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PThe board was re-elected as follows:
~eieiW. Mackenzie; Vic.e-President,
h .yte;, Secretary, F. M. Morse; o:ther

retrs Sir W. C. Van Horne, D. D. Mann,
- anton, D. D. Hanna.

1e902 ,'as the first year under the agree-
tetfor which the Co. paid a percentage to
t CIyOn the gross earnings of the railway.

on $19,728.80 this amouunted to
6.44.

~rt8 oumbla Electric Rallway Co.

T'h"e report t) june Io, 1902, eînbraces îS
di. îh rtinsfrom iApril i, 1901. The
Paîe report incrcased business in alI de-an 5t, the profits again show an increase,

pl futulre prospects continue satisfactory.Or the
elec .15 months the gross receipts from the
anç ri railý%,ay in Vancouver, Westininster,
CO., toria, froîn lectric lighting in Van-

strEand Victoria and from miscellaneous
369 owere $69î,487, an increase of $8o,-workin'r the corresponding period. Theof ing expenses were $426,76o, an increase
727 52,929; and tbe net earnings werc $264,-

0f 1 n increase of $27,44o. The net profitsex nnh.s, after deducting London office
ISSU.n, Writing £ î,ooo off preliminary and6di 'ng expenses, and providing £10,036 ii
hichrnwas ee £39,544 5s 6d, to

1£6 add a1tnce front previous 3'ear,
e3 10 mking £39,607 19s 4 d. Deduct

6, antui nterest to june 30, 1902, £14,032
for Vidend on preferred ordinary stock
levZ llnhs to March 31, 190O2, £10,000,

Inand15,575 13s 4d available for distribu-
ý ec.eserves. From this the directors
dividenîe to prov ide for the balance of

On0th 5 ton the preferred ordinary stock (3
en 0 i 30, 902) £2.500; 10 recom-
frredt e PYment of a dividend on the de-hihOrdnary stock Of £4 " per annum,

fuor th nîdillg incomie tax, will absorb
tu C e 15 1ontbs £ 1,628 18s 3 d ; to transfer
anrld t~al a11or ization accouint £,33 d
ance ofarry forward to next accounit a bal-

WIsO on thi 1s 7d.
ca er O te Vancouver water-power plant

sa Ilndertaken and vigorously and suc-
PrUshed since last July, and thehOr>,. Pes tu have the use of the first ,oooI'Wer earlv in 1903, and j,000 horse-

power more in about two years' time. On
the advice of the engineers the dead-work ks
being constructed of considerably larger
dimensions than was at first contemplated,
and will be sufficient to provide water for an
clectrical plant of a capacity Of 20,000 horse-
power, the electrical machinery for which
can be added in units of i,ooo horse-power as
required. Owing to lack of capital, pending
the issue of the new preference shares, addi-
tional rolling stock, which is most îîrgently
needed, bas not been built, and, in conse-
quence, a considerable amount of profitable
freight business had to be refused during the
last haîf of 1902. The directors have insti-
tuted a scheme by wbich the employes in
B.C. will in future participate in the Co. s
profits after the payment of a dividend to the
deferred ordinary stockholders. They feel
sure that the sharebolders will approve of the
prin.:iple of the Co. giving to its employes a
direct interest in its fortunes, as a mark of
appreciation for their loyal and zealous ser-
vices, and that the institution of this profit-
sharing scheme will conduce to the future
prospe-rity of the Co. During the iS months
the Co. expended $256,131. o6 on capital
account.

At the annual meeting in London, Eng.,
Jan. 21, the Chairman stated that in the re-
port the directors stated that it was their in-
tention to recommend the payment of a divi-
dend on the deferred ordinary stock Of 4 %
per annum for the 15 months ended June 30,
1902. Since the report wvas issued they had
received advices froin B.C. stating that the
Co. 's business was increasing again in a man-
ner wvhich had îiot been anticipated. A large
number of important buildings which required
lighting were being erected in the city. In
view of this fact, and of other expenses, the
directors had consulted with the principal
holders of the deferred ordinary shares, and
it bas beenl thought advisable, instead of pay-
ing the whole of the dividend in cash, that
the 15 months' dividend should be paid in
deferred ordinary shares representing the
amount, and, further, that on Jan. 28 the
usual (interim) dividend Of 4% per annum on
the dcferred ordinary shares sbould be paid
in cash. The necessary resolutions approv-
ing of the action of the directors were passed.
The directors were re-elected as follows:
R. M. Horne-Payne, Chairman; Hon. M. R.
Gifi'ord, G. P. Norton, R. K. Sperling, Lon-
don, Eng.; F. S. Barnard, Vancouver.

The Co. recently offered for subscription to
existing preferred and deferred ordinary
shareholders and 4>/2% first morgage deben-
ture-bolders 7,500 5% cumulative perpetual
preference shares of Lîo each, to provide
additional working capital.

