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THE UNITED STATES BANKING
SYSTEM. .

The national banking system of the United
States is so highly gulogized by its advocates,
that an examination of its principal features
possesses more than ondinary interest for us
at the present time. Up to 1863, the cur-
rency of the United States consisted of the
notes of banks chartered by the various
States under peculiar State laws. Funds
wére needed to carry on the war, and every

7 | means to raise them having failed, a national

banking system was inaugurated to meet the
wants of the Government. Certaiw rights
and privileges were proposed by the Govern-
ment to the old banks if they would organize

| under the new plan, while compulsion in

the form of a special tax on circulation was
brought to bear on those banks that stood
out. An act was passed ‘“t> provide a na-
tional currency, secured by a pledge of United
States bonds,” and approved Feb. 25, 1863,

This act provides for the establishment of
& bureau to execute the law, with a comp-
troller as its chief officer. It allows associ-
ations for carrying on the business of bank-
ing to be formed by any number of | persons
not less than five, which on organmization
shall furnish to the comptroller a certificate
specifying the name, place, ¢apital, names
of shareholders, &. No association can be
organized with s less capital than $100,000,
except in certain places. 1f the certificate
is satisfactory, the comptroller authorizes
the commencement of business. Each direc-
tor is required to take an oath that he will
diligently and honestly administer the affairs
of the association. The sharehélders are in-
dividually responsible; and are Jiable for all
debts of the association to the amount of their
stock at par value, in addition to the amount
invested in such shares, with certain limita-
tions. After compliance with: the prelimi-
nary provisions of the act, and before com-
mencing business, every association shall
deliver to the Treasurer of the United States
registered bonds, bearing inferest o an
amount not less than $30,000, nor less than
one-third of the capital stock paid in, and

| the deposit shall be increased as its capital

may be paid up or increased, so that every
Aassociation shall at all times have in deposit
with the Treasurer bonds to the amount of
at least one-third of its paid eapital stock.
Upon the delivery of bouds to the Treasurer,
the asseciation is entitled to receive from the
comptroller circulating notes of different de-
nominations, equal in amount to ninety per
cent of the current market value of the U. 8.
bonds, and at no time shall the total amount
of such notes issued exceed the amount of
its capital stock paid in. These notes are
signed by some officer of the association, so
as to make them obligatory promissory notes,
payable on demand, at the place of business

of the association. Omce or oftener in
fiscal year the officers compare the
pledged with the books of the com

and their accounts also. The bonds

ed for the security of the -circulation
required to be held exclusively for that
pose until the notes are redeemed.
ever the cash value of the bonds

is reduced below the amount of the
lation issued for the same, the comptroller
is authorized to demand the amount of such
depreciation in other United States

at cash value, or in money to be

with the Treasurer, so long as such depreci-

ation continues. The total liability to auy
banking association of any person or of any
mpnycﬂmtornouyhcmd. :
at no time exceed one-tenth of the paid
stock. The discount of dona fide bills
exchange drawn ggainst existing values
the discount of commercial paper
owned by the person or corporation or firm
negotiating the same is not considered as

money borrowed. Every association llcit* p

is required to have on hand, at all times,
in lawful money of the United States,

amount equgl to at least twenty-five per cent
of the aggregate amount of i‘s notes

circulation and its deposits. When

amount is below twenty-five per cent., the
banking association must not increase its
liabilities or declare dividends. If the re-
serve is not made good within thirty days,
a receiver may be appointed. Before the de-
claration of a dividend, each associstion is
required to carry ome-tenth part of its net
profits of the preceding half-year to its sur-
plus fund, until the same shall amount to

twenty per cent. of its capital stock. A

report is made to the comptroller, under
oath, exhibiting in detail the resources and
liabilities four times a year. A statementis
also required monthly. On receiving notice
that abank has failed to redeemany of its cits.
culating notes, an agent is appointed by the
comptroller to examine, and if ddullt*
been made, the bonds

are paid by the Treasurer, and & receiver
may be appointed to wind up the association
in default. All transfers of notes or deposits,
and all payments made after commission of
an act of insolvency, or in contemplation
thereo’, except payments mac e on circulating
notes, are null and void.

By the Amendment Act of 1865, it is pro-
vided that upon the deposit of bends with
the Treasurer, cireulating notes equal in

amount to ninety per cent of the market ¥
value of such bonds are issued to each bank- :

ing association, and the amount of circulat-
ing notes furnished is in proportion to the
paid up capital; thus, if the capital is $500,-
000, 90 per cent. thefeof; if more than
$500,000 but not $1,000,000, 80 per cent. ;
if the capital excceds $1,000,000 but does Bot
exceed $3,000,000, 75 per cent.; if capital
exceeds $3,000,000, 60 per cent.

The tax on deposits is one-twenty-fourth

ited are declared, ||
forfeit to the United States, and the notes = =




