
2. For purposes of determining whether a good is an originating good, the
productio>n of the good in the territory of one or bxth of the Parties by one or
more producs shall, at the cholce of the exporter or producer of the good for
which preferential tariff treatinent is clained, be considered to have been
performed in the territory of either of the Parties by that exportei or producer,
provided that:

(a) ail non-originating materials used in the production of the
good satisfy the requirements set out ini Annex 301 entirely in
the territory of one or both of the Parties; and

(b) the good satisfies ail other applicable requirenients ofithis
Chapter.

3. Subject to paragraph 4, where each Party bas a trade agreement that, as
contemplated by the WTO Agreement, concerns the establishmnent of a free
tracte area, with the. saine non-Party, the teruitory of the non-Party shaHl be
deemed te forin part of the territory of the free trade area established by this
Agreemient for purposes of determining whether a good is an originating good
under this Agreement.

4. A Party shall give effect to paragraph 3 only once provisions with
effect equivalent to aarp 3 are in force between each Party and the
non-Party. The Parties may agree to linit such provisions te specifled goc>ds or
te apply under specified conditions.

Article 307: De Minimis

1 . Exceptas provided in paar s2 tbrough 4, agood shall bc
considered to be an orlginating good if the value of ail non-originating aeil
used in the production of the. good that do not undergo an applicable change lu
tariff classification set out in Annex 301 does not exceed 10 per cent of the
transaction value of the good, provlded that:

(a) if the ride of oengin of Annex 301 applicable te the goed

non-originatlug materlals, the. value of such o-rgatg

mtrasshall be lucluded lu calculating tbe value of

(b) the good satisfies ail other applicable requirements of thua
Chapter.


