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Last article deait with points: to be considered when
in mortgages. The following points should be

1 when bonds of any description are being inves-

lthough there are certain flxed rules for proper
ini selecting a bond, yet, in order to be analyzed
every bond sbould be considered on its own merits,
.use a mortgage is a flrst mortgage does not guar-
safety.
o not assume a bond is safe because it is secured

ý4 1-- a~ ývtPrn and "underlies" one or

2. Inquire into, the past fin
ci]pality and its future prosPec
ministrators, and how previous
What is the character of the
bonds of a municipality where
should be avoided.

3. Other points
(a) The "net indebtedness"

valuation. <(b) Value and cIhara
revenue, if any, derived theref
dustries.-If the success of a
upon one industry, e.g., the lu
flot of the best. Conditions ný
if the industry were based upor
of the place (such, e.g., as the
haustible coal mines), which rer
(e) Fopulation.-If there is any
population, leave the bonds aloi
coulntry and its resources. Si
creased by diversity of industri
is a natural tho-roughfare of
advantage. (f) Taxation.-Wýýh
per head and rate of taxation ?
some owing to over-rapid incr(
munity mnay be experiencirig
creasing along the saine lines.
ing-fund" plian or other inethoc
p)ayinent of the bonds, rather t
e-dness? (h) W7hat is the natui
turc.' Is ilt straight br instali


