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. ,. ... 1 i,c summed up ill lirjvf as follows Under the cx-
,|,c British investor. I tut one re-ull of this war will | . <(. arrangel„,m» and supi-sing that Dominion
l,c to strengthen this preference in capital-lending. . j.>uu| totalled $120,9004*». the Minister has

gratefully remembered, and we shal inmetit ^ ,^k a (urthcr HS,e of notes to that amount should
Within the last twenty years, the British investor I h bc crmsi,|ered necessary or tor other purposes, such
lias loaned his money in large amounts abroad. He j as war expenditure.

invested hundreds of millions of pounds sterling | 
in development all over the world under many for- j 

dags. It would not be at all surprising, if after j, 
of these investments arc real- j

has
MEET THE FINANCIAL SITUATION.

Order-tn-Comerll-Keeptn* Bn.lnr.» Stable.
STEFS TO

eign
the present war, many ... , .... ,
■ed al1(| ||ic proceeds transferred to new investments Thc ,cxt has now been published of 

,’ n-iiUh flag a. a result of the intense sen- ; council regarding the various steps
;,i„,.,1 »«■.........-h»»«M "t,;«.
bv the present struggle. I he probabilities tertainly hn;m(.ja| Mtuativn in Canada stable. •'W hile the 
■mint that way. „ chartered banks of Canada, as shown by their official

* * * returns," states one order-in-council. are in a position

Sr; —a....« s» - -» - .«.j
enterprises, instead of dissipating it in unproductive j- ^ strict a considerable extent all
expenditure. W e may lx- able to get all the British commercial credits. They may also experience diffi- 
canital that we want, or that is good for us. But cuhy in meeting abnormal demands upon them to

capital is mixed m with the British. lercsts t,f ,he Dominion." , ,,
The orcfer-in-council sets out that valuable assis­

tance cJtlTT>t aflTôfrlcd by enabling the bank* to main- 
lain the'volume‘otf credits available to their customers 

Mr 1 Gardner Thompson, president of the Can- atu| supply them With additional liquid resources. 
■ •' |.|rc Underwriters' Association, in dismissing jfol- ibis |nir|*isc thc Minister of Finance recommends 

ihe lire insurance situation to-day. states that the t|lat the Domiretm Government "advance to bank 
tire losses in Canada to date exceed those of t«>l,t for ,() be designated by linn such sinus as he may die 
the corresponding period. He says that notwith- ] reasonable and projxr to be used by_ the said bank, 
standing the financial stringency, caused by the out- | jn the usual course of their business, 
break <>f European war, business in other respects Advances upon Securities.
continues normal. ... „„;i„

People are naturallv economising and nuessarily 
will continue to do so. Mr. Thompson further state, 
that in his opinion with the cessation of hostilities, 
the outlook for increased activities throughout the 
Dominion, and larger immigration is very bright.

Mr. Thompson says that it is a matter for con­
gratulation to thc i>eople of Canada, that 111 times of 
such stress, our leading financial institutions are on 
such a sound financial basis, and particularly so that 
the public are having the benefit of thc protection 
of the strongest fire companies in the world, which 

feature that cannot be too thoroughly appreciated.

Text of
an ordcr-in- 

wbivb the Gov-

own

J. GARDNER THOMPSON ON THE SITUATION.'Ill

Provision is made for thc advance of such sums 
upon high class securities approved by thc Minister 
of Finance, who Is to he advised by a committee of 
bankers with regard to the securities and of the in- . 
tcrest to he charged upon the advances. 1 be ad­
vances are to bc ««paid by May l, 1015. with interest 
of rtrtt’ ltss 'hair t; p.c„ Securities being held by the 
Koval Trust Company of Montreal, subject to release 
from tMve to time. Provision is made for these 
advances Tty an issue of Dominion notes, the t-sue 
of Dominion securities in I/union under existing 
ditions bciuj; ,çunsi/|crud inadvisable. 1 he order-in- 
council authorizing payment in bank notes instead 
of gold contains' the statement that this action will 
tend to préservé"the Canadian gold supply against 

, demands from ftttWgn countries.
It is further sfrftW that :
"The Minister hW tecommcnds that the Govern- 

he prepared -tw give every other possible assis­
tance in order to prevent any unavoidable interrup­
tion of .table business cXiMItions and for this pur-,, 
pose to use to the fullest extent all existing powers 
and if necessary to ask further piwers from l atlta-
ment.” —

The Minister of Finance instructions on
August 4 that until further notice Dominion notes 
would not be redeemed in specie "W the offices of 
Assistant Receivers-bèneral, this acttiiA being taken 

the Canadian gold supply flQtty.UEplCl101*'

con-

is a

MODIFYING BACKING OF DOMINION NOTES.

The Minister of Finance has given notice of a 
resolution modifying the gold backing of Dominion 
notes by providing that the minister shall hold gold 
as follows :

(o) To the amount of 25 per cent, 
notes issued up to a total issue of $50,000,000, in­
stead of up to a total issue of $30.000.000 as here­
tofore.

(b) As respects 
of <50,000,000 equal to such excess.

The amount of Dominion notes at present i-sucd 
is about $120.000,000. Five-sixths of these are large 
notes held solely by the banks and not 111 general 
circulation What "the present proposals mean may
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