Calgary & Edmonton RalbWay Co.

A meeting of certificate-holders in ibis Co.
was held in London, Eng., Feb. 6, Wm. Trot-
ter, chairman of the bondbolders' committee,
presiding, for the purpose of considering and
approving a provisional agreement between
the C. P. R. Co. and tbe committee, as holders
of deposited bonds and interest certificates,
providing for the delivery to that Go. of the 6%
first mortgage bonds and interest certificates
in excbange for G. and E. Ry. 4% registered
debenture stock for £1,121,700, the interest
on such stock to be payable balf-yearly by
the C.P.R. Co. direct to the stock-holders,
and to authorize the committee as bolders of
the deposited bonds and interest certificates
to enter iîto a definitive agreement wîth the
C. P.R. Go.

Mr. Trotter recapitulated the history of the
GO. up to Oct. 7, 1902, when the bondholders'
committee was appointed, and the negotia-
tions that had since takenl place with the
C.P.R. The agreement entered into as a
result of the negotiations was one upon wbicb

the bondbolders might be congratulated.
The conîmittee wished to obtain more, but
they hardly hoped or expected to get it. The
new stock wvas to be a 4% debenture stock,
and the C. and E. Ry. was to be put on the list
of the lnes of the C. P. R. for 99 years at a
rentaI wbicb would give 4 % on the svhole of
the debenture stock. Tbis the C.P.R. guar-
anteed to pay, and at the end of the 99 years
the C. P. R. would either repay the principal of
the bonds at par, or would enter into a new
lease for another similar period of 99 year.s.
The value of these bonds sbould be worth at
least as a minimum îo6%. Taking the value
as £io6, the £94 'Os stock would produce
about Lino 3s511d, or just over par for the
G. and E. Ry. bonds, but the committee an-
ticipated that the price of the stock would
range above io6, and that would be the
amount of profit to the bondholders. The
total amount of stock to be received from the
C. P. R., supposing every one of the bonds and
certificates came in, was £1, 121,700- 0f this
new stock £î,o6o,oo65 would be required to be
distributed at 94h% ; that left £6 1,693 105 of
stock to be sold by the committee, whicb
would provide for the expenses, and about
34% of the outstanding arrears of certificates
and interest, which made a total of £168,225.
0f the total aunount Of Lî,121,700 bonds,
there bad been deposited £î,o95,90o, and
there were only really about £25,000 out-
standing. That was less than they could
possibly bave expected. Out of the £168,ooo
in scrip issued tbey had got in nearly £148,-
000, leaving a balance of a bare £2o,ooo,
wbicb was very satisfactory. It wvas only on
this large show of trust in the committee that
the C. P. R. keenly entered into the negotia-
tions. At the outset the C. P. R. laid down
two indispensable condit ions, namely, that
the whole of the, common stock of the G. and
E. Ry. Go. should be acquired by it on satis-
factory terms, and transtèrred to it, and that
would take considerable time and trouble to
arrange. The stock-holders did flot reside in
this country, and it was impossible that they
sbould have others remaining as proprietors.
He thougbt the committee was to be con-
gratulated on having been able to arrange
sucb a purchase. The other point was that
the wbole of the bonds issued and beld in
connection witli the unpaid interest sbould be
banded over to them. If, therefore, any of
the bonds or interest certificates 'vere not
forthcoming, an equivalent amount of stock
would be retained in the bands of the C. P. R.
Go., wbich would be ready to make the ex-
change, as the small balance mighit be pre-
sented. The final contract and details had
been arranged for signature, and the pay-
ment of interest would be made on Jan. i and
July i, and the first payment would be made
on July i next ; that was to say, on the under-
standing or basis of an agreement that the
net receipts of the C. and E. Ry. Go. froin
Jan. i were to be handed over to the G. P. R.
Co., and kept by it. He concluded by mov-
ing : " That the provisional agreement sub-
mitted to this meeting, and dated Jan. 29,
1903, and made between the .P.R. Go. and
the London commit tee of bondbolders of the
G. and E. Ry. Go., appointed Oct. 7, 1902, Pro-
viding for the issue to the committee of
£1, 121,700 G. and E. Ry. 4 % registered de-
benture stock in exchange for ail the 6 % first
mortgage bonds and unpaid interest certifi-
cates of the last-named company be, and the
same is hereby approved, and the comnîittee
is hereby autborized to enter into a definitive
agreement upon the terms of the provisional
agreement, and such other terms and condi-
tions as the committee and the C. P. R. Go.
may agree." This was adopted.

It was also resolved: " That the committee
be, and tbey are hereby autborized to dis-
tri bute to their certi ficate holders G. and E Ry.
4% registered debenture stock at the rate of
£94 îos of stock in excbange for each £100
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