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(51,720 over the mrrmpuluhn; total a vear pre-
vionsly But

their  highest figures on

notice deposits,  whil at almost

' u'1|‘ S1.261.611 AT'_':‘.

ave inereased only in twelve months by $65 008 -
02 In other words, current loans in the last
twelve months  have mmcreased  six thmes  more
panidly than notice deposits, which are their fain-
dav. Call loans in Canada, which include some

on commaodities as well as on stocks, were

luced during August Ly $1.761.971 to S113,958,-

1"

004, at which figure they are still
S15.000,000 higher than at the corresponding date

however, about
st vear.  Call loans abroad were reduced during
\igust by over $0,000,000 1o $193.88%.215, Cir

culation dropped during the month by 1,160,369

3864, and as noted above, is only $1,
11,949 higher than at the <'H'l~~|\'hll|l:;‘ date of
19149

With regard 10 the effect upon curitios of the
existing adjustment of prices, these will certainly

t be wholly imfmonrable. A steady decline
prices, particularly i€ it s accompanted by anv r
ton in trade not too long continued, will gra-
dnally free funds now used in commerce and -
lustry, for investipent and the support of Stock
Fachange speeulation. The efiect of anv marked
lecline of prices would certainly be first seen
In the United States, indeed,

Vready

the bond market
distinet improvement this market has
been noted.  Compared with the low prices of the
vear. which were reached about May, standard high
crade bonds are up from five *o ten points or niore,

i result of capital switehing from speculative to
vestment  securitics,  Two recent large 1ssues,
the S100,000,000, 8 per  cent. 25-vear French
Vel and the $20.000.00 Norwegian

71, per cent,

within a few

bonds,  were each over-subscribed
bours,  As regards bond  conditions Conada,

e inelined to believe that the War Loans are
now at about their lowest point, thongh there may
he wome selling later on in order to meet Income
Tax payments.  Any improvement in the price of
these issues would naturally be quickly reflected

in the whole bond market.

As regards stocks, the strength of C, I’ R, in
the New York market recently” is a welcome in-
dicatian of a revival of interest and appreciation
on the part of the investing pubhic of the possibili
ties still ahead of Canada’s' premier railvoad. There
are also some signs of a stirving of the dry bones
of the public utility and traction groups which a
few vears ago, were prime favorites on the local
exchanges, but within the last two or three years,
have been, market-wise-as dead as a doornail. This
group of stocks shonld undoubtedly be assisted by
the change in public opimion, which is now evident,
regarding the necessity of these companies being
allowed to charge rates for their services, which
will earn sneh a return to capital mvested, as will
continue to attract readily the additional capital
necessary to their development.  Of the varions
aroups of industrnial securities possibly  the most
trongly entrenched against adverse influences s
While any

irade re-action would undoubtedly result in some

the pulp and paper group. marked
decline in the demand for the products of these
companies, there are at present no indications that
the established companies will not continue to earn
profits on an exceedingly handsome s ale” for the
nest two  or three  vears.  The point 1o be re-
membered by investors at the present time is that
a decline in prices and re-action in trade has the
altimate effect of increasing the supply of funds
available for mvestment and lowering money rates ;
that these in turn lead to a rising market for fixed
interest bearing securities, bonds and the highest
srade stocks,
v supply of funds for active speculation in-a par-

Thev mav also eventually result

ticular gronp of seeurities which are not prejudi-
cally affected or only shightly so, h\ a trade re-
whon — - "
TRAFFIC RETURNS
Canadian Pacific Railway

1018 1919 1920 Increase
SO4 46,000 S5, M8.000 § 24 500,000 K20 552000

Year to date
\ugust ol

W 1919 19020 Increase

ek ending

Sept. 7 QL0000 K100 SER 00
Sept. 4 B705,000 4255000 4

Sept. 2 SO0 000 4605000

Sept, W0, 1210000 3N300 681000

Grand Trunk Railway

Year to date 1018 1910 192

Angust 4l S1,108,555 830,484 AT L8 514,059

Week ending 1918 1019 100

Sept. 7 K100 20 81040018 24 )

Sept. 14 LA 218850 268 |

Sept. 21 LAGSEE 2164610 2483460 30,841

Canadian National Railways
Year o date 19 1919 19X Increase
K10 401,472 837,808 400 $51.251 48T $6,452985

August 0l

Week ending 1918 1910 1020 Increase
Sept. T S1.04 502 817 N OS1LO08011  SN8 842
Sept, 4 10U M 200 2497 ) B LM
Sept. 21 1 607,010 2085 080 (2 LR

Sopt. M) .. DI, 187 2,800,196
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