"6, If in fulfilling the requirements of sub-paragraph 5 (a), &
contracting perty proposes to increase any rate of duty inconsistently
with the provisioms of Article IX, the procedure set forth in
Article XXVIII shall apply, In providing for compensatory adjustments
due account shall be teken of the campensation already afforded by
the reductions brought about in the corresponding duty of the other
canstituents of the uniom,
"7. (a) Any contracting party deciding to enter into a customs
union or free-trade area, Or an interim agreement leading to
the farmation of such a union or area, shall pramptly notify
the CONTRACTING PARTIES and shall make available to them such
information regarding the proposed union or area as will enabl®
them to meke such reports and recammendations to contracting
parties as they may deem appropriate,
(b) If, after having studled the plan and schedule provided I
in an interim agreement referred to in paragraph 5 in
consultation with the parties to that agreement and taking w°
acoount of the information made available in accordance with
the provisims of sub-paragraph (a), the CONTRACTING PARTIES
f£ind that such agreement is not likely to result in the
formation of a custams unicn or of a free-trade area within
she persod contenplated by the pertios o the agremmet o A
such period is not a reasonable cne, the CONTRACTING PARTIES
shall make recamendations to the parties to the agreement.
pezties ahall not satndain o put into farcs, As the onse NN
such agreement if they are not prepared to modify it in
accordance with these recommendations, o
(¢) Any substantial change in the plan or schedule referred ;ﬂgs,
in paragraph 5 (c) shall be cammnicated to the CONTRACTIIG Pt
which may request the contracting parties concerned to conevt
with them if the change seems likely to jecpardize or delsy
unduly the formation of the customs union or of the froo-tr88
area.
"8, For the purposes of this Agreements
(a) A customs wnion shall be understood to mean the subst?
of a single customs territory for two or more customs torri®
so that 0o
(1) duties and other restrictive regulatiomns of com®? |
(except, vhere necessary, those permitted wnde¥ bal J

puti®
of“" ;

o8
Artioles XI, XIT, XIII, XIV, XV and XX) are elis!



