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LESSONS OF THE PAST.

Tariffs and Complete Reciprocity Cannot Co-Exist Per-
manently Between Two Nations, Says

Mr. E. B. Biggar.

A reciprocity treaty is an illogical step to a logical con-
clusion,1 so writes Mr. E. B. Biggar, Toronto in a well-
written andI interesting pamphlet discussing the economie
aspects of trade treaties in protectionist countries. l'Thar
conclusion," hie continues, "is free trade betiseen tise parties
to thse agreement, andI, so long as any tariff aI ail is main-
tairied between themi, the treaty must in course of turne work
injustice te one or thc other, and corne ta an end. This is
so because a îreaty matIe for a teri of years assumes a
fixity of conditions in a world of change. As the lives o! in-
dividuals, sa the ives of nations are undergoing perpotual >
changes, antI the econamie antI pol*.tical conditions W iICi
exist in one decade will nover ho repeated in thse next or any
succeeding period. The chip thrown on thc bosomt of th(
river now will be miles down streami an hour hence, and ill
nleyer return as long as tise river flows.

Flxda Treaty Unsultable.
"Tise economic relations between any twa counitries,

wisich would g.vc perfect equality at tise lime a treaty is'
negotiated will, in accordance wîtli this law, tentIer any tixed:
treaty an instrument o! unstable cquilhbrium. 'l'ie recogni-
tion of Ihis law of perpetual flux is wisat is bringing,, protec-
tionist nations ta sec thse need o! permanent taif commis-
sions, by wisici tise tariff may be adjusted ta tise constantly
changing conditions of international trade. We have already
seen isew tiss law of change operated, in tise history ofth
previous reCiproCity contract.

"No sooner was iî signed than new nccsiisarose, byN
which Canada was sean îo he compelled eltise-r 10 uproal its
whoie ecanemnic system or ta make modificaiuons- in ils tarit!
which materialîy changetI the termas upion \hîcis The- maiiu-
facturers o! the United States were doing buins withii
country; wiie on the other side of the fine apoiil o
vulsion forced on economic alterations of a still more01 pro,-
found nature. Tisese changes compelleci the Uiteid Stato5-
to terminate a compact, even though, many of tlistîritte
men forsaw that its cancellation would start theprvne
on, a new pals tisat would close the door forever to that ori-
ganie union te, which thse îreaty seerned likcly toiod Th
%var put an end ta thse Ireaty more quicly, buit tise takrif s
would have ended il soner or later, wa.r or no wair. Tise
onily alternative that couid have made thle îreatyý permnnti
%vas te include ail praduets in the zone of free inJtercano
and Ibis wýouId have invoived a common tarifi aga nsî tise
rest cf tise world.

R.adjustod by the Dominant.<
"Such a tariff would naturaily bie f ramed and rca.djus'ud

at the wvill of the dominant partner. Ini short, mhil,, anyl
tariff systera is mamntained between îwo couantries,reiact
in a wvide sense is doomned to abortion f rom thse dayv of its1
conception. When reciprocity is complete il i-i no ioge
recipracity, but free trade between the parties to the îgoe
ment. TÉariffs and complete reciprociîy connaI co-vxîsî per-
manentiy between îwo nations. Partial recîpr4citNy inay vxîsT
with tarifs, but bath would have ta, be r.>adju-szcd viîh ohan
ing conditions, and every readjustinent involveýs discr.mnina-
tiens aj'ainst other nations- not parties to the aigreemnti.

"A reciprociîy îreaty is between nations jusît whaîi ai coni-
tract is be)itween îwo individuals who prpslo fix termls anld
conditions with each other on articles, lise pr ces and suLpply-
of wbich are net under their own control. If Faýrir A\. 5;l s
to Merchant B.: 'Let me scîl you myi crap o!fha fo)r toný
years te Corme at QO cents a bussei', and B.- alccepîs bie
proposition and signs an agreurment, it is certain that, if
next year and for the foilowing nine yeairs lise Mare pr1
of wheat averages on11Y 75 cents, B. w ili be the loser; whfiile,
if wheat for tise saie teri cf years went up to anavre
of $ i a bushel, A. would be dissatisfied wath his own pro-
position. These two men, like two nations, attempe ta fix
relations bptwcen tisein withciit reckonhn"ý changes outside
of their own relationship, wisich thieY could not govern, and
one or thse other must be disappointed.
As t. Leglslatlve Central.

"If tarif s were entirely elininated between two couantries
and a common tariff adopted against tise rest of tise world,
it would rot foliow tisat equalityc of advantage under tIsat
commnon tariff would exist in trade with tise world, unless
legisiative conîrol were aise equaliy divideýd between tise two,
and unless thse natural andI industial products were the same.
This wouid flot bc tise case in two countries likethe United
States and Canada, cither as te legisiation or indlustrial
conditions, because foreign traite has also to be taken int
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the account ;ind thie spet ial corniodities of Canada's fore'.gn
tride are dïiforcnt fromn those of thie United States.

