THE COMMERCOIAL.
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Bank of British Ncrth America,

A general meeting of the propriete=: of Livis
bauk was held at the offico of the Corporation
in London on Scpt. 6 to rcceive the repost of
the directore.

Tho Chairman said: You will noticoe that in
" -the repott we have differed from the usual form
in one particular, namely, that we state tho
amounts appropriated out of the net profits of

the half year to the Oflicers’ Widows and Or-
phons Fund and tho Lifo Iusuranco Fund.
When thoso excellent schenies woro first insti-
tuted, we took your saustion for contributing
to them, and from time to timo they have been
mentioned in thoe half yearly reports presented
at general meotings.  But in view of the fact
that the personnel of shareholders chuvgesin
time, we thought it better o specily in the
half-yensly report the apprariations to those
excollent schemes, and to obtain your continu.
ing sanction to them. Turning to tho balance-
sheet the only items which show any noticeuble
change as compared with the last half year aro
tho following.—Oa the liabilities side there is
a diminution in the amouunt of deposits on cur-
rent accounts of atout £100,000. This isen-
tirely an ordinary diminution, owing doubtleas
to the gomewhat restricted means of the de-
positrs during hacd times, and will right itself
when business grows better. On the assots
side you will notice a decreaso of £330,000 in
the item *Cash on call,” oic. Of this sum
£150,000 appears in tho inoreased total of
¢ Bills reccivable, loans, ote. ;" that is to say,
that in.some of our branches inonay has been to
that extent loaned at fixed times of, say, two
or thres mouths instead of ab call ; and of the
remainder, £100,000 is tho resuls of the decrease
to that oxtent alluded to in deposits. The
amount of the investment account is swelled by
£26,000 of good colonial securities which it has
been to our advantage to take. The bank
premises account has been augmented by
£3,500, part of the cost of the new buildings at
Vancouver. Tho total -of this account is, we
consider, a moderate estimato of the value of
our investmont in bank premises. The not
carnings from the profits of the hall-year, after
making ample provision for bad and doubtful
debts, amount to £33,437 14s 6d  this, tozeth-
or with the £7,863 103 2d brougat forward,
gives a total of £41,301 43 8d, which we have
to deal with, and which enables us to declare
the dividend usual at this halt-year of 358 per
share, to appropriate £687 125 1d to the officers’
fund, which I have alluded to, and to carry
forward £35,613 12s7d to the next half-year.
‘Ihis result, obtained as it has been.during a
time of great financial panic in two great coun-
tries of the world, is one for which, to say the
leas$, we may be thankful. There is no deny-
ing that it has been an anxious time, but it is
quite possible that the wave of distrust which
was the direct result of the financial policy in-
augurated in the United States by the passing
of the Sherman Silver Bill might have extend-
ed over the border into the Dowminion. That
it did not do so is, I thick, eloquent testimooy
to the soundnees of the Canadian banking sys-
tem., Had it extended there, it would have
causcd us and the other great banks of
the Dominion tome inconvenienco, and possibly
some lozs ; but our financial position is, and
was, sufliciently strong to have met such an
emergency successfully. T am very happy to
bo able to state that we have met with no ex-
ceptional losses during the half-year; and per-
hape I may hero say that when we roport to
you, as we do re%ort to you, that all bad and
doubtful debts bave been provided for, those
unwelcome and unavoidable casualities are gono
iuto by the boird most carefully seriatinm, and
dealt witb with no unsparing hand, Og the
whole, I may say that wo have csueo.to be
thankful that wo bave been able to cara our
accustomed half-yearly dividend s usual dor.
ing very trying times. As rogards: the pros.

pects for the comiong ball.year, it is always
ditlicult and somewhat davgorous to prophesy;
but go far as wo haye beon ablo to inform our:
selves, the great industrios of the Dominion are
in a condition favorable to the general welfare.
We have reports from tho other side which
assure that the harvest genorally in the Domin-
fon is likely to prove an average onme, and I
bave geen it stated in some of the nowspapers
that, s regards the great West, the quality of
crops is thic bett on record. Tho lumber trade,
one of the grzater industries of*the Domivion,
has been lately iu a moro than usually prosper-
ous condition; aud as regards tho manufuctur.
ing industries—woll, although they canunot bo
said to bo ‘booming,’ still I beliove that they
are not in an unhealthy position. Under
these circumstarses, I think it is not un.
reasonable to look forward to tho possibility of
o prosperous half year. Youa are aware that
from time to time, when practicable, some
member of the board makes a visit of inspection
to the branches and the agoncies. Tho infor-
mation obtained during these visits is always
of great intoreat, and most useful to us here.
These inspections keop us in touch not only
with our oflicors, but also with some of our
customers, and they afford ua that porsonal
knowledge of our husiness which is always of
great value in any banxing concern. Ve have
recently had the bonafit of a visit of this cort
from our valued collcague, Mr. Glyn, and the
voluminous information which he has brought
home has intpired us with renewed confidence
in the continued proaperity of the bank, and, I
think I may also say, in the continned popular.
ity of the bank, It hasalso confirmed ua in the
belief which we have maintaired, that your
officers—from the gencral mauagerand his able
deputy, the managers of the branches, down to
the juniors in the service—continue to merit
that confidence which wo place in them, and by
their taot and ability, and by their zeal in your
service, to merit thoee thanks which [ hope
you will now join with me ia offering to them,
and which I thiuk they truly deserve. I do
not think that there isany other tupic upon
which 1 can touch, and unlees any shareholder
has auy questions to ask, or any remarks to
make, I will put the motion for the adoption
of the roport.

