
Company. Pitts Lif e Insurance Company was
incorporated on March 1, 1963 under the
Ontario Corporations Act and Pitts Insurance
Company was incorporated under the Ontario
Corporations Act on JuIly 5, 1956. The princi-
pal place of business of bath companies is
London, Ontario, which is where the head
office of bath companies is located. They are
small campanies The Life Insurance Company
having cornmenced business in 1963 had a
paid up capital of $260,000. It has had a goad
record of development since that lime. Its
capital and surplus now total in excess of $1
million. Similarly, the general insurance com-
pany started in 1956 with a capital of $100,000
and has grown ta have a combined capital
and surplus figure in excess of $600,000.

* <5:00 p.m.)

The mast important feature of these com-
panies is that they are both wholly Canadian
awned. They started their existence tbrough
their connection with the Dominion Automo-
bile Association, whose directors and share-
holders are virtually the same as thase of the
campanies we are naw considering. The mem-
bers af the Dominion Automobile Association
have the benefit of a certain coverage under
the life insurance company and the general
insurance company. Ail the directors and
shareholders are Canadian. and are in fact
employees of the campanies.

The reasan for the federal incorporation is
that the membership of the Dominion
Automobile Association has expanded consid-
erably since its inception, the companies have
substantially increased their volume of busi-
ness and now do business in several prov-
inces. However, there are several provinces in
which the Automobile Association is able ta
solicît membership but in which there are
certain technical difficulties about doing busi-
ness under an Ontario provincial charter.
Since it is very natural at this stage for these
companies ta extend their businesses into
these provinces, they are desirous of obtain-
ing incorporation under an act of the federal
Parliament.

Tis matter came before the House in
December, at which lime, upon the request of
some members opposite, 1 agreed ta stand the
matter over until this lime because in Decem-
ber there had not been sufficient lime for
some members opposite ta familiarize them-
selves with some of the information that was
pertinent ta their decision as ta whether
incorporation by an act of the federal Parlia-
ment should be granted. I think those mem-
bers have now had tine ta explore the back-
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ground of these companies and to satisfy
themnselves that they are indeed wholly
Canadian owned companies, and that their
motive in applying for a federal charter at
this time is to, enable them ta do business on
a wider basis throughout the Dominion of
Canada. In fact their plan, if the present
trend continues, is, perhaps in tbree or four
years, to, expand their business into the
United States, which, I amn sure, hon. mem-
bers will find is a welcome and refreshing
change from the usual trend of American
companies expanding their business in these
fields into Canada.

I trust that hon. members have taken the
trouble to examine the Senate minutes and
Hansard records that are relevant to these
matters and to otherwise inform themselves
about the affairs of these companies ta satisfy
themselves on the points that 1 have men-
tioned. I hope that they will have found that
these companies are indeed worthy of receiv-
ing a federal charter. I believe that wholiy
Canadian owned companies doing successful
business should indeed be encouraged to
expand their operations on a national basis,
for which. a federal charter is a virtual neces-
sity. I also believe that they should be
encouraged further ta expand their business
into the United States.

Accordingly, I have pleasure ini commend-
ing the bull ta hon. members.

Mr. Arnold Peters <Timiskaming): I do not
want ta say very much except that this type
of bill will not have tai corne ta Pariament
after the legisiation concerning insurance
companies is passed later on in this session.

I arn pleased ta note that the company
which is ta be incorporated is wholly Canadi-
an owned and is operated by Canadian per-
sonnel. 1 also note that the bull contains a few
other items of information other than the fact
that the company is connected with the
Dominion Automobile Association. The fact
that the company is Canadian, and that it is
operated by Canadians, meets the criterion
that we suggested should be a requirement
for campanies being chartered in Canada.
Personally, I will be interested ta hear the
arguments advanced by counsel in the com-
mittee indicating their support of the idea of
insurance companies operated by Canadians
and for Canadians.

Mr. John L. Skoberg <Moose Jaw): Let me
say very briefly that I also am pleased ta note
that this company is ta be wholly Canadian.
However,. I should like ta say that regardless
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