\': ;. } N f ‘ COPY ofa DESPATCH from Lleutena.nt-Govemor Sll‘ G. ARTHUR, K C H., to
s Tu s T U the Rxght Honourable:the Marquis of Nommangy: - T

»“N,,. ;2* ' MY‘LOR'D, ‘f e Government House, Toronto, 25th September, 18397 N

~

o ,I - Sir Geo. Arthi .
;.-- g w'{h‘ anm:lof 1" ANXIOUSLY: awarted thie arrival of the- steam-shi 3 ‘Great. thern, in the |

\,' _‘...

c«. 7. Nomanty. - hope that; with the other- -despatches which have reachied ‘me by: that vessel, L -
L " 36 Sep 1839 should - have' Tecéived "oné "containing’ an -intimation of ,the” Views . of. Her .
N Ma_]esty s Government, on the subject of the financial dﬂﬁcultles of this rovmce,
o0 et b respecting which T had- the hotiour to- report to" your Lordship, in"my:despatch, - .
C e e - No.’131, of the 8th"of June last, in connexion with’ the : ‘consi eratxon of certam
LT - reservéd Bills having refereiice'to questions of finance. . R
o . - Aslpropose to call the Provincial. Parliament together eariy in the month of .
. e J anuary, and the present is, consequent}y, the latest opportunityI shall' have of -

M . " communicating with-youur Lordship so as to receive from youa reply- prevxously

.+ .+ o théir meeting. . ‘T trust that your Lordship wiH not consider me importunate in’

R drawmg your: attentnon to the very embarrassing situation in. which'I shall be - . -
oL placed;if I be-unablé.to convey to the Legislature.-any deﬁmte 1nformatlon m B
o 7= .regard to the very: nnportant matters to-which I havereferred. ' ~. "« w0 T
ot e Since last addressmg your Lordshxp on tlns su'bJect, I .have seen 16, reason’ to -
, R altex- the apinions which-1 then. expressed on.the contrary, suBseguent occur-"
T YR e Corences have tended- to confirm: me more strongly dn them,- on tbe -most matenal S
: oipts. -+ . . . R IR .

_ . p The ﬁnancxal embarrassments that are now felt in the several‘States of the Ame- o
. N “. rican Union, and the suspension theré. of ‘many of the. public:\orks, -are- circum- .~ . -,
% % U7~ stances which seem to-have convincéd, at length, the’ ‘American citizens that.:
mDOXT 0 they.may specu]ate too rapidly in ‘such, ~undertakmgs ¥ trust’ that the: mlscbxef

e "<,  experienced in.the:Unitéd States, in this respect, miy exercise-on the. peopTe of”
Cd .. Upper Canada, a salutary mﬁuence, and prove to them  the necessity of - makmg -
.. +n c.in future speclal prowslon far the payment of the'i mterest on the pubhc debt as .

RS ~1t. is incurred:, . Raatd :
S~ ot o T have, late]y seen Colonel Phxllpotts of- the RoyaI Engmeers, who has Beenn -
QI ', Lt »engagedan inspecting the Welland Canal, and:I have. ‘the “honour-to transmit |
SN - herewith-a copy.of-a. short report which he has made to.me with reférence to: kis -
B aproceedmgs. _"Your Lordship will percewe~that Colonel: Phillpotts is strongly of
o~w oL Uopinion.that the'Welland Canal, shouId beopened onthe same: scale of magnltude S .
Y ¢+ asthe'St. Lawrence.Canal.l,. * = o B o
e e The . populatnon ‘of those- Western States is Jncre'a'sm'g w1th ext-raordma.ry
Con e ~rapxd1ty. They are already copsumers.of. manufaétured “goods: to a very large.w
KNSR ‘amouit; and may ;bé expectéd; af no.distant & etiod, to raise; fnbm their’ terntoxy

RN agncultural produce mﬁmteiy beyond what ey can requn'e for theu' own’ con-

oy

rr

PR R sum tion: .-
L oo Itp is thus endent tbat ‘their eommercnal mterests" hke thOse of tbe Southem -
UL i Statés, will eventually become separate from those. of the Eastern'manufactising : * .
Ceoortee e States; and that. the high protecting duties. Jmposed an - Bntlsh mannfactu -

RPN » goods,, wdl _prove, each gay, ‘more obnoxlmis to them: . "¢ e SO
ORISR If our communigatioris with: the dcean, for” ‘which we: have natural advan es far\ : 1

[

oo T beyond any jpossessed” by ‘the. United -States; .weré im ved. s0.a5.t0 render theé °_

»y R .
» - w? -~

S U e L Ctransport. of goods by wa of the St. Lawrence very- much cheaper than that by the -
el _3 Amefxo cfn?le, 1tycan¥10t be: doubted but a oons:derable‘poprfl “of" the, xnxport _«'
U ot and e,\:porttrade of the great western’ Ieflonewould pass. throughCanada"v S
S TR On'this hypothesis, B:msh +trade would be incréased 10 a very, great“extent and s
S 'k ' ‘- xthe cost-of Camadian éanals,or their rexmbursement of expenditire-by means of 3" _

BRI ‘ tolls, would ceasexthenceforward to be: of very materml coxiseq\uence, m oompanson e

the xlllahoual md;x:h; N ‘rad‘ t' ,‘l;,i. \ m f“ thmng
T e mT e transit o ex rN e..0 tesestuteg;,ﬂor‘emna ono Ny
S0 Y7 "L the caninls of Canada topotlxe Qwan,ewould\seem, aliost alone?ocalcuiated 0’ ‘msnre ‘
S _" ‘_ ~ 'the rexmbln'sement’of ﬂxe exyenmtum necessary tt‘) ,render thetm available fox theee
ST great'objects DTN ot X
T (," \ Iam connnced- ~thereﬁ>re,uthat the. com leuon of ihe mternal commumeatl ' oﬁ ‘*
3 Canade, Ey tlze mrtwnr vi'ould bemlIy*cond&mveto British, mtereste andaltﬁougfi” R
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