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These are plain words. Our borrowings in London
l FINANCIAL INDIGESTION IN LONDON. have been heavy this year. During the first five months,

Canada obtained £18,623,297 overseas through the me-
It is unfortunate that so many Canadian promoters |dium of public flotations. Tt ig difficult to keep tab of
are blind to the condition of the Iondon market and to the large number of new prospectuses issued by Can-
the best interests of Canadian credit. Despite the warn- | adian Interests, tllpse_ documents being so numerous.
ings from prominent bankers that the London publie is ]_’1‘}10 responsible erities in London are finding many blem-
suffering from financial indigestion, Canadian stock and [15}“33 n certain stock and hond issues. A common com-
bond offerings continue to be served. A Canadian | plaint, and a just one, is the lack of information given
banker in London in a recent interview stated that the |to the British nvestor in a large number of the pros-
efforts being made to place the sesurities of Canadian fDPPflISPS; In the case of several timber propositions,
industrial mergers on the British market will be ex- | the lacking is found in the estimate of the contents of
tremely costly to Canada in the end, though a few indi- (the properties. With other companies there is a sad
viduals will make small fortunes in the meantime. | omission of figureg respecting past accounts. Several
‘It is known,”’ he said, ‘‘that the cities of Toronto concerns reépresenting comparatively recent mergers
and Montreal could do with more money, but do not f‘hﬂVf_‘ failed to give information as to the operations of
care to face the present adverse conditions as evidenced | the mdn:ldual companies, prior to gmalggmatmn. These
in the reception given to the Vancouver and Winnipeg |are claring omissions and the British investor ecannot
issues. Seventy-three per cent. of the latter was left | be blamed for turning his attention to securities which
with the underwriters, though, in this ease, the British Offel‘ a good rate of interest and safety and at the same
general public outside the market took up more than ;tlme are open to the_clos.est examination,
they did of Vancouver and Hamilton. The congestion | : A_nother complaint is one respecting the over-capi-
in ‘this class of four per cent. issues does not apply to | talization of various Canadlan companies marketing
Canada alone, but Canada is a sufferer in sympathy with | their securities overseas. The stock watering which has
others and must pay the penalty for too great success  been employed in many cases will not be tolerated by
in obtaining high prices in the past. The industrial | the British investor. Altogether some of our promoters
issues are too professedly high to suit the London mar- | are ruining the present market for Canadian issues and
ket, which is congested and wants a rest.”’ blotting the escutcheon of Canadian credit,