If an approach to f ree trade is the object aimed at in ai
recîiprociy trvatv, is it not more logical to move in this
direction bv a reduction of the tariff, or its entire removal,
for the hl world. In the case of Canadai and the United
States, fori irample, xwe find that for nearly a hundrod years
the tariff of (lhe latter country has boon higher than this
rountry by a large percentage, and, thereforo. if free trade
is soughit, the more complet(' the reciprocîty, the mnore, back-
\Vard the stop would be if Canada yoked herself into a sys-
tom inwhose carifT is from two to five timos- aïs restrictive as
Lier own. If free trade its good as btenCainada and the
United States, it is stili beýtter as between Canada and the
wvhole world. This reducos coînmercial union w'ith the
United States to an absurditv, a-, a inove towards frec trado.

Total Trade ls Llmlted.
"A re, iproc.ty treaty, bigia attomlpt to fiy a land-

mark in a jdoca of chng, i not nly hound to tend
to ia unstablu tquilibrîumi, ais botneeni [ho tw prime parties
to th11 contrauct, but 1'achI nlcw treat .11 tîto with other
nations1 mus11t (,:d il al grciater or hiý s rchOf the torms
and advantages alrTadv! pledgod Ihy thc irevîous bargains.
It mtav not hoe a con-cins brealch of fit1h, but overy freshi
contract must neoossarîilv qullvth proferencoes given ta
the othors, silure Ilhe totall of ai outr productive powers,
and consequently the ita of its ;rae. ianot ho roultiplied
by ten because it iakes ton treotirs. lIs ittal trader îs
Iimited to the productive capacity of îts individuail workers.
Canada ha, h.ad an oxanple of ibis in the commeiuaýl treatv
wih Fraince.ý Thatý oountr 'v, for crrta'n cqtuwalenTtprvlos
bOught u1iaî ii îhongýht would b- aî secial înarke-t for its

~~ls ines et.,bt under the favorrd nation Irea:ties theu
hiefadvntag ha boon reaped by Switiorland aind Iay

uhose ',lks d othevr goods provod to he more adaipted bu
'he Can din lean.it dors iio 1e-senT the force of the

aruetto Ixpin thati tho:1 fav1r' nat-ion tatsand
nlot a1 spe(. ifl recliproc «Ty, treaits with ltily lid Sw\itzelanid,
deptrived France of the bene(fits she oxete o ge. 'lhle

avore l, natin cluse i, )ni.:ly natmaia operating

PROCRES8 0F NEW BANK.

Sovýen mill.on dolr o h nwbnscp]ial to be
taiken b% rnhbnesbsbe evl ovorsubscrlibod.

hetotail cptli$ ,0,0. Tiise name proposed for

teinstitution i., tse Baqu d Cnaa but tiis %ill pro-
bably ho changod. ilf of ile$,oalOv aialalt'

to Canada haiee1ndrrîtn s iht praictieaýil the en-
tire. caiais,,uo [o nrtkn i mee ngý wîth

strong spprt it beinig admflittod thatl in vicw (if thlelag

am1ounit cf forigncaialseknginItmn in and
thir %%ill hoc roomn for a 0 hnig ocon r. Vlget.
and ths asoated withl hiii m v en'srmna in ai-
tircting Frencis and o]Ter cptlto tise Doinilon and thley

ra Ileltie opportuibyii Iltha xs for The esýtabiishment of
such -an inistitution asý Ihc onle \rpsd wibsi1l probalIv
bc cndueiited oni conseivai1ve linosý.

While a lrg pori on o! the capital o)f th(, neýw bankil
wvil Ill ho spplicd fr, Ii Frace a jritv of tise diEcTo(rs

\\Ill ho, Brishl ;1111t anlvh ncu batik will bo thiiooughly
Can1adian hii its scpe sirtos

The proposail of M.ýr. Forget to namte bis institution thse
Banque du Canada will mee-t with the opposition of thse

Finace Mnistr. ho will regard thse tille now given tO
tise Forgetbn with the saine importance which their ýtilles
give to tise Ban1s of England and tise Bank of France. If
precedlent is followced tise Forget institution will be compeilld
io taken another titie in order to obtain incorporation.
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GUELPH AND ONTARIO INVESTMENT AND
SAVINCS SOCIETY.

The Guelph and Ontario Investment and S'tvinzs Society
htts closod a successful year's business. Tise reserve fund
o)f tise Societs' now amounîs to, $3oo,ooo, bcing oiver 67 ý4
per cent. cýf the paid up, cRpital. Tise total assets are $2,-

6,75 2-41. Thse net profits for tise year arriunt to $68,-
46 111,(hih with $10,6ô1-04 carried forward from last year

showsý $ý7Q,156.57 available for distribution as follows-
Dividends No. 68 and 69, $35.520; transferred to reserve
fund, $i3,000, balance carried forward, $ 10,636.57. On ac-
count of the large increase in the society's business the
directors deemn il advisable to make a furtiser issue of capital
stock, and a bY-law authorizing titis will be submitted for
the approval of tise shareholders.

Tise tisirty-fifth annual report of thse society is a satis-
factory one, and in view of the company's large earnings
the president felt warranted in predicting an increase in
thse divîdend rate in the near future.


