Jury 21, xgn

d:bz d:broniclz

Banking, Insurance and Finance

I STABLISHED 1881. PUBLISHED EVERY FRIDAY

R WILSON-SMITH,
Proprietor,

ARTHUR H. ROWLAND
Editor.

Chief Office:
GUARDIAN BUILDING, 160 ST. JAMES STREET,
MONTREAL.
London, England, Branch Office:
19 Lupcate Hier, 12.C

Annual Subscription, $2.00.  Single Copy, 10 cents

MONTREAL, FRIDAY, JULY 21, 1911.

INDEX TO PRINCIPAL CONTENTS

PAGY

Prominent Topics. . ; 1035, 1037
General Financial Situation. ..., 1019
Banks' Unclaimed Balances .. 1041
The Increases in the Banks' L1|-|\A!~ 1043
June Bank Statement . 1043
Inadequate Fire Insurance, v 1045
Toronto Railway's New Financing ‘ 1045
Life Underwriters’ Convention at \\Illl\l]nk . 1045
“Cheap " Insurance........ 1047
New Vork's New Insurance L, (klll’\llnll Lo 1040
Notes on Business - 1040, 1051

Bank of New llrmh\\u k

Half Year's Bank Clearings

Bank of Toronto

Larger Fire Insurance Companies

British Banking Dividends
Affairs in London (Exclusive Correspondence) 1051
Legal Decisions . 1053
Insurance Section. . 1055
Canadian Fire Record 1057
Market and Financial Section. .. .. 1000
Stock Exchange Notes, Bank and Traffic Returns. .. ... 1003
Stock and Bond Lists. .. 1005

THE GENERAL FINANCIAL SITUATION.

Bank rate in London is still held at 3 p.e. In the
market call money 1s quoted 1 to 1Yy poe.; short
hlls, 2 pc; three months bills, 21216 p.e. The
market at Paris is 216 and at Berlin 21, Bank ot

France rate 15 3 pc and that of the German Bank
4 as hitherto  quoted
casing of the money market
England 1s reporting a
to habilities and the outlook n
to he for a period of low interest This 15
of to the
United States, as both countries will require an

Concurrently  with  the

London, the Bank
sirong ratio of reserv
Europe continu
rates
considerable importance Canada and
almost continuous supply of capital from Europe,

durmg the next ten or twenty years at any rate,

THE Ct lRONlCLE

1039
In New York call loans are 21, to 212 npe. with
most of the business done at Demand for
time money has been fair but the supply of funds
proves ample  Sixty day loans, 21, to 2 ninety
days, 3; siIx months, 3 s 1o 3 A IThe bank
statement  on Saturday ed casure of 1
coverv of stength.  Thus for all members there was
reported a loan reduction of $500,000, a cash in-
crease of $6,700,000, and mcrease of  excess re-
serves amounting to $4,300000. The banks alone
made a better showing, their loans were re
duced ‘;:\‘,h«n',nu ), thewr c nereascd th_", 0,000,
and surplus increased  $5,000,000, the last men-
tioned item standing now at $0,303,250. So  there
was a considerable amount of  shifting of loans
from the banks to the trust compames in the asso-

ll’I('

pre ceeds of the

clation process b p the Govern-

Tanal

and interest pay-

wving over 1o
Panama (
now completed and the dividends

ment the loan 15

ments disbursed at the begimning of the month
are now flowing back freely to tie banks in the
central cities. 1t 1s also saud that the Unmited States
Ireasury  will probably re-deposit in the hanks
some of the funds lately drawn from the market
I'inanciers everywhere are giving a large share ot
thetr attention to the crops m America. 1t seems

to be recogmised that the recent extraordmary hot

spell has damaged the prospects in varvious direc

tions.  The rams which appeared generally at the
close of last week served to avert complete destruc-
tion where the situation was critical. It s stated

however, that the ground 15 so extremely dry that
it absorbs the moisture very rapidly
the president of the Atchison,
R.lll\\.l'\' savs twenty five'
the territory of that
and half of the 25 pc s

FFor example
Topeka & Santa Fe
per cent. of the cornon
system is n a critical condition,
damaged. 1
there is plenty of ram the damaged corn can be

(m the

already

used, but will be low grade other hand

it seems that a huge cotton crop 15 a practical cer-

tamty and a very large spring wheat crop in the
Northwest is also a reasonably sure thing.  These
two events will undoubtedly have a most mmportant

States dur-
ing the coming fall and winter; perhaps they will
mfluence. Ay the

doubts

effect upon the general situation i the

have a dominating regards

cotton crop there are some vhout whether 1t

will be financed as smoothly and satisfactorily as
usual.  The prospect that the yield w Il be lary
and that the price of the staple may be high pre-
dicates an abnormal demand for credits on b alt
of the cotton pr ducing and  spimnimgnterd SUs
And the situation 15 complicated by the reopening

controversy by the European
ibered that Fonglish

accepted ills drawn

\
the

bankers It

ol

bill of lading

will be remen the

and other bankers 1 Fouropx

agamst cotton ills of lading under protest, so to

They accepted bills and carned

\])ldl\. ast year




