE
PERROQUET

THE BRISTOL PLACE HOTEL e 950 DIXON RD.
AT TORONTO INTERNATIONAL AIRPORT e 677-9441

SUNDAY
NIGHT

Israeli nomination
for Best foreign film 1973

MARCH 20, 8:00 p.m.
ROSS $869

Sponsored by Jewish Student Federation

ROYAL ALEXANDRA

260 KING ST_W. + WEST OF UNIVERSITY AVE_» 363421

Playing thru April 16

Students get
BEST SEATS IN HOUSE!
Mon. thru Sat. Eves.: $6.00

Wed. & Sat. Mats.: $5.00

On stage seating is re-
served exclusively for
students with a current
ID card. 50 seats avail-
able each perform-
ance.

For student group
Sales call: 363-1511

Box-office open 11-9 p.m.
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Economists battle
over best theories

By ZAHIR ANTIA

Two York professors of opposing
schools of economic thought took
part in a stimulating debate last
Wednesday at 2 pm in the Graduate
Lounge. John C. Evans, a graduate
of the University of Chicago, re-
presented the ‘‘monetarists’”, and
Fred Lazer, who studied at Har-
vard,the ‘‘Keynesians’’.

The monetarists are best known
for their claim that inflation is
primarily caused by excessive
increases in the money supply and
that a steady and moderate rate of
monetary growth is required to
provide a framework of economic
stability.

The use of inflation to solve
problems of unemployment and
stagnation, they argue, is a short-
sighted policy which in the long run
creates more problems than it sets
out to solve. These problems must
be met with specific structural
remedies.

The ‘‘Keynesians’’, who are
dominant in the universities of
North America, dismiss the
significance of long run analysis,
and favour the use of monetary
inflation to solve pressing short run
problems.

They believe that priceinflationis
primarily caused by ‘‘real’” factors
— trade unions, monopolies, oil
price hikes, etc. They deny the
monetarist claim that there is a
fairly stable and predictable
relationship between the money
supplyandthepricelevel.

Evans began by clarifying the
dividing lines in the dispute. He
emphasized that all economists
would like to see full employment,
economic growth, and a high
standard of living. The disagree-
ments between the monetarists and
the “Keynesians” lie in their dif-
fering analyses of the objective

results of specific economic policies.

Evans was thus careful to
distinguish between scientific
judgments and judgments of
value, whichare often not separated
in the writings of economists. He
said one can accept monetarist
analysis without accepting the
rather conservative values of such
eminent monetarists as Professor
MiltonFriedman.

The origins of the controversy,
Evans explained, lie in the con-
clusions drawn from the Great
Depression of 1929. The
“Keynesians”’ generally believe
that the Depression showed the
irrelevance of monetary policy —in
an extreme statement, that ‘‘money
doesn’t matter”’.

Careful analysis of the monetary
statistics shows, however, that the
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money supply fell by one third from
1929 to 1933! This would seem to
confirm the monetarist view that
“moneymattersmuch”.

Evans claimed that most of
today’s ‘“Keynesians’’ do not really
follow in the tradition of ‘‘the
master”’. Keynes himself, in his
General Theory, endorsed the
Quantity Theory of Money — the
centraltenet of monetarism. Infact,
as a great body of recent research
shows, he was a monetarist all
along.

Lazar began by saying that the
differences between the two schools
arenotsignificant.

He argued against a steady,
moderate growthrateforthemoney
supply. In his opinion, monetary
policy should beflexible in response
to social problems. We should not
adopt any ruies because we cannot
predict the effects of “institutional
changes’’.

It is as if we are walking down a
shaking, shifting corridor while
trying nottobumpagainst the walls.
The monetarists, hesaid, try towalk
a - straight line while the
“Keynesians’’ move from side to
sidetoavoid hittingthe walls.

A member of the audience said
this analogy does not make much
sense. You cannot step aside when
you see the wall shifting one way,
because monetary policy takes
effect several months after it has
been implemented. By then the wall
may be shifting the other way and
the result could be a very severe
bump, he claimed.

Lazar made continual appeals to
the audience’s sense of humani-
tarianism and social justice,
without answering the specific
points of economic analysis scored
by Evans. He belittled the value of
specifically economic study, and
expressed his desire for a more
comprehensive theory of in-
stitutional change.

Both combatants were in fine
form, and the debate sparkled with
witty exchangesthroughout.
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“follow

will
make you
fishers of men.”

If you are thinking about following Christ as His
Priest, you might talk about it to a Seminarian
or Priest you know.
You can always call the Vocation Director of the
Archdiocese of Toronto:

Rev. Thomas Thottumkal

St. Augustine's Seminary.

2661 Kingston Road, Scarborough, Ontario
(416) 261.7207




