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INSPECTIOÂ 0F BANKS

.etbods and Thoroughfless Require to be Considered-

Loans-Protectiofl of Depositors

"ocontcnd for Cxtuitial cxaminàtiafl is na longer ne-
ctssary; oniy the mcrthod ai-id the thoroughnCi,, of inspec-
tl.oI riequire to be coyisiderC-d," reruarked Mir. Ii. C. Mcued,
j. frmcr geiterai maniager of the Bank of Nova Scitiit, ait the
-_rezîrcd consideration of the Bank Act hy the' banking and
,oDMmerce commîttee. "The privîlege of cnilargîng the

ppwers of circulation by thc 4eposit of gold iii a praposcd
oeuuai.ý reserve, atnd thc claîrifvîng of rte govt'rnînurnt state-
ment 5hould prove benefîiaiýl."

»anking profits wcre flot exce'ssive. Catiada's difficulty
;r procuI'irtg suffbcient rien capital ta keep pace with de-
veopoeo,>mnt would flot exiist if bankîng hc'ld out the prospect
.1f go-od profits.

Bank caipital and reserve profits now had a ratio of
t4.<8 per cent, ta gross asscts, a percentage rtat should flot
be reduced. "iThe return from banik capital lis moderate,
wbm, the' double liabiltty is taketi into, accrnt," hie opincd.

Tht' machînery of the' Canadiari banking ,,ystem, was ex-
cej'ent, but ti maiîy undividual cases it had betin uscd with-

ot siill, or reckiessly.
Frorn the eutset tht' finance. departrineît iîad failed ta
.cst> ffecLtive contrai over the banks.

prtecstiohn of DepoaItOr's.
Weare told the gaverriment ils afraid ta assume re-

sponsibilitY lest atttctpts t conserve the' interest of banik
dripositors should bc construed as an obligation. ht is flot
ýj in oither countries," hie ',aid. "If efficient supervision
c.arngiot be PrOvidcd in any other way the dr'partmnent of fin-
sace should orgatuize a bureau for the' purpose. 1

T'l'i iiicw act bad fcxx provisions for the protection o!
dtpositors. I moisit countrits savings depositors wcre tht'
,,.cial wards of iegislators.

SLnd imn ganking.
lie suiggcseted that tht' committet' look into statistjcs ta

asertain thre cxtent to which bariking prudûnceý may go in
makmng loaiîa.

Theyv wv-uld frid tirait the' limit of saf e ioad îs f ar more
c*.gly deflned in banking than in bridge engineering; they

,ul4 aiso finid that this liînit had been persistt'ntly exceed'
ed in Canadian benii. At tht' t'nd of Fcbruary, tht' total

,.uof Caniidiaî batiks were $1,491,553,448, and tht' bans
8 1.04 ,304,485, Or 73 4i '0 per cent., which was flot far from

th average percelitage of sorte years.
'-Lyteinal inspection will clear away false accourtiîng

an ave a1 salutary influence, but there are causes of fail-
ure tirait it nay not obviate,". he continucd. "Tt may nroit

<wbatiks fromi over-e~xpaflsion' of boans, nor Preveint the'
crcjab( onsequitnce of running without sufficient cash

teevsard iiquid resources. 'The banks shoul-d bc rc'quîr-
rd t, eep a fixed cash reserve in gold aînd legal teinder.

Som years ago 1 ,idvocated ten per cent. of a bank's lia-
biljcis tO tire Public. 1 now advocate 15 per cent., as pre-

setconditions5 show the' need o! a large reserve. There
,h, ieb( a provision tîtat in case the percentage is impair-

ed the banks, sbiould puy ta tht' goveofnnent a tax elqual ta
evea per cent per anflum on tht' deficiency.

fhbl ram U nderwrltlng Certain Flotationa.
*iBanks shou .Id be. prohibited froim underwriting flota-

tinshemt's Or iIwt'stiflg ini any security with which a

1'til bonus is either directiy or indirectiy given. They
jhudbc Prohibitt'd from inciuding in their assets any
*T5of tire stock of any corporation, unless such stock

be acquired in the liquidation o! an existing debt.
iEFvery baînk should be required to arinually publish a

l'to its sýo-ciled invcstments, and this lîst sliould bear
.6 Vuerification of the auditor."1

CANADA'8 CREDIT

omninîon is almost entireiy dependent for fresh
this country, yet 1 arn impelied to, say ignorance

.ng among men holding high positions in Canada.
urprising ta some o! my countrymen who go forth
:cney, tbinking it falis from heaven,"' remarked Sir
'avlor, when presiding ait tht' Canada Club dinner
«Critidism bas been levelled quite naturally against
;es o! Canadian borrowing. Let Canadians be
mselves, remembering that tht' maintenance of
edit in the London money market is vital. Cur-
u'id 'lie serions, so let us join in crushing tht'
rurious Canadian goods in this market."

