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Interest rate is 4-.- per cent per arnium, c41,culated semi-annua11y.

Go-operative Housing

Joint 108DB are also available on the saine basic terms for
projeots by approved co-operative housing societies.

Loans for Rentai Pirroses

Joint loans znay also bc rade for renta. housing pro jeCts such as
apartmnents, but the loan may not exceed 80 per' cent of the lendij3g value
(85 par cent of the estiznuted cost where rentai insurance >is in force) and
the repayment period is limited to 20 years for projects to bc built ln an
unplanned area and for which rentais are not deterined and approved in
advance, to 25 years for projeots t~o be bulit in a pJ.anned ar'ea and for
which rentais are flot deternined and approved In advàahce and to 30 years for
pz'ojects to be built in any area, prôvided they~ ieet joi.nt 1oaz reguationse
prescribed by order-in-council.

To stimulate the construction of rentai housing, a rental Xisuace
plan was lntrodueed in 1948. The purpos of th~e plan,~ which author4izes Central
iortgage and Xousing Corporation to guarantee anx~ anxiial renta return to th
bullder-owner of a rentai housing projeot, la to protect the inves>tor viho,
because of> present high costs, l'ears that he will be unable to cçzrpete with
projects built a few years hence iihen costs riay be down.

As noted above, lending institutions are authorized to make loans
up to 85 per cent of the estiuated cost of a project to be covered by rentai
insurance. Thse 1oweer;, are direct loans 'b? the lending institutions


