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protest on principle and is an indication that
we feel there should be a move-made toward
freedom and in the direction indicated by
the previous speaker. We are not overlook-
ing our obligations under Bretton Woods or
any other agreement, but we do protest
against the inflexible principle of managed
currency which unfortunately seems to be a
permanent policy. It is on that basis that I
am prepared to vote for the amendment.

I do not want to repeat what I said the
other day, but I think we should remind
ourselves that there is a growing movement
toward what might be called the dictatorship
of currency. By that I mean that a few men
are allowed to fix the value of our currency,
and that demands either infallibility or abso-
lute freedom from political pressure. I say
nothing about infallibility, but I should like
to comment upon the freedom from political
pressure. We need only to see what goes on
in the United States and England to realize
how impossible it is to have freedom from
political pressure under the conditions that
exist now.

Mr. Baier: What does the hon. member
for York West mean by raw money?

Mr. Adamson: Raw money is a technical
term used by the Bank of Canada to indi-
cate the total currency and the active bank
deposits. Active deposits are shown for April,
1950, as $4,483 million, inactive deposits as
$3,875 million, and government of Canada
securities as $9,707 million, making a total
of $18,107 million at the end of April, 1950.
The raw money supply really means the
active money supply on hand.

Amendment negatived on division.

Mr. Macdonnell (Greenwood): I should like
to ask one or two questions on this item.
This item deals with administrative costs
other than those provided by the Bank of
Canada. May we have the additional oper-
ating costs and will the minister tell us what
he considers to be the total cost of carrying
on this board?

Mr. Abboil: As my hon. friend will recall,
having read the report of the foreign
exchange control board, the expenditures
made by the Bank of Canada for staff,
premises, office space, equipment, travelling
expenses, on behalf of the board amounted
to $1,175,194. In addition to that there are
items, corresponding to the one we are voting
here and which are outlined in the report,
of $212,885 and which I take it I do not need
to read.

Mr. Macdonnell (Greenwood): It would
seem to me, vithout wanting to press the

[Mr. Macdonnell (Greenwood).]

point, that the natural way to deal with it
would be to show the total cost here.

Mr. Abbo±t: If my hon. friend looks at
the Foreign Exchange Control Act he will
see there is a statutory provision for the
Bank of Canada performing these foreign
exchange control services. This item is put
in here in order that there may be a debate
each year on the operations of the board.

Mr. Macdonnell (Greenwood): Perhaps the
minister has it in mind to do it, but I am
anxious to have him make some statement as
to the attitude of his department toward the
whole question of exchange control. I would
draw to his attention that there are indications
in France that they are seriously considering
doing away with foreign exchange control. I
ask the minister if he regards that as signifi-
cant and whether he cannot make some
general statement?

Mr. Abbot: My hon. friend has raised a
very important question of government policy
and I do not propose, nor do I feel it would
be proper, to give any indication as to what
future government policy may be, except to
say what I have said on a number of occa-
sions, including the time when the Foreign
Exchange Control Act was before the house,
that no one will be happier than I when it is
possible to eliminate foreign exchange con-
trol. But as to when that may be or under
what circumstances it will occur I am not
prepared to indicate by engaging in any hypo-
thetical discussion today. I do not feel that
it would be proper for me to do so.

Mr. Macdonnell (Greenwood): I am sure
the minister will not be surprised at my
saying that that is thoroughly unsatisfactory.
After all there are people who are in just as
important positions as the Minister of Finance
who are making statements and I think it is
highly undesirable that we in this country
should be left without any indication. I hope
the minister will not regard it as being dis-
courteous, because it is not intended that way,
when I say that this appears to be another of
those cases, perhaps with more excuse than
in others, where we are being treated like a
lot of children.

Mr. Abbot: I am sorry I cannot accom-
modate my hon. friend. I have never con-
sidered that I was gifted as a prophet.

Mr. Macdonnell (Greenwood): I am not
asking the minister to be a prophet, I am
simply asking him to indicate if there are any
general principles on which they are moving.
The minister says that he will be glad when
this is over, but it is not going to come to an
end unless people like the minis ter move
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