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section 7 of the act, to the Governor in
Council for approvai. I take it that is abso-
iuteiy clear. I want to be entirely con-
sistent and I think 1 amn. Again, speaking
particularly to my hon. friend the hion. mem-
ber for Dorchester, the position that was taken
in 1920, I think hie will find-and if it was
not taken, then it was wrong-was in regard,
to the expenditure of funds in the ordinary
earrying out of the business of the corporation
on the one hand, or, on the pther hand, the
expenditure of funds which had been author-
ized as capital expenditure by this parliament.

Mr. CANNON: In the Debates of 1921,
page 1662, Dr. Reid, the Minister of Railways,
stated:

They can cxpend ail the tarninga without any cer-
tificate frorn the Railway department, but they can-
not g.?t any rnonoy from the Finance departmaent until
thty get a eeîit:ficste from the Railway department that
the wvork is ncessarv. Then the money is provided
as the work proceeds.

Sir HENRY DRAYTON: I agree with my
hion, friand and hie is going to agree with
me, because hie is not going to say that that
application of moneys received can he for
anything outside the powers of the directorate
iinder Lh Railway Act. In other words, the
idirectors' trust, in running the business and
getting in the receipts, is to apply the receipts
and moneys they take ini, f0 the diseharge
of thair current obligations arising out of the
carr ' ing on of the business. 1 think my hion.
friend wiil agree w'ith that. I entirely agree
with what was said, and I think hie wiil agrea
with me that that is the legýal resuit of what
was said, because we had to look at the act.
Now the position here is antirely diffarent.
Here we have a new field and a new expen-
diture entirely, and an expenditure for a new
purpose admittedly. The Canadian National
neyer entered the continental field at any
time. They bad no offices over there of any
kind. I arn not saying this for the purpose of
trying the matter out. No one would eall
to order directors who entered into a es
for the purposa of trying the matter out Nwith
small commitments-commitments that should
be made out of the year's business. That
would ha ail right, but that is not wbat we
have. We have an entry into a new field,
plus the application of the moneys whicha
ought. under the act, to bave been applied
in the discharge of the regular obligations
of the company, to a purpose entireiy naw
and outside the former operations of the
company. That would not be illegai if vou
had the shareholders say so-I admit that.
But in order to make if lega.I the shareholders
say so, endorsement will have to ha given,
and the shareholder in this case happens to
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be the Governor in Council. I hope my hion.
friend wiil flot accuse me of inconsistency.
My argument may be weak. but I do not be-
haeve that hie thinks so. Ha bas foilowed me
closely, and I think hae agreas with mie. But
be it strong or weak, if is sincera. I sincereiy
believe if is absoluteiy illegal for any director
to switch the capital funds of the company,
that it is illagal f0, undertake any new and
further obligations outside of the ambit of
the present operations, and I think my hion.
friand will say 1 amn, at ieast, sincere.

Mr. GRAHAM: My hion. friend is giving
me the exact concrete form of the thing I
would lika f0 have said, but 1 could flot
have said it as welI. He argues this board
bas the same power, say, as the board of
t'lic Canadian Pacifie Railway-to gef down to
a concrcte case. I wish f0 ask this question:
If ftie Canadian Pacifie Railway wanfed to
buy a proparfy in Paris, and put up tha prasi-
dent of the raiiroad or someone else to buy
if, in order that tbay mighf get tTia use of
it, would they cail the sharaholders togcther
and get their consent to if? No. Because
that would make if public, and you couid
not buy it then, except at a price and a haif.
Wbaf fhay would do in nine cases out of ten
would be that the president himself would
gef an option on the property, and would
have a perfect right f0 put up financial secur-
if y for the proparfy, and have if rat ifiad by
the sharaholders afterwards.

Sir HENRY DRAYTON: Thera is no ques-
tion that it would ha necessary to have it
ratified by tha shareholders. In the mean-
tima, tha prasident would ha taking a chance.
Ha is doing something hae has no lagal riglit
to do at ail.

Mr. GRAHAM:-The only practicai way to
do it.

Mr. LEWIS: Ravcrfing f0 the Paris
incident, I would like to ask the minister
wviether the Canadian National Raiiwa v, in
pufting up this loan of $2,000,000, is receiving
any interast on the loan?

Mr. GRAHAM: Surely.

Mr. LEWIS: In what sensa ara they recciv-
ing intarest on the loan?

Mr. GRAHIAM: The monay is in the bank,
and tise bank aliows infarest on any deposit.

Mr. LEWIS: With refarance t0 subsection
(e) of item 139, "construction and battar-
ments,> have the officiais of the National Rail-
ways presented any programme with respect
f0 branch lines at the prasent f ima? fias any