RATE OF BANK INTERIiST

I)iscussed in Senate -increase Not Likely- Conditions
Not Changed

An in(rease of one per cent. ini the rate p.îîd savîîîgs de-
po',itors t'ould prýi(;i1 tîafx xip out tr profits now earned,
said Suitator I .îdîîd ý 1U i n' î on banl k nttjî st in
the Senatu ait Uîaw. i$ak, a to charge tht'msulves with
ait least tht: ,r 1uiN ', ni ,ule pur Cen lt, for administration,
and anuothti,,i ruii , uaritci >f ,i :i ptr t nnhich ruepresent-
cd thc lo-- oi intriri,t onr :innu th i ,în had to hold to
meîet the Ji ,mi ut )ositors. 'l'i aiik did fot average
miore tirant pr ie, on ,ri mmriai a :dv., , and trot more
titan 5 per L,,iit. un ril oîs xdî,ioxx iu satisfied,
%Vhy should the gou 110nun intrfre I

Senator Ciorian -~idi Mi. Danidianid had spakeni as a share-
hoider. Savïnîg,, 1)xxt tu r iiadc by ntkiîgmen and
women, and shouid tiot beý mnanipulaîtrd to thuti dis.id',ntagc
by the batiks.
Covernmont Shauld Pay Value.

If monev was worth 4 pur cent. the. govcrniment should
pay that sum for it, t ctnarkud Sutiaitr ionville.

Senator Edwards optned that an lin rra 1,tuv ,,tatutu would
result tri a fin'arcial colîajî',u. Tt should 1u-o rtivd by s.up-
ply and demand. F-uw hodi is of hanik shiaru, -, iî rook ail

rîss,5 >.-o i-)r thn p i int. ou ilh,r invu", ,tri,,nt,, B;inks
haid bruni tht' frit,( facro in Caiîti an dvipctadn
institutionîs retîduirid sii h g ret- ur', iiri for 50sonl coin-
pensation.

Senator Poi,,x ur , i ho i.,1 rrixi'.i for liii trixîî
s"a id thr' hîgh pricu o f bank stoc k. iickk, u ii il b tpi 'tu' liit
been uNi uudtnglx' prfîll.aiif thu, deposrtors shrn'id share
thte prosperity.

Science of Finance.
Fi nance was a st ',eace, stated S, na:tor l.Tgîe t w'ouid

flot be fair ta, noniý-upositors in tht' P ost Office Bank if the
governmi'nt paid irt'- than tîl irp io sý wert' w or th For
4o y'tar', tht gvcnm' had heen boirrowing at 3$4 per cent
ht îost tht ovrmtn somuethinlg for t1idnînitration and to
hold thec rit cdii-( gold re5rrx for f rpoitis. Dciimd money
was xîorth 1,-s th.in time monrev. In l1 on. '\Ti. F"Irdîng
had reduceid tht, înterest rate fronn ^,'~ li, pu (,tun a that
more thani half thre dt'Posits with th,' govineniiýtt i î',wned
by People who could be regaîrdedut as, A ',lhx' 'iil, t nditioti
badl flot changed.

The nî.rketing of govertnient i uittusi til)sintil
amnounts to Canraians. wis suggî'steil liv Su-iî;îtîIit0l

MONTREAL. BROKERAciE HousEs

Monetary Times Office,
Moîntreai, April 3rd.

Montreal brokerage offices haviec shown a ma;rkerd dis-
positioîn of late tavtards, the adission of prfrsof the'
youinger generation. esrs C. ii Meridithi andi ComTpany, of
the' Montreal Stock Exc\hainge, niow annonier tht' admission
of Mr. A. T. hagnsvinti- partnc(rsipi. This is the'
second or third anonemn ithin a very few months past
Of new partners in tht Mreit firm. Mr. D. F. Crutch-
low became a partnecr ;i, did Mr. Hairtland Macdougall flot
vers' long ago. Mr. Sath'svis the' son of Sir Thomnas
Shasrghnessy, presidei o!r theCaad Parific Railway.

The firmn of 1rrc'nshi!ds, arnd opnyrt'ccntly look in
two new partners from tht', 3'outtgezr generation al'so, these
partners beingz Plsrs . O. Johrnsoni atnd R. D. Bell. Mr.
Johnson was former-if,1 with adlwand Conpaîny, of New
York, and camer here shortîs' after tht'- Greshedsrm, was
organized. 'Mr. Bell arrivedl about tht' s-ame t1rne front New
York, haviing beýen there a mnember of tht' staff of The Sun.

Quite a number of brokerage firmns are beitng organized
in Moritreai, and in a great manv casusý the' members o! the'
firm are stili in the' twt'ntoiels in the' matter of agie.

Mr. A. T. Sbaugzhiessv. who halt jusit joined tht' firm
of C. Meredith and Company, haut purchased the Stock Ex-
change seat formerly oswneià bv Mr. J. R. Meeker. Mr.
Meeker has just retired front tht' Stock Exchange, being
enet of tht' oldest members. For manry years he appeared
dails' on the' floor and bis disappearance marks tht' severing
of another link between tht' aId and the' new.

Mr. Basil Jones bas been admitted ta tht' firm of Messrs.
W. A. Hlenderson and Company, Winnîieg. Mr. Jones lis a
n'ember of the' Instittîte o! Chartered Accountant- of Manitoba
and will now be resident partner of the' firm at Medicine Hat,
Alta.
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