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Sir Richard Cartwright, M\r. Fielding. and
Mr. Clifferd Sifton were free traders then.
Mr. Sifton came out to Winnipeg auJ told
us: 'XVe are goinig te give you free agr;-
culturai iînflenients, froc coal oil,' etc. 1
believe that M.Nr. Fielding ivas sincere. 1
have always bail the highest respect for hini.
He is a man of wonderful ability, and I
have alway6 listened to him with the great-
est pleasure. But when Mr. Fielding, was
entrusted with the responsibility of adini-
istering- this great country, hie burned the
midnight oil trying- to apply the principle
of free trade, but hie found it could flot be
done. And that is what Mvr. Drury's gov-
ernment or any other govierniment in Can-
ada wjll find. There is a vast difference
betwcen a platforin on which to attain ti
power and a platformi on which tlue country
can be successfully governed.

Before closing 1 desire to discuss the
question of direct taxation. The fariner
seems to believe in that. lie says hie does
net believe in hiaving a tariff to raise a
revenue whien it puts eîïlv one dollar ite
the treasury w hile putting three dollars
into the manufacturers pocket. Thiat is
his argument, and it is the old one. I have
frequently asked for an explanation. Not
long ago 1 asked a very prominent pro-
tectionist in the House if lie would kindly
exiplain that to me, but -whlen yen ask nmen
such a question they become peevish. They
are either unable or unwilling to explain.

Our Governinent an(1 +1e Finance Mini-
ter '«ere slow and reluctant in adopîiîî2
direct taxation, and after five vrsof war.
indirect taxation in the shape of c11stoi11-
and excise continues te provide the greater
proportion of the revenue of the Donminion.
Not so in the United Stites; net si) in Encz-
land; flot so in Australia or in Nexi Zealaiîud
Practicoilv the total cost of the' wor liaz
been defraved frein borrowiinr. anti tlîe pro-
coeds of iiew direct taxe- boxv t oarce
sufficienit te îîîeeft the inicrease iii coiîýol:-
dated occo-Lnt expendituros due te addeti ini-
terest, pension charLe,ý, andi the inicre:i-ed
cost of adiiiiiitrat itu fer ftue cust cf ai1
ininistraitioii tlit inicrease veri <eutea't
during the, uar. It was the boasi t of liî
former Miîîister of Finance. Sir Tlina-
White, that Canada liad the Ii'iieost exoeý--
profits tax' in tlue world. I dIo net iknow
how lie nmade that ott It was lus. fuiri er
hoast tlîat Canada liid rec.eivedl treiluenden-*
orders for -war ni;iteriîils. and tuai lieJ
greater porportion of lier own w or expendi-
ture ivas spent in Canada. Tiiot is, trne:
and lot nie suiv here. litetre I ftrget il
that the positinl of Caîtada w os i crY dit-

Hon. Mr. SCHAFFNER.

feront frein that of New Zealand anîd Aus-
tra.lia, which. are se far away frein Europe.
Shipping in Australia and New Zealand
was se scarce, and the difficulty of transi--
porting mîunitions or any other products
fronu those countries teEngaland was segr-e-at
that Canada was placed ini an advantageous
position. In spite of those boasts. the sur-
prising fact remains that from the begin-
ning of the war until the end of the fiscal
yeàr 1918-19, Canada, in income tax and
excess profits taxes, nîulcted the war-made
wealth cf the country te, the insigniflcaîît
total of about eighty million dollars, or an
arniunt scarce sufficient te defray the ex-
penses of th.e war for three mionths.

Hion. Mr. CASGRAIN: How niuch?

Hon. Mr. 8;CHAFFNER: Eighty million
dollars. Less than $100,000,000 eut of the
big iinterests for taxes.

Let us for a moment consider Australia
and New Zealand for the purpose of making
a littie coiriparison. 1 have obtainied sonie
figures- frein a reliable source and 1 tlîink
tlîat tlîey are practically correct. Ow'ing te
their distance from the theatre et w ar and
the shortage of shipping, Australia and New
Zealand were probably werse off. instead of
heing better off, financially fer the war.
Yet these two ceuntries tooek advantage of
the war te adopt direct taxation te a far
greater extent than did Canada. Now. I
amn net geing te quote ail the figures 1 have.
In New~ Zealand, for 1914, the custenis and
excise ainounted te £3.500,000, and the in-
conue tax te £55,000. The total frein these
and other revenues, such as death duties.
aineunted te nearly £6.000,000. 1 have here
a table showing the figures for tlîe ycars
1914 te 1918, but I xvill net detain the Honse
witlî thein. In 1918 the custoîns ai-d excise
revenue ainounted te £3,601.000. fhîere is
net inuch difference. But the incoie fox.
whicli iii 1914 was £554,271. liail inerecased
iii 1918 te £5,600.000, or $28.000.000. Tiot
%vas a l)retty good increase for Ncw Zeaiond.

Hon. .\r. CA.SGIIAIN: That is mocre thonl
in Canada.

Hion. Mr. S'CIAFFNER: Yes-. moire tlioi
iii Canada.

.1lon. Mr. CAISGRAIN: And Ncw Zealand
lias onily one-eighth ef the population cf
Canada.

Hion. Mr. SCHAFFNER: It will he seeuî
frein the figures thuat during tlîe four years
ouf tlîe w'ar (frein 1914 te 1918. inclnsive).
New Zealand collected in incie taxes a
total et nearly £12,000,0, or 50.(0


