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COMIPANY-CEWRIFICATE 0F sirAREs--NoTx ON CERTIFICATE TRAT
TRANSPER WILL NOT BE 1IEGISTERED WITHOUT ITS PRODUCTION
- PEGISTEReINO TRANsFER WITHOUT PRODUCTION OP CERTIPI.
CATE.

Iainford v. Kcilh (1905) 1 Ch. 296 is one of those cases in
whielî it would seem. more in accordance with natural juistice if
the <X'ci»ion hrd been the other way. A certificate of ehares in
a lirnited coinpany bore upan its face a note te the efft'ct that
rio transfer of the shares therein mentioncd could be regigtered
without the production of the ceertificate. One C., the owner of
the 8hares, deposited tlie certificate, together with a trllusfi of
the 8hares, with tlic plaintiff as sccurity for an advanee. Sub-
sequetitly, unknown ta the plaintiff, C. sold the SRMe qhlltes ta
one Y., Fnd lodged with the company for registr'ation a transfer
of the shareg to Y. without thec certificate, but with a ivritten
declaration of C. that tlie certificate was in thec possession of a
friend, but nlot as security for a loan or other consideration. 0,
wns n scî'vaiit of the compaiiy. and the directors, acting ini good
faith, and relying on the declaration, registercd the triimsfer ta
Y_. and issued to hirn a certificate as awner of the sharos. The
plaintif£ afte-wards applied te. ftxe coxnpany ta register his
transfer, and registration ivas refused; lie, thereforp, brouglit
the aiction elaiming damnages against thc coxnpany for having
wrongfulfly registered tlic shares in Y. 's maine. but Farwell, J.,
hold that ftie conpany ivas flot liable, and thaf the note on ' he
cortificate did not arnount to a represen4ýatirn ta, or a eontraot
with, the holder af ftic certificate, that tire shaRres would flot bie.
transferred wvithiout ifs production, but wam oiily a .Niinitig to
the hiolder ta take eare of the certificatc, hecause without its
produiction lic could flot compel the eonipany to rt'gister a
transfor.

COMPANY --- WINDISNO-l'I> - CRLDIT<)S--' FINAL DIVIDE.,N1I" -Ac-
CEPTANCE O0F "FINAL DIVIDEND" -SURPLIS ASSETS-FuRTIIER
CLAIM FOR INTEREST-ACCORD AN6 S&TISFACTION.

In re Dii-icait (1905) 1 Ch. 307. The company in liqulidtation
had acted as brokers and received f roin certain custoiners inoneys
in respect of what were held ta be illegal garnbling transactions.
The citstornrs %vcre held entitled ta prove a elaim in the wind-
ing-up for the aniauints remaining in the compnny's hands as de-
posifs. Two dividends'wvere paid, amounting tagether to 208. in
the pouind, and ench creditor gave a receipt for the last dividend,
describing it as «'the amount payable ta me in respect af the sec-
ond and flnal dividend." After making these paymnents a sur-
plus of assets renxainied in the liquidator's hands, and ftic cred-