The World's Wheat Supply.

In this issue of the Price Current is published
the annual statement of Beerbohm's London
Corn Trade List, relative to the guestion of
wheat supplies for tho onsuing year. DBeer-
bohm's list is painstaking in such work, and its
statemonts aro entitled to full consideration.
The conclusion reached in the calculations is
that the exporting countries will apparently
have an exporting surplus of 45,000,000 quar-
ters, including grain from previous reserves
and the new crop, while the indicated require.
ments of importing countiies aggregate 50,250,-
000 quartera—or an excess of 42,000,000 bushels
in requirement over supply. It is observed
that ‘it must bo confessed that with the present
abundant supplies there are no signs of any
such prospsctive deficienoy of 5,250,000 quar-
ters as is liere shown,” and that ‘it is, of
course, possible that American official state.
monts are o.ce more at fault,”

In tho calcnlation tho United States crop is
estimatedg( 410,000,000 bushels, and tho ex-
portablo surplus, including previous supplics,
110,000,002 ‘hushels,» -* -

When. it ie: considered-how near in fact this
careful analysis of tho-ptaition of wheat shows
the supply sud requiremiopts to be, and that
the spparent deficiency is a quantity cquivalent
to ooly 2 por cent. of the aggregato production,
it may well ho accopted that the world’s wants
far the year may bo rcco;{’qized as provided for,
although it appears probable that in grder to
meet these requiremerts.on tho usual basis the

acoumulations of wheat of pravious production

in oxcess of normal reserves will necessarily
havo to be absorbed. Ian view of this fact, and
of tho actual plentifulness of supplies in com.
mercial ohannel?, it scems problematical if
sentiment will bo equal to advance values in
any great degree until tho scason may be much
further advanced—and the iofluence of pros.
pecta concerning the next crop will bzcomea
factor in tho shaping of speculative views, It
i3 in order, however, to expuct that the year's
averago of values will bo decidedly higher than
tha preceding year, and probably higher than
for soveral years pist.—Cincionati rice Cur.
ernt, Sept. 28.

——— - — .

Money and General Busiuess.

That there has boen a great improvement in
the supply of currency available for general
business purposes is sttested on all hands, both
enst and west, audl whilo there has been some
increaso in the volume of geueral business it is
not yot such as to iuepire generul counfidence,
and merchants and munufacturers are keeping
close to shore. The banks are urging good bor-
rowers to take mouey and employ 1t in their
business, but the latter canuot see their way
clear to employ borrowed capital without nn
assurance of profit, and euch assurance they
canoot obtain,

It is true that tho stock market has givon
evidenco of more counfidence lately, but thut is
at the present time not to be considered aza
barometer of general business, if it ever is,
Pcices of stocks are influonced by many things
besides the amount of money available to bor-
rowers on call at low or moderate rates, and
thero is so much of speculative manipulation
in the transactions that it is difticult to tell
what is the legitimate groundwork of tho mar-.
ket, Frequently tho stock market and general
business appear to be opposed to each other
the selling of borrowed atock, or short selling,
frequently depresses values unduly, and is apt
to have a similar influence, by sympathy, on
the merchandise markets, but there is really no
nocessary connection between them. Ia times
liko these money lenders prefer to leud upon
good collateral gecurity, and accept low rates
on call rather thao discount commercial papor
and take the rirk which that itvolves, even if
they obtain higher rates of interest. Thus
credit is much  restrioted, aund it will take a
long time for such a restoration of confidenco
a3 will admit of the usual bank accommodation
being extended to merchants and manufactu.
rers. These are prudent aund sagacious busi-
ness men who are sought as borrowers, but
they will not branch out ender uncertainties,
preferring to do only 8o much business as they
can on their own capitzl, so that while the
movey market may bo easier for them, it may
be closa acd perhaps prohibitory for ‘the
ordinary business nman, who has for years been
considered ia fairly good credit, and hag heon
able to obtain all the money he required from
his bank for tho prosecution of his business.
Thus buginess is practically reduced to & cash
basis, which means that it is much reduced in
volume and that it will continue fora long timo
on this geeatly veduced dasis.  The resumption
by many factories that had been closed is
generally ou a reduced basis of wages or oa
shorter time, aud a general cartailment of busi-
ness it is evident will require less mouey for its
Proseoution, eo that the volume of currency
which was scarcely adequate to the wants of
trade in prosperous tines may be excessive in
the future when the volume of trade is likely
to be go much reduced.

It requires more thau plenty of money.to
produce prosperity. \Wo may have an abun.
dauce of currency and a scarcity of trade. Th3
outlook for business during the fall and winter
months is anythiog but encouragiog, but trade
will not cease and the great recuperative capa®
city of the country will eooner or later become
manifest and assert its power, but there may
be o loog time Lefore this will overcomo the
great shock which business interests have re:
ceived,—Cincionati Price Current, Sept, 98.



